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INTERNATIONAL AFFAIRS 


US. of Libyan Jets Denounced 
HK 1301075389 Beijing XINHUA Hong Kong 
Service in Chinese 1332 GMT 12 Jan 89 


International Jottings” by XINHUA reporter Yin 
Chongjing (1438 1504 2417): False Accusation’ and 
‘Possibility’ —XINHUA headline] 


[Text] Beijing. 12 Jan (XINHUA)}—In ancient China 
people invented a charge with whic’ to frame and put 
people in a fatal position, called “likely to be true though 
not certain Now the United States has created another, 
more abstruse accusation, called “being possible 


At the very beginning of 1989 an ominous news item 
suddenly came, stating that at 11:00 on 4 January US. 
aircraft suddenly attacked and shot down two Libyan 
military aircraft which were carrying out normal patrol- 
ling missions over international waters 70 km off the 
Libyan coast. What are the reasons behind this high- 
handed U.S. move? Let us listen to what the U.S. 
military said about the issue: U.S. aircraft first opened 
fire at and shot down the Libyan aircraft when the latter 
“possibly” attacked them. 


What a possibility!“ What a striking similarity between 
this argument and the 847-year-old notion that “though 


not certain, the case is likely to be true!” In the early | 2th 
century Qin Gui of the Song Dynasty put Yue Fei in prison 
on a trumped-up “sedition” charge. When Minister Han 
Shizhong questioned him on the matter, Qin Gui replied: 
“Though (the evidence) is not certain, the case is likely to 
be true.” (See: The History of the Song Dynasty). Today at 
the end of the 1980s of the 20th century, the United States 
spoke without reservation (much more honest than Qin 
Gui) about its so-called assertion that the fact that the U.S. 
planes were attacked by the Libyan aircraft was nonexist- 
ent and the reason for the shooting was just the “possi- 
bility” of attack. This shows that the U.S. creation of the 
incident has gone far beyond the i:aming of people and is 
aimed at wantonly provoking incidents, lording it over the 
people of the world. 


Naturally, world opinion immediately denounced this 
U.S. act. The UN Security Council held a week-long debate 
over the incident. Almost all delegates expressed uneasi- 

ness over the once again tense situation in the Mediterra- 
nean caused by the incident. Finally, on 11 January most 
UN Security Council member states voted in favor of a 
draft resolution “expressing regret” over the incident; but 
the U.S delegate deliberately vetoed it, complaining that 
the resolution “is apparently intended to accuse the United 
States.” What the U.S. delegate said was right. Not only 
the UN Security Council but also the people of the world 
are “apparently accusing the United States,” because the 
United States has completely violated interna onal public 
law and there is no truth at all in its argument. The site of 
the incident was the skies over international waters, where 
planes of any country can fly freely; and moreover, the site 


was quite far away from the United States, but at Libya's 
gate. The plot of the incident was that, when the U.S. and 
Libyan planes encountered each other, there were no 
hostile acts but the U.S planes outrageously fired at their 
counterparts. According to a U.S. flyer involved in the 
incident, his higher ups ordered him to shoot. Libya 
denounced the U.S. act as “American terrorism.” What 
else can the United States, which continuously says it 


opposes terrorism, say” 


The incident is by no means accidental. As early as 15 
April 1986 the United States took a large-scale terrorist 
action against Libya. It dispatched 66 [number as 
received] state-of-the-art bombers and fighters in an 
imposing manner to undisguisedly raid Libya's capital. 
discharging tens of thousands of tons of laser-guided 
bombs in a vain attempt to kill Al-Qadhdhafi. It is not at 
all surpr-sing to say that the move was taken when the 
internatio.ual situation was comprehensively tense. But 
today, when tensions in the international situation are 
tending to relax, the United States has repeatedly threat- 
ened, provoked, and used force against Libya, which has, 
in reality, been backed by the Soviet Union for a long 
time. How will the United States explain all this? At the 
end of last year, the U.S. obstinately stated that Libya 
had a chemical weapons plant” and it would take 
military actions against the plant. May we ask: Will it 
work for a country to “take military actions“ against 
another country by finding a pretext at will? 


All this is perhaps quietly calling the attention of the 
people of the world. Ladies and gentlemen, the current 
international situation is heading toward detente. How- 


ever, it is necessary ſo acquire a comprehensive rather 
than one-sided undersianding of the situation. Detente 


has its own weaknesses. The world’s strategic situation 
has not yet changed completely. Relapses and complica- 
tions still may arise. 


United States & Canada 


Reagan Bids Farewell to American 
OW 1201191689 Beijing XINHUA in English 
0738 GMT 12 Jan 89 


[Text] Washington. January | 1 (XINHUA)—U-‘S. Pres- 
ident Ronald Reagan deliverd his farewell speech to the 
American people tonight {11 January], boasting of his 
achievements in the past eight years. 


Reagan's 20-minute address from the White House was 
the 43rd nationally televised talk of his presidency. 


In the speech, he again stressed his 8-year policy of peace 
through strength. “We rebuilt our defenses—and this 
New Year we toasted the new peacefulness around the 


globe. Reagan said. 


He noted that the superpowers have begun to reduce 
their nuclear weapons stockpiles, and the hope for even 
more progress is “bright.” 
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Moreover, he added, regional conflicts “are also begin- 
ning to cease. He cited the changing situation in the Gulſ. 
Afghanistan, Angola and Kampuchea as examples. 


Reagan found time to praise Soviet leader Mikhail 
Gorbachev, saying “my view is that President Gorba- 
chev is different from previous Soviet leaders.” 


“I think he knows some of the things wrong with his 
society and is trying to fix them,” Reagan said, “we wish 
him well.” 


“We must keep up our guard—but we musi also con- 
tinue to work together to lessen and eliminate tension 
and mistrust,” Reagan added. 


Regarding domestic achievements, Reagan said he is 
proud of two things—economic recovery and the recov- 
ery of people's morale. 


He noted that there were 19 million new jobs created 
during his two terms of office. 


Meanwhile, Reagan expressed regret for the rocketing 
federal deficit during his administration. Under Reagan, 
the U.S. federal deficit has totalled about I 5 trillion U.S. 
dollars. 


Many in the U.S. believe that Reagan's deficits will 
burden the nation for years to come. 


XINHUA Views Reagan's Last 
OW1201191989 Beijing XINHUA in English 
0743 GMT 12 Jan 89 


[“News analysis: Reagan's Farewell Budget, a Stale 
Rerun?” by Liu Zhiguang—XINHUA headline] 


[Text] Washington, January II (XINHUA)}—U.S. Pres- 
ident Ronald } eagar submitted to Congress Monday [9 
January}—!‘ cays bheſore he leaves office—his 1|.15- 
trillion-dollar budget for fiscal 1990. 


The themes of his eighth and final spending plan are 
‘amiliar to Americans: increasing spending in defense. 
e minating scores of domestic programs, and leaving 
behind him a lot of red ink. 


It's no surprise, then, that members of the Democratic- 
controlled Congress have referred to the farewell budget 
as “a stale rerun” and “a dead letter.” They hold that 
Reagan's final budget offers American people more 
guns, less butter.” To strengthen the largest peacetime 
military buildup in the U.S. history, Reagan asks for 
315.2 billion dollars in military spending for fiscal 1990, 
2 percent higher in real terms than the current fiscal year. 
The Pentagon thus would be able to continue its long- 
term strategic projects and weapons buying and begin to 
build a permanent manned space station. 
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During Reagan's eight years in office, U.S. military 
spending reached a total of 1.83 trillion dollars. Inflated 
defense spending, one of the major factors contributing 
to the monstrous U.S. budget deficit, will be a burden- 
some legacy of the Reagan years. 


Reagan blamed Capitol Hill for his deficit reduction 
failures and tried repeatedly to persuade Congress to 
eliminate as many domestic programs as possible. This 
time he proposed to kill 82 programs including subsidies 
for Armtrak railroad passengers, mass transit, rural devel- 
opment and export business. Many of the proposals pre- 
viously have been resisted by Congress and those domestic 
programs will most likely continue to be preserved. 


The budget puts limits on the growth in medicare, which 
provides health insurance for social security recipients, 
and medicaid, which covers poor people. Critics say 
Reagan's proposed cuts would curtail health care for the 
56 million elderly, disabled and poor Americans. 


Reagan plans to collect 1.059 trillion dollars in revenues 
and spend 1.152 trillion dollars, leaving an imbalance of 
92.5 billion dollars, well within the 100-billion-dollar 
deficit target required by the deficit-reduction law. But 
critics say Reagan's budget plan masks the true amount 
of red ink by overestimating the U.S. economy's likely 
strength next year, adding more revenues on paper but 
with no guarantee the money will actually be there. 


In his first budget, critics say, Reagan predicted a surplus 
by [year indistinct]. Instead of a surplus, the U.S. Gov- 
ernment suffered a deficit of 185.3 billion dollars that 
year. Under Reagan, the total U.S. federal debt has 
surged to 2.6 trillion dollars, almost triple the total 914 
billion dollars the U.S. Government owed before reagan 
took office. 


Under such circumstances, pundits around Washington 
are calling Reagan's farewell budget “an interesting 
historical document,” largely irrelevant,” and 
“probably dead before arrival.” 


Commentng on Reagan's budget plan, President-elect 
Bush said Monday he “agrees with its intent,” disassoci- 
ating himself slightly from Reagan's spending blueprint. 


Bush, who will take office January 20, is not required to 
submit a spending plan of his own, but his aides have 
indicated he will propose revisions to Reagan's plan after 
his inauguration. 


In the meantime, Democrats are urging Bush to submit a 
substitution of his own because they are skeptical that 
the new President can do everything he has promised: 
Reduce the deficit without raising taxes while still divert- 
ing the U.S. Goverament’s resources to child care, 
education, environmental cleanups and other priorities 
he promised during his presidential campaign. 
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Southeast Asia & Pacific 


SRV Deputy Foreign Minister Said To Visit 


Trip Imminent 
HK 1301054689 Hong Kong AFP in English 0545 GMT 
13 Jan 89 


[By Pierre-Antoine Donnet] 


{Text} Beijing, Jan 13 (AFP)}—A Vietnamese deputy 
foreign minister is set to visit Beijing in the next few 
weeks, the first such visit in 10 years, a senior Vietnam- 
ese diplomat here confirmed Friday. 


Although it will not be an official visit, the diplomat 
said, meetings with certain Chinese officials might be 
scheduled. 


The deputy minister will arrive in the next few weeks to 
put things in order in our embassy” and will take advan- 
tage of his trip to also visit Mongolia, the diplomat added. 


The diplomat said the deputy foreign minister—whom 
he did not name—would arrive before the Chinese New 
Year, which begins February 6, and would be the high- 
est-ranking Vietnamese official to visit China in more 
than 10 years. 


Another Asian diplomat said Thursday that the deputy 
minister would most likely be Tran Quang Co, and that 
he was expectec to arrive before the end of January. 


Western analysts here say that despite its lack of official 
status, the visit would be nighly significant and represent 
a substantial thaw in relations between the two countries 
after 10 years of confrontation stemming from Viet- 
namꝰ's December 1978 invasion of Cambodia to depose 
the Khmer Rouge. 


China is the principal arms supplier to the Khmer 
Rouge, the main military component of the U.N.-rec- 
ognized tripartite Cambodian resistance coalition fight- 
ing the Vietnamese presence in Cambodia. 


Analysts add that the visit's non-official status would 
also permit China to more gently ease back into normal 
relations with its neighbor. 


Chinese Foreign Affairs Minister Qian Qichen said in 
Paris on Wednesday that China now favors unofficial 
contacts with Vietnam on the Cambodian situation. 


Analysts said this marked a notable change in the official 
policy of the Chinese government, which until now has 
maintained that Beijing would not negotiate with Hanoi 
until all Vietnamese troops were out of Cambodia. 
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Certain Western diplomats also say there will soon be a 
meeting between Mr. Qian and his Vietnamese counter- 
part, Nguyen Co Thach, adding that the Soviet Union is 
largely responsible for the recent easing of tension 
between the two nations. 


They said that if everything goes smoothly with the 
reestablishment of direct contacts between China and 
Vietnam, the Soviet Union would agree to meet Price 
Norodom Sihanouk, the former ruler of Cambodia and a 
leading figure of the Cambodian resistance. 


The analysts noted that the strong possibility of direct talks 
between China and Vietnam comes at the same time that 
China has termed as a “step forward” Vietnam's decision 
0 pull its troops out of Cambodia by September if an 
agreement to the Cambodian probiem is reached. 


Set for 13 January 
OW 1301044789 Tokyo KYODO in English 
0410 GMT 13 Jan 89 


[Text] Hanoi, Jan. 13 KYODO—Vietnamese Vice For- 
eign Minister Dinh Nho Liem was scheduled to leave for 
Bangkok on Friday [13 January] on his way to China, a 
reliable source here said Friday morning. 


His plane was to depart for Bangkok at 10 a.m. (noon 
Japan time), the sources said. 


His talks in Beijing with his Chinese counterpart will 
center on improving bilateral relations and on the Kam- 
puchean problem, the source said. 


The Vietnamese vice foreign minister may also meet 
Chinese Foreign Minister Qian Qichen, the source added. 


Dinh Nho Liem is the first high-ranking Vietnamese 
official to visit China since the Sino-Vietnamese war in 
1979 which followed the Vietnamese Army's invasion of 
Kampuchea in late 1978. 


Thai Foreign Minister's Hanoi Visit Discussed 
HK 1301095889 Beijing RENMIN RIBAO 
in Chinese 13 Jan 88 p 6 


[“Roundup” by RENMIN RIBAO reporter Liu Aicheng 
(0491 1947 2052): “Thai Foreign Minister's Trip to 
Hanoi“ 


[Text] From 9 to 12 January Thai Foreign Minister 
Sitthi made a 4-day official visit to Vietnam. This was 
the first visit by a Thai foreign minister in 12 years. 
During the visit Sitthi met with Nguyen Van Linh, 
general secretary of the Vietnamese Communist Party, 
and Do Muoi, chairman of the Council of Ministers; and 
held two rounds of talks with Vietnamese Foreign Min- 
ister Nguyen Co Thach on the Cambodian issue and 
Thai-Vietnamese bilateral relations. 
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The main purpose of Thai Foreign Minister Sitthi Sawet- 
sila’s visit to Hanoi was to seek an early settlement of the 
Cambodian issue in order to relax the tense situation in 
that region; to reduce, and eventually eliminate, the 
unfavorable influence on, and threats to, Thailand due 
to Vietnam's aggression against Cambodia; and to 
improve relations between Thailand and Vietnam. 


Three days before the Thai foreign minister came to 
Hanoi, and faced with growing pressure from the inter- 
national community, Vietnam announced a new troop 
withdrawal timetable. This represented a step forward 
by Vietnam compared to its previous position. So Thai- 
land welcomed this move and also expressed the hope 
that Vietnam would fulfill its promise. 


In the talks with the Vietnamese foreign minister, Sitthi 
said that the first thing he wanted to know was whether 
Vietnam would guarantee that all its troops would be 
withdrawn from Cambodia by September, and he 
expressed the hope that Vietnam would work out a more 
detailed timetable. But Nguyen Co Thach said: “This will 
depend on condition of political settlement,” “a final 
decision will depend on when the agreement is con- 
cluded,” and ve may expect that an agreement on polit- 
ical settlement will be concluded by September 1989, but 
this does not mean that all troops will be withdrawn 
completely by the end of September.” As for the troop 
withdrawal timetable, Nguyen Co Thach said that it is 
still not the time to discuss a concrete timetable.” 


Another important issue that Foreign Minister Sitthi dis- 
cussed with Nguyen Co Thach was the issue of sending UN 
peace-keeping forces to Cambodia. Thailand held that UN 
peace-keeping forces should be sent to supervise Vietnam's 
withdrawal and other aspects of the peace process and to 
ensure that Vietnam will fulfill its promise so that the 
troop withdrawal will truly “become a part of the Cambo- 
dian issue's political settlement.” This was because Viet- 
nam announced previously that 50,000 troops had been 
withdrawn from Cambodia between June 1988 and the 
end of 1988, and the troops stationed along the Thai- 
Cambodian border had retreated 30 kilometers, but none 
of this could be verified since there was no international 

supervision. People generally held that Vietnam did not 
fulfill all its previous promises. At almost all of its monthly 
news briefings the Thai Armed Forces Supreme Headquar- 
ters mentioned Vietnamese troops bombing Thai territory. 
Therefore, Thailand attached great importance to the 
sending of UN peace-keeping forces to Cambodia. Before 
Sitthi left for Hanoi, an advance team from the Thai 
delegation put forth a proposai on this issue to Hanoi. 
During the talks the Thai side insisted on this requirement 
and finally reached a compromise with the Vietnamese 
side when the latter agreed to the presence of an “interna- 
tional supervisory institution” rather than “UN peace- 
keeping forces.” 


The two foreign ministers also discussed “Cambodia's 
internal issues. According to Nguyen Co Thach, how- 
ever, the two sides “still had differences and did not 
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narrow the gap on Cambodia's internal issues. Observ- 
ers said that this indicated Vietnam had not changed its 
attitude toward a future Cambodian government. 
According to some senior Cambodian resistance leaders, 
since last November when ihe dry season began, Viet- 
namese aggressor troops in Cambodia have intensified 
their offensive and mopping-up campaigns against resis- 
tance forces in order to control a wider area before 
withdrawing from Cambodia and transferring their 
occupied areas to the troops of the Heng Samrir regime 
as a bargaining chip for future political negotiations. In 
ordes to increase the strength of the troops of the Heng 
Samrin regime, Vietnam is now giving Cambodian lan- 
guage courses to some Vietnamese officers and soldiers 
so that they may remain in the puppet troops. 


Sitthh and Nguyen Co Thach also held a joint news 
conference on |! January. Both sides agreed that their 
talks were successful and achieved positive results, 
but they also admitted that some differences remained 
unsolved. 


Near East & South Asia 


Israeli Expulsions Condemned as ‘Ugly History’ 
HK 1301084789 Beijing RENMIN RIBAO 
in Chinese 10 Jan 89 p 6 


International Jottings” by Ke Yuelin (2688 2588 
7207): “Usurping What Belongs to Others“ 


[Text] Forcibly occupying other countries’ territory and 
recklessly expelling local residents was the barbarous act of 
old colonialism, but this ugly history is repeating itself in 
the West Bank of the Jordan River, the Gaza Strip, and 
south Lebanon today in the eighties of the 20th century. 


According to Lebanon's “Voice of the Motherland” 
radio station, on 5 January Israeli troops expelled 30 
Lebanese residents from south Lebanon and robbed 
them of their belongings. Israeli soldiers also expelled 13 
Palestinians from the occupied territories on New Year's 
Day, of whom 7 had resided on the West Bank and 6 had 
lived on the Gaza Strip. 


South Lebanon is part of Lebanon's territory. The West 
Bank of the Jordan River and the Gaza Strip have been 
Palestinian territory from time immemorial. This was 
clearly written in a 1947 UN resolution on separation of 
rule. However, Israel has now forcibly occupied them 
and is insufferably arrogant in driving away locally born 
and bred people from their native soil. What a high- 
handed act this is! 


What is more unbearable is that Israel did not commit 
these acts by chance. In the past year alone there were 48 
cases of expulsion of local residents in the occupied 
territories. The Tel Aviv government has decided to set 
up eight more Jewish settlements in the occupied tern- 
tories and to continue emigration to the West Bank of 
the Jordan River and the Gaza Strip this year. What 
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Israel has done heips people understand that the reason 
the Shamir administration, turning a deaf ear to the 
accusations and admonitions of the world community, 
has repeatedly rejected dialogue with the PLU, opposed 
the convening of an international conference on Middle 
East peace, and obstinately hindered the Middle East 
peace process is simply, to put it bluntly, that it wants to 
firmly occupy the Palestinians’ soil like “the turtle dove 


occupying the magpie s nest.” 


To Attend Indian Enterprises Workshop 
OW 1301013689 Beijing XINHUA in English 
0808 GMT 12 Jan 89 


[Text] New Delhi, January 12 (XINHUA)—A workshop 
on trade expansion by small and medium enterprises 
among Asian developing countries will be inaugurated 
here on February 14. 

About 100 foreign experts from 30 Asian 
countries, including 12 members from China and 150 
Indian trade experts, are expected to attend the three- 
day workshop, local press reported today. 


The workshop will deal with issues relating to improving 
market conditions, policies and measures for promoting 
trade in technology, role of trading intermedianes and 


export financing agencies. 


The workshop will also formulate plans to strengthen 
small and medium enterprises sector through regional 
cooperation and recommend strategies and action for 
Promoting cooperation and trade expansion among 
Asian small and medium enterprises. 


West Europe 


Meets With France's Mitterand 
OW 1201155989 Beijing XINHUA in English 
1543 GMT 12 Jan 89 


[Text] Paris, January 12 (XINHUA)—French President 
Francois Mitterrand today said closer ties between 
China and the Soviet Union, as well as improved 
Europe-Moscow and East-West relations, are factors 
making for international peace. 


He made these remarks in his meetiong with visiting 
Chinese Foreign Minister Qian Qichen, who began a 
two-day visit to France after attending the international 
conference on chemical arms. 


According to Chinese sources, Mitterrand exchanged 
views with the Chinese minister on international rela- 
tions, the Kampuchea question and relations between 
their two countries. 

Both sides shared “identical or similar” views on the 
international situation and Kampuchea issue. 

They also hoped that the Kampuchea question will soon 


be solved “fairly and reasonably” and Kampuchea will 
become an independent and peaceful country. 
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Notes Stands on Cambodia 
AU 1301081789 Paris AFP in English 0040 GMT 
13 Jan 89 


[Text] Paris, Jan 13 (AFP)}—The French and Chinese 
governments have “identical or close positions con- 
cerning Cambodia, Chinese Foreign Minister Qian 
Qichen said here Thursday. 


Speaking to reporters after talks with President Francois 
Mitterrand, Mr. Qian added: “We all want an equitable 
and rational solution to this problem, and our two 
countries could play an important role in this respect.” 


Beijing has supplied arms to the Khmer Rouge, the 
Communist faction of the tripartite Cambodian resis- 
tance movement opposed to the Vietnam-backed Phnom 
Penh government. 


Cambodia will again be on the agenda at a second 
meeting Friday between Mr. Qian and French Foreign 
Minister Roland Dumas, sources here said. 


In other remarks, Mr. Qian called on France to support 
Beijing's request to be readmitted into the General 
Agreement on Tariffs and Trade (GATT) and invit. 4 
Mr. Dumas to visit China. 


Foreign ministry sources said that Mr. Dumas’ visit 
would be scheduled to coincide with the opening of a 
new French consulate in Canton [Guangzhou], but no 
date for that has vet been set. 


Although the tenor of discussions between Mr. Qian and 
French officials appeared generally positive, foreign 
ministry sources noted that Mr. Dumas had expressed 
his concern over French-Chinese trade relations. 


France has fallen to 12th place among China's major 
trading partners, and is far behind other European 
countries that trade with China, officials said. 


en Meets With French Prime Minister 
OW 1301055089 Beijing XINHUA in English 
0231 GMT 13 Jan 89 


[Text] Paris, January 12 (XINHUA)—France and China 
could work together to reinforce their bilateral relations, 
French Prime Minister Michel Rocard today told visit- 
ing Chinese Foreign Minister Qian Qichen. 


Rocard met Qian Qichen who is on a two-day official 
visit to France after the international conference on 
banning chemical weapons. 


“There is no shadow in political relations between 
France and China,” Rocard declared. “The Franco- 
Chinese relations of friendship and confidence could 
become more fruitful and closer.” He added that he 
attaches much importance to relations with China. 
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According to the Chinese foreign minister, the relations 
of both countries have recorded considerable progress in 
all fields, but in economic cooperation, potentialities till 
remain to be tapped. 


Rocard said that France takes not only present trade in 
consideration, but it would also establish long-term eco- 
nomic relations with China. France supports in principle 
the reestablishment of the status of China as a signatory 
state of the General Agreement on Tariffs and Trade. 


Both sides expressed their concern over th political 
Solution to the Kampuchea issue. 


Latin America & Caribbean 


Yang Shangkun Receives Brazilian 
OW 1201134389 Beijing XINHUA in English 
1030 GMT 11 Jan 89 


[Text] Beijing, January II (XINHUA)}—China hopes 
that there will emerge a Latin America century, Presi- 
dent Yang Shangkun said here today. 


Yang made this remark during a meeting earlier today 
with a delegation from the Brazilian Nationa! Congress 
led by Humberto Lucena, chairman of the congress and 
president of the Federal Senate. 


Speaking of the theory that the 21st century will be a 
Pacific century, Yang Shangkun said that to truly realize 
the Pacific century or Latin American century, China, 
Brazil and other Third World countries should develop 
themselves. 


However, he went on, development will depend on 
cooperation among the countries in addition to their 
own strength. “Therefore, it is very important to genu- 
inely establish an international new economic and polit- 
ical order,” he said. 


As both China and Brazil are countries with vast expanses 
and abundant natural resources, they face the task of 
developing the national economy and improving the peo- 
ple's living standards, the Chinese president noted 

He said that the two countries should increase cantacts 
in all fields, share experience and exchange views, so as 
tc learn from each other and ensure common develop- 


ment, adding the parliament represents an important 
channel of contact. 


The Chinese president described bilateral friendly and 
coperative relations in recent years as “good,” and 
government and parliament leaders of the two countries 
have have a frequent exchange of visits. 
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However, there remains a lot to be done in expanding 
bilateral co-operation in the fields of politics, economics. 
culture, education, sports, science and technology, Yang 
said. 


Humberto Lucena remarked that their current visit has 
left a “very good™ impression on himself and other 
delegation members. 


Their talks with officials of the Chinese National Peo- 
ple’s Congress Standing Committee acquainted them 
with China's political and economic lation and its use 
of foreign funds, he said. 


Lucena appreciated China's proposal for establishng a 
new international economic order and expressed the 
hope that the two countries will consiantly strengthen 
bilateral exchanges and promote the muiual understand- 
ing of their peoples. 

Ai the end of the meeting, the Chinese president asked 
Lucena to convey his cordial regards to President Jose 
Sarney, who had visited China last July. 


Ni Zhifu, vice-chairman of the Chinese Nationa) Peo- 
ple s Congress Standing Committee, was preseni on the 
occasion. 


Official Cited on Sino-Latin American Trade 
OW 1201213189 Beying XINHUA in English 
1440 GMT 12 Jan 89 


[Text] Beijing, January |2 (XINHUA)}—Trade relations 
between China and the Latin American countries 
expanded rapidly in 1988, an official from the Ministry 
of Foreign Economic Relations and Trade said today. 


Shu Tianxiang summarized the characteristics of th. 
trade between China and Latin America in 1988 as 
follows: 


Imports and exports grew on a large scale. From 
January to November the trade volume amounted to 1.8 
billion U.S. dollars-worth, [number indistinct] percent 
increase over the same period in 1987. 


—Both sides increased exchanges of visits. In 1988 
China sent more senior officials to visit Mexico, Peru, 
Chile, Bolivia, Uruguay and other countries in the region 
than ever before, while Cuba, Argentina, Brazil and 
other countries also sent high-level delegations to visit 
China. 

—China increased its exports of electrical and mechan- 
ical products to the region . 

—China also exported 66,000 tons of coke to Peru, four 


fishing boats valued at a total of four million U.S. dollars 
to Argentina, and over 20,000 tons of coal to Chile. 


However, Shu pointed out, China still suffers a trade 
deficit with the Latin Americen countries. 
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Book Defends Deng Niaoping s Reform System 
HK 1301025989 Hong Kong SOUTH CHINA 
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[By Seth Faison in Beijing] 


[Text] A book on the thoughts of senior leader Deng 
Xiaoping—the first of its kind to be published in 
China—appeared late last month to coincide with the 
10th anniversary of the key meeting in December 1978 
when he launched his ambitious economic reforms. 


The book, Deng Xiaoping: Thought and Practice, was 
written in part to counter mounting criticism of the 
ageing leader whose reforms have this year brought 
widespread dissatisfaction over growing inflation and 


corruption. 


It was written by Wu Jiaxiang. a 33-year-old social 
scientist in the Communist Party's Central Office, and 
published by the Hunan People’s Publishing House. 


In an interview, Mr Wu said that prior to his book, no 
one had analysed Mr Deng's reforms in a systematic 
way. As a result, he argued, many Chinese have forgotten 
about the dogmatic and irrational policies that preceded 
Mr Deng’s rule. 


“Now that the reforms have hit some difficulties, every- 
— * — the dog who, as soon as he misses one 

someone to blame. he said. “They forget 
where their food has been coming from.” 


Critics may view Mr Wu's praise for Mr Deng’s 
“cat theory it doesnt matter if a cat is black or white, 
as long as it catches mice—as little more than an attempt 
to curry favour with the leadership. 


But Mr Wu maintained that an appreciation of the 
thinking behind Mr Deng's reforms was necessary if such 
changes were io succeed. 


“If people let their gripes overcome their understanding 
of what has been achieved in 10 years, it will be difficult 
to continue reforms,” he said. 


As long as the reforms continue, Mr Wu's star is likely to 
rise in the Party's Central Office. Last week, he was 
among those selected to participate in a series of meet- 
ings on how to develop China's nominally democratic, 
non-communist parties. 


In the past year, he has written numerous articles on 
economic and social problems, contributing regularly to 
such newspapers as the WORLD ECONOMIC HER- 
ALD and ECONOMIC RESEARCH. 


In one essay, he argued that persistent differences in the 
social status of China's privileged class now represented 
the greatest obstacle to reform. 
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Like many others in the partys Central Office, Mr Wu 
comes from a peasant family and was raised in Anhui 
Province, a poor area in central China. His mother was a 
victim of the 1960 famine which followed Chairman Mao 
Zecong’s ill-conceived push towards industrialisation 


When the publishers in Hunan approached him about 
writing the book, his ſriends urged him to turn down the 
offer. 


“They said if 1 wrote about Deng too positively, it might 
not stand the test of history, while if | wrote about him in 
ioo negative a way, the book would never be published. 
he said. 


In the 126-page book, which he wrote in a month, Mr 
Wu confines himself o Mr Deng’s pragmatic thinking 
and general tenets of reform, and ends up with a thor- 


oughly positive appraisal. 


One of the frequent criticisms of Mr Deng by Beying 
intellectuals is his neglect of political reform, bet Mr Wu 
concurs with the current official line that standards of 
living must rise before fullscale changes can be intro- 
duced to the political system. 


Mr Wu said he had not been able to interview Mr Deng 
for his book, but said he would not be averse to writing 
a biography of the 84-year-old leader if he got the chance 
to do so. 


Volumes of Mr Deng's collected works have been pub- 
lished since he became the country s top leader over a 
decade ago, but Mr Wu's book is the first written about 
Mr Deng to be published in China. 


Last year a writer from Jiangxi Province, where Mr Deng 
spent four years during the Cultural Revolution, pro- 
duced a detailed account of the leader's experiences in 


the countryside. 


However, no biography of his has been published in 
China, and many details of his personal life are unknown 
to outsiders. 


Counterrevolutionary Crimes Law Revision Possible 
HK 1301092589 Hong Kong MING PAO in Chinese 
12 Jan 89 p 8 


Teport by Lin Cuifen (2651 5050 5358) from Guangz- 
hou: “Charge of Counterrevolutionary Offer =: Is Out- 
dated; Mainland China Considers Amending Relevant 
Provisions” } 


[Text] China is considering revising articles in its crim- 
inal law regarding counterrevolutioniry crimes. 
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Deputy Director of the Law Committee under the NPC 
Xiang Churiyi said, in reply to this reporter's question. 
that China is making investigations and collecting opin- 
ions on amendment of the criminal law, so that it will 
carry out the relevant task in a systematic way. Most 
people are of the opinion that the articies concerning 
counterrevolutionary crimes should be deleted 


Lirhi's applications are 
by the unit he to, not by the State 
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Furti er Reportage on Hong Kong Basic Law Meeting 


Drafters May Counter Poll Plans 
HK 1301031189 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jan 89 p ! 


it is supported by a two-thirds majority, or 37 out of 55 
members. 


A signatory to four of the amendments advocated by the 
muderates, Mr Cha said two, which are less controver- 
sial, might be approved. He said he would fight for the 
other two to be passed as well. 


ES? OD ES SH SE ene ae 
to increase the portion of direct elections to the first 
legislature from 27 percent to one third. 


Also likely to be accepted is the suggestion to have 
SS Se eee 


In a strongly-worded address at a full meeting in the 
morning, Dr Raymond Wu Wei-yung, a core member of 
the conservative Group of r. warned against what 
conservatives consider to be a drastic increase in direct 
elections to the legislature after 1897 


He maintained that the suggestion contained in the 
“mainstream to have half the legislature in 
2003 elected by territorial constituencies was unreason- 
able and too drastic. 
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Dr Wu told drafters: “The Group of 88 is a group of local 
elites in different sectors. They have good management 
experience and a record of social service. 


“The organisations we represent have far outnumbered 
that of the so-called moderates. We are (in control of) a 
significant portion of social wealth and resources and job 
opportunities. 


“We are greatly disappointed that we have been consid- 
ered an ordinary body. Some even question the wisdom 
of the drafters,” Dr Wu claimed. 


“That's why I'm convinced that the Basic Law should 
State that the future Special Administrative Region 
[SAR] should adopt a policy of balanced budgets. 


“Some politicians might call for high social welfare to 
lure voter support in the future,” warned Mr Cha. 


the most contentious amendments to be voted on. 
Anothe: is the proposal championed by retired Appeals 
Court Judge Simon Li Fook-sean to minimise the inter- 
ference of Beijing in thc interpretation of the Basic Law. 


should state that policy guidelines such as low taxes and 
balanced budgets will fall outside the ‘urisdiction of the 
courts. 


In a rare open comment on Basic Law issues, business 
tycoon Li Ka-shing said the policy guidelines should be 
included in the Basic Law. 


In another significant amendment, Miss Maria Tam 
Wai-chu listed another 15 provisions on matters that 
should also fall outside the jurisdiction of the courts. 
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She said the provisions concerned policies, such as social 
welfare, which should be listed in a separate annex as 
guiding principles of the future SAR. 


Miss Tam also proposed that the settlement of main- 
landers in the future SAR should be jointly handled by 
the Chinese Government and the SAR. 


In order to maintain an independent judiciary, Mr 


Simon Li proposed giving greater powers to future courts 
to interpret the Basic Law. 


His proposal met an immediate rebuttal! fr: iainl. ad 
legal expert Wu Jianfan who maintained tha. en 
provision was the best Beijing could offer, au. „ ‘we 
have made the most concessions we can give.” 


He also claimed that the present provisions had met 
wide support locally. 


Greater Elite Input Called For 
HK 1301032789 Hong Kong HONGKONG STANDARD 
in English 13 Jan 89 p 2 


[By Ma Miu-wah in Guangzhou] 


[Text] Listen to the wealthy because they're powerful 
and if you don't they won't stay after 1997, Basic Law 
drafters were told yesterday. 

and 


A drafter representing the interests of businesmen 


In a strongly-worded “ultimatum” delivered to the Basic 
Law Drafting Committee full meeting on its fourth day, 
Dr Wu tried to press other drafters into siding with a 
proposal put forwerd by the conservatives to their side 
over 


z 
2, 
: 
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An amended proposal supported by Dr Wu calls for 
much stricter conditions before a referendum on the 
issue of universal suffrage in the election of the chief 
executive and the legislature can be validated. 


Influential drafter Mr Louis Cha hinted to reporters that 
a proposal submitted by 10 moderate political groups 
calling for an early referendum on the issue would likely 
be shot down today. 


Meanwhile, another drafter Tam Yiu-chung suggested 
that an independent and comprehensive public opinion 
poll be conducted this year to gauge the views of the 
“silent majority” during the second phase of the Basic 
Law consultation exercise. 


The idea was conditionally agreed to by veteran liberal 
Mr Martin Lee Chu-ming as a second best to a referen- 
dum. 


Chinese officials had earlier expressed reservations on 
referendums held before 1997 due to their concern over 
sovereignty. 


Opinion polls were then suggested as a possibly accept- 
able method of learning the views of the public and 
making them known to the Basic Law drafters who are 
held responsible to improve the draft Basic Law before it 
is formally promulgated next year. 


Mr Tam, vice-chairman of the pro-Beijing Federation of 
Trade Unions, suggested China’s legislature the National 
People’s Congress, entrust the Basic Law Consultative 
Committee (BLCC) to take up the task. 


But Mr Lee strongly rejected it being done by the BLCC. 


He said the United Nations and other international 
Organisations should be invited to monitor the poll. 


Opinion Poll Possible 
HK1301024389 Hong Kong SOUTH CHINA 
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[By Chris Yeung in Guangzhou] 


[Text] An opinion poll may be held on the second draft 
of the basic Law when it is released for the next round of 
public consultation. 


The poll would be conducted by the Basic Law Consul- 
tative Committee (BLCC) on behalf of the Chinese 
National People’s Congress (NPC), according to drafting 
committee Vice-Chairman Wang Hangbin in response to 
a suggestion from local drafter Tam Yiu-chung. 


However, the plan was immediately criticised by outspo- 

ken local drafter Martin Lee Chu-ming who said any 

opinion poll should be supervised by an internation.i 

— such as Amnesty International or the United 
ations. 
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Mr Lee said he did not believe the Beijing- appointed 
BLCC could conduci an unbiased poll, pointing out that 
more than half its 176 members belong to the Group of 
89 coalition of conservatives and business professionals. 


Mr Lee renewed his call for a referendum on the post- 
1997 political blueprint after drafters rejected his bid to 
include a democratic model into the draft, currently 
under revision by drafters in Guangzhou. 


Unless an independent poll was conducted, drafters 
would repeat the mistakes of the Hong Kong Govern- 
ment when two polls on the Green Paper on political 
reform held in 1987 were severely criticised, he said. 


He added that he was not convinced the technical and 
legal problems raised by mainland drafter Lu Ping would 
be a bar to holding a referendum. 


Britain has been very co-operative. The question is just 
whether China wants to do it,” he said. 


Details of the next consultation period will be decided 
when the NPC standing committee meets next month in 
Beijing. 


Mr Wang said: “Although we have yet to discuss the 
details of the next consultation, an opinion poll could 
definitely be considered. 


“I think the next consultation should last at least five 
months.” 


Mr Wang’s assurances came after Mr Tam suggested a 
special working group be set up to conduct a poll to tap 
the views of the silent majority. 


“I’m convinced the NPC Standing Committee and the 
drafters would consider the poll results if it was con- 
ducted in a fair and accurate way,” said Mr Tam, 
vice-chairman of the pro-China Federation of Trade 
Unions. 


During the first five-month consultation period, which 
ended in September, BLCC officials, including secretary- 
general Leung Chun-ying, ruled out opinion polls 
because they considered the 172-article draft to be too 
complicated. 


But yesterday Hong Kong drafter Louis Cha, who is also 
a BLCC executive member, said a poll could be spon- 
sored by the BLCC using a professional survey firm and 
academics. 


Although the drafting committee was not obliged to 
accept the results, Mr Cha said they would be an impor- 
tant reference. 


“The Basic Law is too complicated. People don’t even 
know what the Group of 190 proposal is. Poll questions 
should be kept as simple as possible,” he said. 
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Development of Educational Sciences Stressed 
OW 1301023789 Beijing GUANGMING RIBAO 


in Chinese I Jan 89 p 2 


{Article by Sang Xinmin (2718 2450 3046) Educa- 
tional Sciences Are the Basis for Developing Educa- 
tion”) 


Text] How can one speed up the process of developing 
education in China? This is a subject currently attracting 
the attention of many people. Most discussion on this 
subject focuses on increasing investment in education 
and improving the remuneration and status of teachers. 
This is obviously a very important point because, with- 
out the basic material guarantees, the well-intentioned 
wish to develop education is only empty talk. However, 
improving the external factors of education is insepara- 
ble from reforming education from within. Take, for 
example, increasing investment in education. On one 
hand, we must have the legal and administrative means 
to support the increase. On the other, in order to attract 
more educational investment, we must raise their 
returns. We can only create a favorable situation for 
increasing educational investment by integrating these 
two points. The 13th CPC Congress advocated reliance 
on scientific progress for China’s economic construction, 
and the improvement of our workers’ quality. The fun- 
damental approach to developing education in China is 
to speed up the dependence on advancement achieved in 
educational sciences, and the improvement in our edu- 
cators’ quality. 


However the standard of educational sciences in China 
and the speed of development still cannot meet the needs 
of educational modernization by a very wide margin. For 
a long time, educational theories have concentrated on 
studies in the microcosmic aspects of education and its 
teaching process. Very little study on the overall strategic 
aspects of education, in relation to the economic, polit- 
ical, and cultural development of society, have been 
carried out. Although newly emerged sciences, such as 
educational economics, educational sociology, and edu- 
cational futurology, which cropped up in recent years, 
have begun studies into these subjects from different 
perspectives, it is inevitable that they have made errors 
in decisionmaking and management, because most of 
these studies are still in the abstract stage of theoretical 
study, and there is a lack of scientific theory guidance for 
decisionmaking and management of education. The edu- 
cational cycle has a long duration, while the educational 
system has a direct impact on the economic and political 
systems. Therefore errors made in the overall decision- 
making and management of education will take consid- 
erable time to show their aftereffects. Even if the errors 
are quite serious, it will not show up as quickly and 
vividly as in the case with economic errors. Errors in the 
overall decisionmaking and management of education 
will be reflected through the deterioration of the quality 
of a country’s nationals. As a result, the damage they 
cause will be more extensive, far-reaching, and difficult 


NATIONAL AFFAIRS 


to redress than errors committed in economic decision- 
making. Thus, at the present crucial moment of educa- 
tional reform, China must seriously take note of the 
overall strategy laid out in these studies, and must 
reform the structure of educational leadership and 
research in order to ensure that results of such studies are 
used as the premise and foundation for overall decision- 
making in education. The integration of these theories 
with practice will not only enhance the willingness of 
educational theorists to participate and facilitate studies 
to resolve major and real problems, but also effectively 
improve retraining and change the working methods of 
administrative cadres in education bodies at the various 
levels. This is a must if decisionmaking and management 
of China’s education is to become more scientific and 
modern. 


It is impossible to rely solely on the experience of 
teachers and piecemeal reform of teaching methods to 
advance China’s elementary education to the ranks of 
the world leaders. We must bring together leading spe- 
cialists and scholars from the various disciplines, espe- 
cially educational psychologists, to conduct joint studies. 
We must draw on, as much as possible, the experience of 
other countries in educational reform and their latest 
achievements in the theories and research of psychology 
and education, to bring about the renewal of China’s 
elementary education through comprehensive reform of 
the curriculum, teaching contents, methods, and extra- 
curricular activities. 


Currently, after acquiring many years of experience in 
piecemeal educational reform, some localities have 
begun to experiment with systemized and comprehen- 
sive reform. However most of them lack the necessary 
conditions to conduct such experiments. Furthermore, 
they have not carried out in-depth and extensive 
exchanges on their research programs, or introduced fair 
competition. In order to provide the competition and 
exchange for different models of universal education 
reform, there is an urgent need to invest in and construct 
experimental bases for research in modern elementary 
education. This will enable some of the experimental 
programs of educational reform, that are in a more 
advanced stage, to be transferred into these “bases” for 
competition, hybridization, selection, and elimination. 
These “bases” must not only establish kindergartens and 
elementary and high schools to provide a continuous 
education (which will break away from the current 
educational structure, especially the present systems for 
moving to higher grades and examinations), but also 
forge the integration of research and experiment in 
universal education, educational reform, and teacher 
training. They must also provide modern facilities for 
study and experiments, and invite the participation of 
specialists and scholars from as many disciplines as 
possible to raise the standard of research on universal 
education. We must divert some of the increased invest- 
ment in education to construct this sort of modern 
elementary education experimental bas: in order to give 
impetus to reform of universal educz.ion. This is clearly 
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[Report by Zhang Ru (1728 0320): “State Council 


[Text] Recently, the State Council approved in principle 
the “three-fix” program of the Nationality Affairs Com- 
mission. 


According to the guiding principles and the fundamental 
tasks for nationality work in the new period of socialist 


Commission will take on two new functions. That is, it 
will investigate and study the special conditions and 
questions in the structural reforms in localities inhabited 
by minority nationalities, and participate in the formu- 
lation of special policies and measures for these locali- 
tional Department of the CPC Central Committee and 
the Ministry of Personnel Affairs in arranging the train- 
ing, education, and appointment of minority nationality 
cadres. 


The “three-fix” program specifies the main tasks of the 
Nationality Affairs Commission: Managing nationality 
affairs; promoting the development of economic, educa- 
tional, pon fe yt Ly 4, ~ 
ings in minority nationality localities; advancing the 
building of democratic politics and guaranteeing the 
equal rights of the minority nationalities and the auton- 
omous rights of the mii ority nationality localities; safe- 
guarding the country’s unification, strengthening nation- 
ality unity, and developing equal, united, and mutually 
assisting relations of socialism between various nation- 
alities; and realizing the common prosperity of all 
nationalities in the building of socialism with Chinese 
characteristics. 


The program also explicitly stipulates the organizational 
structure, functions, and personnel formation of the 
various departments of State Nationality Affairs Com- 
mission. 
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Obstacies to, Trend of Reform Viewed 
OW 1301014789 Beijing GUANGMING RIBAO 
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[Article by Li Yining (0632 0110 1380): “On the Obsta- 
cles to and Trend of Reform” version of the 
author's preface to: “An Irreversible Trend—A Chronol- 
ogy of Major Events in the Reform of Socialist Coun- 
tries 


[Text] Reform in socialist countries has never been 
smooth sailing. Many difficulties crop up in the course of 
reform. People have generally recognized that reform 
itself is full of hardships, but where do all the obstacles 
come from? Why are they so powerful? These are ques- 
2888... 


Based on the reform experiences of many socialist coun- 
ines, we may classify reform obstacles into three catego- 
ries: ideological obstacles, obstacles based on vested 
interests or social strata, and obstacles based on eco- 
nomic operations. 


Speaking of ideology, the original political and economic 
structures of socialist countries stemmed from theses 
found in Marxist-Leninist classics, which in the past had 
never been doubted. Therefore, in exploring socialist 
reform theories, a number of people insisted that all the 
theses in the Marxist-Leninist classics had to be followed 
and could not be altered. As a result, in carrying out 
eel p ehpegentemineds Ay eA ms mney 
of time and effort to overcome this ideological obstacle 
Moreover, in the reform history of socialist countries, it 
is not uncommon to find that leading theoretical figures 
and reform practioners fell victim to criticism and 
attacks for their ideology. Their ways of advancing 
Marxism-Leninism in theory and in practice were largely 
misunderstood and they were given improper and unfair 
treatment. This certainly hampered the progress of 
reform, resulting in a repetitive, zigzag reform course. 


The obstacies posed by vested interests or social strata 
that confronted socialist countries during their reforms 
came in various forms ranging from administrative 
officials at various levels who would not let go com- 
pletely or partially their authority over people, finances, 
and materials, to a number of systems formed under the 
Original economic structures that provided certain priv- 
ileges to separate groups in different ways. In the course 
of reform, inevitably all these systems would be affected, 
which in turn sent repercussions through various groups 
and affected their privileges in various ways. Those 
having vested interests definitely would not be happy 
should their privileges be curtailed in the course of 
reform. They might even resort to boycotting reform. 
Therefore, they ended up favoring one certain reform 
measure and opposing another, or they might favor a 
certain part of a reform and oppose another part of it. 
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Some of the obstacles encountered by socialist countries 
in their reforms also came from the economic operation 
itself. The economic operation includes production, cir- 
culation, distribution, and consumption. None of these 
links can be stopped; therefore, they have to continue 
while reform is in progress. That economic operation 
and political and economic reform are bound to collide 
is due to the fact that structure is what political and 
economic reform wants to change, and that economy 
operates within a certain structure. A new structure can 
only come into being through a slow process, while the 
old one bows out in like fashion. Therefore, at a certain 
point in time, the economy can be seen to operate in a 
situation where both the old and new structures are 
exerting their individual influences, although these influ- 
ences are greatly restricted. In socialist countries, eco- 
nomic growth has to be maintained at a certain pace. 
Slowing that pace can bring all sorts of problems into the 
economy. This economic inertia inevitably poses some 
problems for reform. Reform thus constantly faces this 
dilemma: either to allow the economy to grow at its own 
pace and slow down reform, or to slow down economic 
growth and press ahead with reform and let the economy 
temporarily suffer certain hardships. The task of balanc- 
ing the two is indeed very difficult. 


Although socialist countries may encounter obstacles in 
their reform process, reform is irreversible. 


Reform is not simply to make changes to a certain type 
of management or a certain organizational structure, but 
to establish a new mechanism to replace the old one. 
Politically, it wants to establish a mechanism that allows 
the masses to make full use of their creativity and at the 
same time allows a socialist country to effectively admin- 
ister its affairs. Economically, it wants to set up a 
mechanism that permits effective utilization and alloca- 
tion of resources so that productivity may increase 
rapidly. Establishing these new mechanisms to replace 
the old ones is in keeping with the objective trend of the 
development of productivity and the basic interests of 
the people. The existence of obstacles can only put 
reform on a rugged course, causing it to go up and down. 
The requirements of the development of productivity 
and the interests of the people puts reform in a position 
of no turning back. 


Differences in system, structure, or mechanism reflect, 
in a concentrated way, the differences in efficiency. Due 
to the historical factor and the factors in structure or 
mechanism, the efficiency of a socialist society is still 
lower than that of a capitalist society. The differences in 
efficiency have imposed a sort of tangible ~ressure on the 
socialist countries, and this pressure has >rced them to 
reform and replace the old mechanism w: à new one. If 
they do not, the differences in efficiency ill increase. 
Moreover, differences in the people’s income and living 
standards in various countries also reflect the differences 
in the purchasing power of their hourly wages, which 
ultimately comes from the differences in efficiency. The 
socialist countries’ endeavor to continuously raise their 
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efficiency is entirely in line with the vital interests of the 
masses of people. To reverse the trend of reform will 
surely be opposed by the masses of people. 


Regressing from the road of reform, a socialist country 
will encounter no fewer problems than those it has 
confronted on the road of advance toward reform. This 
is because politically the broad masses have shown a 
greater interest in democracy and a deeper understand- 
ing of the legal system since the institution of reform. 
They will interpret regression from the reform as a forfeit 
of the rights they have already gained and destruction of 
the legal system which has begun to take shape. Econom- 
ically, both enterprises and individuals will interpret the 
regression as a forfeit of the interests already gained and 
destruction of the new production, circulation, and dis- 
tribution systems. The destruction will not only deal a 
heavy psychological blow to the people but also, more 
seriously, incur economic losses. Therefore, understand- 
ing the irreversibility of reform will help enhance the 
confidence in reform and build a conviction in sur- 
mounting difficulties through reform. 


Article Urges in Marxism’s Main Theme 
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[Article by Wang Pengling (3769 7720 0109): “Change 
the Main Theme To Develop Marxism”) 


— Engels said: “Along with every epoch-making 

discovery in natural science, materialism inevitably 
changes its form” (Selected Works of Marx and Engels, 
Volume 4, p 224). Now the objective process of world 
history and our country's current reforms development 
have put on our agenda the historical mission of devel- 
oping and upholding Marxism. 


As everybody knows, our theoretical work on Marxism 
in the new era began with discussions on the criteria of 
truth, which was rather in the nature of philosophical 
enlightenment. As Marxism’s intellectual line was 
resumed and given a bigger scope, our party, in the 
process of leading all our countrymen to build a social- 
ism with Chinese characteristics, has exploited Marxism 
in a creative manner and developed it in many areas and 
aspects. And this is publicly recognized by all the world. 

But, overall, Marxism as a theoretical guide is presently 
still in its original, classical form. In the minds of quite a 
large number of people, the only real “orthodox” Marx- 
ism is one with this classical condition. Under this 
situation people in their understanding and evaluation 
have been forcing, out of long habit, various new cate- 
gories, viewpoints, and programs put forward during the 
reform process into Marxism’s original theoretical 
framework. Once they find certain inconsistencies 
between the two they will feel a little uncomfortable in 
accepting the new things. They might even be suspicious 
of these new things running counter to Marxism. This 
factor negatively influences our reforms. 
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Obviously, the key to overcoming this negative influence 
lies with our attitude toward classical Marxist theories, 
in this case a scientific one should be adopted. Reform is 
a revolution by itself. Classical Marxist writers never 
heard of the novel conditions and problems we have 
encountered in the reform process. Therefore, we cannot 
expect to find directly from their works ready-made 
conclusions for these new conditions and ready-made 
answers for these new problems. Instead we should have 
the courage to admit and face the following fact: For the 
problems we face today, in which important principles 
are involved, such as the status. functions, and law of 
development of commodity economy in a socialist soci- 
ety, it is almost impossible to find an answer within the 
scope of the classical Marxist theories. 


Therefore, it is not an easy undertaking to resolve the 
incompatibility in certain areas or aspects between clas- 
sical Marxist theory and current social practices. But | 
think that there is great significance in studying and 
discovering whether the main theme of classical Marxist 
theory is compatible with current times, and whether it is 
compatible with the main theme of our country’s initial- 
Stage socialism, so that we can macroscopically grasp 
relations between classical Marxist theories and contem- 
porary times and the reality of contemporary China. 


Wast then is the main theme of classical Marxist theo- 
ries? 


Engels once pointed out that historical materialism is 
itself a product of new historical facts. This refers to the 
workers’ movement which was rising to a peak between 
the 1830's and 1840's. The class struggle between ine 
proletariat and the bourgeoisie rose to a major status in 
the histories of developed European countries, “forcing 
people to make an entirely new study on all past histo- 
ries,” resulting in the birth of historical materialism. 
(Selected Works of Marx and Engels, Volume 3, pp 
422-423) Marx, using his economic theory in which the 
surplus value theory is its cornerstone, made an overall 
and in-depth study of the proletariat and bourgeoisie and 
the “historical-economic process” from which the strug- 
gle between the two originated; and revealed the secret of 
capitalist production, and the law that capitalism was 
doomed and socialism was bound to be victorious. It is 
precisely on the basis of historical materialism and 
Marxist economic theory that scientific socialism, as a 
theoretical articulation of the proletarian movement, 
was able to point out the historical mission of the 
proletarian class and the way to get rid of capitalism's 
serfdom—to overthrow the bourgeois political rule and 
Capitalist system, and build up the proletarian dictator- 
ship and socialist system, to conduct, in a word, prole- 
tarian revolution. Thus viewed, for all its rich and 
brilliant scientific and sociocultural significance, the 
Classical Marxist theory’s fundamental point of depar- 
ture, aim, and central argument are clearly to furnish 
proofs of the inevitability and rationality of proletarian 
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revolution. This theme is like a red thread running 
through the entire classical Marxist theoretical system, 
binding organically three of its constitutent parts. 


The revolutionary theme inherent in classical Marxist 
theory was time and again strengthened by its major 
successors—the theories of Lenin, Stalin, and Mao 
Zedong—and became more clear-cut and prominent. 
Lenin considered that class struggle and proletarian 
dictatorship were the core and substance of Marxism. 
Therefore, he said only those people recognizing class 
struggle, and at the same time recognizing the proletar- 
ian dictatorship, were genuine Marxists. This extremely 
strong self-consciousness of the inherently revolutionary 
nature of classical Marxist theory was distinctly embod- 
ied in Lenin’s famous studies on the party and state, so 
much so that it led to the formation of Lenin’s peculiar 
style of speech: “militant materialism.” Stalin inherited 
the tradition founded by Lenin. Even in philosophy, a 
field remote from economic foundation and concrete 
life, Stalin never forgot the main theme of proletarian 
revolution. For instance, when he was expounding on 
dialectic and historical materialism in his History of the 
Communist Party of the Soviet Union (Bolsheviks)— 
Short Course, he could, based on a number of very basic 
principles of Marxist philosophy, infer directly various 
conclusions concerning class struggle and proletarian 
revolution. Mao Zedong went so far as to say, Marxist 
truth has thousands of strands and loos: ends, but they 
all boil down to one statement: It is right to rebel. Mao 
Zedong’s “rebellion” in fact refers mainly to “prole- 
tarian revolution.” 


One thing worth notice is that the majority of the older 
generation of proletarian revolutionaries received Marx- 
ism in the above-said sense. In their learning of Marx- 
ism, they mainly learned about the principles and meth- 
ods of revolution. They also used every possible means 
to teach and pass on to upcoming revolutionaries and 
socialist builders the principles and methods they had 
learned from Marx and Engels’ works, and were proved 
correct by past practice. So, the Marxism that takes 
proletarian revolution as its main theme and strength- 
ened it on many occasions, became the tradition in 
various socialist countries. This is the real nature of what 
has been generally called traditional Marxism, which 
exists not only as theory in classical Marxist works and in 
the vast amount of annotative works on them, but 
dynamically in the very social practice taking traditional 
Marxism as its guidance. 


Marxist theory can only develop and maintain itself in 
practice and struggles. When proletarian revolution 
moves from the stage of increasingly approaching direct 
practice to the historical period where the fruit of revo- 
lution ng consolidated, strengthening the inherently 
revo! nature of classical Marxist theory is not 
only eproach, but possesses its objective inevi- 
tabil: ationality. However, when proletarian rev- 
olution has been victorious and consolidated, especially 
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when socialist transformation of ownership of produc- 
tion materials is completed, we should change the orig- 
inal revolutionary theme of Marxism in a timely man- 
ner. If, instead, we continue to stick io and strengthen 
this original revolutionary theme, Marxist theory will 
essentially be divorced from reality, the times, and the 
practical situations in our country, which is in the initial 
stage of socialism. This will not only lead to sluggish 
progress or even a complete standstill of Marxist theory, 
it will also become mental inertia, creating a great barrier 
to Our country’s current reform practice. 


The lessons of history demonstrate clearly that the 
“leftist” mistake, characterized by a tendency to extend 
class struggle, has always been associated with an atti- 
tude that dogmatically treats classical Marxist works and 
fragments of writing in classical Marxist writers’ works. 
As a direct contrast, the 3d Plenary Session of the | ith 
CPC Central Committee made criticism of this dogmatic 
tendency, corrected the party's ideological line. and 
resolutely stopped using the political slogan “take class 
struggle as the key link. Moreover it was decided that 
the work focus of the entire party be switched to socialist 
modernization. Such an act truly hits the crucial point of 
the problem. It is an important, historicaily significant 
decision, completely conforming to the contemporary 
historical development and the theme of current times 
peace and development. 


In the last several decades, and especially after the 
Second World War, Western capitalist societies greatly 
developed their productive forces, which shows that 
capitalist production relations did leave room for devei- 
oping productive forces. As for the numerous developing 
countries, which include most of the socialist countries, 
they are faced with the urgent task of developing their 
national economies and rapidly changing poor and back- 
ward conditions. Therefore, viewed globally, the situa- 
tion that makes proletarian revolution possible does not 
exist presently, or even in a very long foreseeable histor- 
ical period in the future. Furthermore, judging from the 
present day, proletarian revolution, that is the model of 
transforming society by violently overthrowing bour- 
geois rule and building a socialist system, does not seem 
to be a general law. Developed capitalist countries might 
embark on a socialist path in the future. However, they 
might also choose or open up a path different from this. 
This possibility must not be ruled out beforehand. The 
reason why classical Marxist theory is not suited to the 
times and contemporary reality in China lies precisely 
with the fact that its intrinsic theme is no longer suited to 
the development of the times. So, if Marxism is to be 
developed under the new historical conditions, the first 
thing to do is to fundamentally change the theme that 
runs through Marxism’s entire theoretical system. It 
should not be difficult to see that it is at best an awkward 
undertaking to try to identify grounds of argument 
within the scope of classical Marxist theory in order to 
give support to those new categories, viewpoints, or 
programs put forward to fit the new conditions and to 
tackle the new problems. It appears that attempts to 
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resolve fundamentally the problem of theory being 
divorced from practice through adapting or renewing 
individual chapters or parts of classical Marxist theory 
may also fail. Therefore, in order to effect a change in 
theme, it wili not do to merely supplement, revise, or 
renew Marxism’s original individual conclusions or 
viewpoints. Instead, the Marxist theoretical system must 
reappear in an entirely new look or formation preserv- 
ing, however, certain fundamental principles (such as 
historical materialism). Because, in a certain sense, alter- 
ation of theme is integrated with change of formation. 


If it is said that there have been certain inadequacies in 
our country’s theoretical work in Marxism over the last 
10 years, then these inadequacies are shown primarily in: 
the changing of the theme is limited to certain realms 
(for example economics) and certain aspects (such as 
socialist political economy) in Marxism. There is yet no 
development or renovation that can penetrate the entire 
Marxist theoretical system. Such a state is bound to 
affect the internal harmony and logical consistency of 
Marxism, thereby also affecting its persuasiveness and 
guiding functions for practice. But it will certainly be a 
very arduous mission to alter the theme in the entire 
body of Marxist theoretical structure. To complete the 
mission will call for a long-term exploration and hard 
work. To conduct this project, | think that presently we 
have at least the following aspects to start with: 


First, treat classical Marxist theory with a scientific 
attitude. Conduct serious exploration based on the new 
international and local conditions. Alter the theme so as 
to make it fit the times and contemporary reality in 
China. 


Second, some of the fundamental Marxist concepts and 
principles cannot be understood in a dogmatic manner. 
Instead, these concepts and principles should be given 
new contents according to the development of contem- 
porary new sciences and technology and practical condi- 
tions. This means, owing to the change of the theme of 
the times, some of the fundamental concepts and prin- 
ciples (for example the value concept and theory of class 
struggle) might need restatement. Certain fundamental 
concepts, principles, or any one of its aspects might have 
lost the importance it once had, and some newly found 
fundamental concepts and principles may be introduced. 
On this problem, there is a viewpoint which sees that an 
“axiomatic system,” constituted by certain fundamental 
principles and their constituent parts in the Marxist 
theoretical system, will last forever, and allows neither a 
little increase nor decrease. This we must also eradicate. 


Third, change the Marxist theoretical system's original 
structure; and rapidly change the situation in which 
propaganda, education, and theoretical studies still hold 
the classical theory as the main content of Marxism. In 
my opinion, certain parts of the classical theory, such as 
political economy concerning capitalism's early stage, 
and some philosophical ideas concerned with religious 
and theological worldview criticisms, might possess only 
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historical meaning; while political economy of advanced 
capitalism, the theory on the initial stage of socialism, 
and philosophical concepts concerning ideas such as 
modern scientific knowledge and reflections on modern 
man’s spiritual phenomena, should reasonably become 
the main body of Marxism after altering its main theme. 


Fourth, adjust and change traditional Marxism's concept 
and criterion of value. Traditional Marxism is charac- 
terized by the theme of strengthening the proletarian 
revolution. In philosophy, political economy, scientific 
socialism, and even in various other cultural realms, 
traditional Marxism measures everything in terms of its 
advantage or disadvantage to the revolution and the 
revolutionary class and accepts this as the standard in 
determining truth and falsity, good and evil, and beauty 
and ugliness. But today, and especially in countries 
undertaking socialist construction, Marxism should take 
human existence, an all-around development of man, 
and developments contributing to the harmony of the 
whole society and entire human race as the highest 
criterion of value. Such a value concept and criterion 
were previously consistent with communism's ideologi- 
cal system. But under the historical condition where the 
proletarian revolution became the main theme of Marx- 
ism, sach a value concept and criterion were not given 
prominence, not allowed to be stressed, nor put into 
practice. Today it is extremely urgent for Marxism to 
give prominence to this kind of value concept and 
criterion. To effect the adjustment and change of value 
concept and criterion will not only suit the need of 
socialist spiritual civilization, but will directly influence 
and formulate the direction that the contemporary work- 
er-class political parties, and social practice under their 
leadership, will take. 


Fifth, in order to develop and uphold Marxist theory, we 
should encourage and let a hundred schools contend. For 
the alteration of the main theme, renewal of the theoret- 
ical contents, and the change of value concept and 
criterion are actually a creative process. Only when 
people approach this task from different angles and in 
different ways will it be possible to further enrich and 
develop Marxism, with the alteration of Marxism's main 
theme as its basis. 


QIUSHI on Modernization 
OW0201015689 Beijing QIUSHI in Chinese No 11, 
Dec 88 pp 41-42 


[Article by staff writers Chen Qiju (7115 0366 3515) and 
Li Jinsheng (2621 2516 3932): Man's Development and 
Modernization Program—Notes on the Theoretical 
Symposium on Man's Emancipation and Society's 
Development“ 


[Text] SHIJIE JINGJI DAOBAO, the Institute of Social 
Development of the Sitong Company, and this magazine 
jointly sponsored a theoretical symposium on man's 
emancipation and society’s development” on 24 October 
1988. Attending the symposium were some 50 people, 
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including Zhu Houze, Su Shuangbi, Xiao Ming, Fang 
Rennan, Xue Dezhen, Hu Deping, Li Lianke, Cao 
Siyuan, Hung Wanshen, Dai Qing, Zhang Zonghou, 
Ding Ningning, Yuan Zhiming, and Wu Guoguang. 
Representatives of party theoretical publications, theo- 
rists, press workers, and entrepreneurs jointly discussed 
the definition of man's emancipation, the social and 
historical conditions for man’s emancipation, ideology 
and man’s emancipation, sociulist democratic construc- 
tion, and ways to improve human quality. This was the 
first such discussion in the past 10 years. China's reform 
has now enteied its 10th year. We suffered bitter expe- 
riences in matters concerning man for a relatively long 
period before the reform. The campaign for emancipai- 
ing the mind, which has been going on hand in hand with 
the reform since the 3d Plenary Session of the | 1th CPC 
Central Committee, has created a good environment for 
man's emancipation. However, many comrades have 
noticed that the difficult task of economic construction 
has prompted people to pay relatively gr‘ er attention 
to economic growth, indicators, ratios, and figures. 
There is a tendency to ignore man’s own construction, 
which is the promoter of modernization and economic 
development. A symposium held in | 983 on humanitar- 
ianism and alienation [yi hua 838! 0553] could not be 
deepened, because it was excessively painted with polit- 
ical color. The attendees to the symposium maintained 
that our current reform has encountered a series of 
difficulties as a result of both structural causes and 
human causes. These are mainly: |) many workers lack 
initiative, enthusiasm, and creativity during production; 
2) social guarantees needed for realizing individuals’ 
political and economic rights as prescribed by the Con- 
stitution remain relatively inadequate, 3) human alien- 
ation still exists to a certain degree; and 4) a large portion 
of the population is of poor quality. Many comrades 
maintain that the advocacy ſor man's emancipation” 
against this background takes on greater significance. 


Modernization calls for both economic modernization 
and man's modernization. Economic growth and man's 
development should move forward together, without 
opposing each other, and should supplement each other. 
From the symposium, we know there are generally two 
modes of thought: One is to study man's independent 
character and its establishment from the angle of subject 
[zhu ti 0031 7555], value, and culture; the other is to 
study the social conditions for man's emancipation from 
the angle of the productive forces, social structure, and 
the law of social development. The former is aimed at 
adequately asserting man's consciousness of indepen- 
dence and stimulating every individual to establish a 
consciousness of his own character against the giant 
historical background of socialist commodity economy 
development. In this context, whether the intellectuals, 
as an elite social stratum, possess a consciousness of 
independent character will affect whether a comscious- 
ness of independent character can be established among 
the entire people. The latter is a nature! 24 15 histor- 
ical development. It favors a gradual pi m f man’s 
emancipation by pursuing a coordinated — of 
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the productive forces and production relations. Compar- 
ing these two modes of thought, we can not abstractly 
decide which is better, for ii may result in an odd circle 
of logic in the question of man’s development—ques- 
tioning whether it is better to first realize man’s eman- 
cipation and then to develop the productive forces, or 
vice versa. Judging from the process of social develop- 
ment, more attendees maintained that man's emancipa- 
tion depends on the development of the productive 
forces, which in turn depends on man's emancipation. 
These two elements have a cause and effect relationship 
and a mutual reaction relationship with each other. 


From the historical angle, man’s emancipation means to 
gradually shake off oppression, suppression, and the 
binding of man, and to gradually release and develop 
man’s energy during the process of social development. 
What concrete approaches are there now for man's 
emancipation? 


First, we should greatly promote man’s status as a 
subject [zhu ti 0031 7555]. Some attendees maintained 
that an important form of expression of traditional 
Chinese culture is io deny character. An individual can 
not dominate his own thoughts and acts, and neither 
does he have the right to dominate himself. He totally 
belongs to the state and the collective. Man living in such 
a culture has lost his status as a subject. Such a con- 
sciousness was built up in a feudal society for several 
thousand years and was intensified by feudal autocratic 
rulers of the past dynasties. It remains deeply rooted, 
although it has been enlightened by the 4 May Move- 
ment of 1919 and pounded by the socialist revolution. 
We must establish man's status as a subject in the 
historical mighty torrent of the commodity economy if 
we want to adequately arouse man’s enthusiasm and 
creativity during our current reform. Only after every 
individual can dominate himself in ideology, conscious- 
ness, and acts can he be regarded as the real owner of 
rights. Only after he has rights can he have a sense of 
responsibility and obligation, and can he enthusiastically 
and energetically throw himself into the pursuit of 
reform and modernization. 


Second, we should step up the construction of socialist 
democracy, and establish and perfect the mechanism for 
human development. Man's emancipation is not an 
empty slogan in today's society. It means that every 
individual should be able to enjoy, in a true sense, the 
rights and obligations of democracy and freedom pre- 
scribed in the Constitution. People often say that China 
is devoid of the tradition of democracy, and the large 
number of cadres and ordinary people lack democratic 
habits and accomplishments. This is a fact. However, 
this fact should not lead to the conclusion that China 
does not need democracy. Rather, we should say that the 
Chinese people today especially need to intensify the 
training of democratic life. With the economic reform 
and construction entering a crucial stage, the people of 
the whole nation should jointly discuss national affairs 
in order to overcome difficulties together. Hence, it is 
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necessary to accelerate the pace of political structural 
reform and step up the construction of socialist democ- 
racy so as to gradually open up the national political life, 
democratize the procedure for making policy decisions, 
and ensure the realization of citizens’ rights to be kept 
informed, participate in, and discuss political affairs, 
and exercise supervision. This is of great significance to 
man’s emancipation. We may as well say that the degree 
of freedom contained in the legal system is the yardstick 
for man’s emancipation. 


Third, we should transform a status quo society to one 
allowing variation in occupation. This view, put forth by 
the symposium participants, is food for thought and is. 
in fact, a question of how to achieve human develop- 
ment. All traditional societies are status quo and are one 
in which a person's occupation is permanent, lifelong, or 
even inherited, and where a random choice of occupa- 
tion can become a fateful or predestined arrangement for 
life. When the division of labor in society brings about 
the freedom for individuals to choose their occupations, 
the status quo society will tend toward dissolution and 
begin tran«/>»rmation to a modern society allowing vari- 
ation in sccupation. However, the transformation is an 
extremly difficult process and will be resisted by people 
who are already in superior positions at the beginning of 
the division of labor. The simplest way of making 
everyone content with his or her status should be the 
maintenance of the status quo and the establishment of 
suitable political and legal systems to foster a social 
mentality of discriminating against one’s status. Mea- 
sures to gradually transform the status quo society to one 
allowing variation in occupation should include prima- 
rily the following: 1) Harmonizing one's rights with his 
obligations, ite. more obligations for more rights and 
vice versa; 2) granting everyone the freedom to choose 
an occupation, and limiting the tenure of those unwilling 
to give up their superior positions, 3) making status no 
longer the main source of power and income, and 
hononring noble status; 4) eradicating discrimination 
against one's status and bringing equal opportunity to 
all. The transformation from a status quo society to one 
allowing ariation in occupation is actually a process of 
man’s emancipation. 


Fourth, we should enforce education for all people in 
order to improve population quality. Before discussing 
the concrete measures for man's emancipation and 
development, we should first understand the state of the 
Chinese people. A fairly large portion of the Chinese 
population is relatively weak in scientific and general 
knowledge and physical fitness. According to the 1982 
national census, of the | billion population, 80 percent 
live in rural areas and 235 million are illiterate. The 
illiteracy figure would be far greater if calculated accord- 
ing to the State Council's recently promulgated standard 
requiring the rural population to understand at least 
1,500 frequently used Chinese characters in order to be 
called literate. Moreover, most of the better educated 
people are concentrated in a few major cities and devel- 
oped southeast coastal areas. Such an imbalanced distri- 
bution of skilled people and knowledge has created 
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tremendous difficulties for social development and 
man’s emancipation. Past and present practices have 
time and again proved that without raising the whole 
nation’s scientific and cultural standards, science and 
technology cannot be developed and society cannot 
advance. However, man's emancipation and improve- 
ment of man's quality hinges upon education. Judging 
from the current stage of developing production in 
China, training a small number as the “cream” while 
negiecting the improvement of knowledge, skills, and 
intelligence for the vast number of skilled people is far 
from meeting the needs of modern production. To 
achieve political development and an economic take-off 
within a relatively short period of time, we must go 
through an arduous process of human and cultural 
preparations. Therefore, it is necessary to reemphasize 
education for all people—a question that has not yet 
been placed in a genuinely strategic position in life. 


Journal C on Press Reform 
OW1101022689 Beijing ZHONGGUO JIZHE 
in Chinese No 12, 15 Dec 88 p 1 


{Monthly commentary by Mo Ru: “Exploration, Debate, 
and Progress 


[Text] A foreigner once described China in the midst of 
reform as “like a uproarious construction site,” which 
does make certain sense. The clamor by the Chinese 
press on reform is among the various noises heard in the 
great trend of reforms. 


The past decade of press reform represents 10 years of 
exploration, debate, and, as a fellow journalist said, the 
first step we finally made. 


Chinese news media have flourished unprecedentedly 
during the years of reform. Never before has Chinese 
society had so many newspapers, radio stations, TV 
stations, and different kinds of newspapers. China's 
press contingent has also expanded unprecedentedly, 
growing into a great army of hundreds of thousands. Is it 
because the Chinese were struck with a sudden craving 
for running newspapers? No. The new situation in Chi- 
na’s media industry was created by China's reforms and 
open policy. These have diversified the party's system of 
running newspapers by changing from “single-track” to 
“multitrack,” which means expanding a newspaper's 
unitary function of relaying guidelines and instructions, 
and making it more of a means of service and having 
closer links with society. This situation has changed the 
old pattern of relying on government administrative 
funds to maintain a newspaper. This is great progress for 
China’s news media industry. 


Competition mechanisms were also introduced into the 
news media industry. Of course, news reporting is itself 
very competitive. What readers read for the second time 
cannot be called news any more. However, our news 
agencies used to be somewhat bureaucratic and monop- 
olized, “the one and only news sources.” Some people 
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became numb and insensitive. It can no longer be the 
case, with the advent of a news market and competition. 
To find themselves a place in the market, the numerous 
newspapers and radio and TV stations have to come up 
with “true, quality, and fresh” items, learn about the 
market and readers’ needs, and talk with the people or a 
equal basis, instead of merely giving instructions. Oth- 
erwise, it will mean failure. “Readers come first” and 
“serve the people” have now truly become the major 
issues editors-in-chief constantly keep in mind. The 
pressure of competition has forced journalists to pay 
greater attention to timeliness and the quality of their 
“product.” They are now more bent on getting a scoop 
and capturing significant news items, or of “telling what 
no one else has told. Competition has injected vitality 
and freshness into China's media industry and changed 
its outlook. 


The media industry has also made a new breakthrough in 
achieving openness or transparency, and has further 
demonstrated the spirit of seeking truth from facts. This 
is the third great progress made by China's news indus- 
try. It has always been an important part of the construc- 
tion of socialist democracy in China to inform people 
about important events, submit important problems to 
public discussion, and make party and government 
affairs known to the public. Undoubtedly, with the 
progression of China's democratic construction, many 
so-called forbidden areas and the numerous restraints 
imposed on the news media in the past will gradually 
disappear and dissolve. The discussion cf practice as the 
sole criterion for judging truth carried by newspapers 10 
years ago is what pioneered the emancipation of minds 
in China’s press circles. What were reviewed and dis- 
cussed then were remarks once revered as immutable 
truth or instructions from the highest authorities. The 
newspapers broke down the old barriers to pursue higher 
principles: The fundamental tenets of Marxism, the 
party's ideological line of seeking truth from facts, and 
the fundamental interests of the people. This discussion 
emancipated the mind of the whole party, as well as that 
of the news media itself. 


Since then, Chinese newspapers have more often 
reported on how a number of major policy decisions 
were made, as well as actual discussion at important 
meetings, and developments in and conclusions of major 
events. They have more often aired people's criticism, 
voices, and reaction, and brought to light natural and 
man-made calamities. They have also published differ- 
ent views contending with, or emulating from, each 
other, and presented facts of universal concern. In a 
certain sense, accuracy of news refers not only the truth 
of an isolated local event but also the actual overall 
situation. The previous practice of reporting only good 
news and not the bad is very seldom seen today. Filled 
with problems, conflicts, praise, and criticism, newspa- 
pers report both newly emerging and declining matters, 
successes and setbacks, and outcries of discontent, anx- 
iety and worry, and the joy of victory. This is because the 
world itself is complex. Still more complex is China in 
the process of reform. 
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China's press reform is progressing. Despite the gruelling 
path, we have continually achieved breakthroughs and 
accumulated new experience in blazing the new road of 
socialist press theory with Chinese characteristics. This 
is the mainstream. Of course, in surging ahead in the 
advance, there are also conflicts, relapses, twists and 
turns, and mires holding back our progress. They are not 


The racket in China's press reform will continue. 


The debate over party spirit versus the nature of people 
will go on. However, along with the practice and deep- 
ening of reform, we are confronted with a new task: 
Party newspapers are, of course, dedicated to the party 
constitution and scrupulously abide by the principle of 
party spirit. How about nonparty organs and newspapers 
under the condition of “one country with two systems 
This is a practical question awaiting an answer. 


The debate over freedom of press will escalate along with 
the progress in promoting democracy and opening to the 
outside world. As there is no freedom without restric- 
tion, so is a river without a course useless. By the same 
token, as restrictions without the stimulation of freedom 
are ineffective, there is no river with a fixed course since 
times memorable. What we want to discuss is seemingly 
the realistic extent of freedom and restriction. 


We are confronted with countless difficulties and con- 
tradictions, such as debate between the theories of 
mouthpiece and communication, conflict between eco- 
nomic efficiency and social benefit, state supervision 
versus press independence, journalism and legislation, 
and so on and so forth. People have shown unprece- 
dented enthusiasm, liveliness, and boldness in their 
discussions, as well as confusion, ideologically, theoreti- 
cally, and in their behavior. However, such confusion 
should be regarded as when compared with the 
shackles and ossification during the heydays of “leftist” 
trend. Stagnant water cannot raise billows and becomes 
stale. Reform has stirred the water, raised great waves, 
and demonstrated its vitality. Amid conflicts, turbu- 
lence, and confusion, dynamic new things and theories 
may emerge. 


There are great hopes for China's press reform. In spite 
of achievements, much remains to be done. To ensure 
the success of reform, we must continue to emancipate 
the mind and seek truth from facts. 


Su Shaozhi’s 3d Plenary Session Symposium 
HK1301114589 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 26 Dec 88 pp 3, 15 


[“Excerpts from Speech by Su Shaozhi at Theoretical 
Discussion Meeting to Mark 3d Plenary Session of | ith 
CPC Central Committee” 


[Text] I come here to attend this theoretical discussion 


meeting marking the 3d Plenary Session of the 11th CPC 
Central Committee because I firmly support the spirit of 
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the 3d plenary session and also because | hope that unity 
among theoreticians will be achieved. My speech today is 
also for the purpose of enhancing unity. 


Drawing Lessons and Unity Among Theoreticians 


I was one of the participants in that meeting 10 years ago 
to discuss theoretical principles. That meeting was the 
freest and most lively one to be held since the founding 
of the PRC. It was during that meeting that some 
principles which are universally accepted nowadays, for 
example annulment of the life tenure system for leading 
posts, were put forward. However, the participants in 
today’s meeting are strongly encouraged to concentrate 
on more practical issues and not touch theoretical prob- 
lems. We are also asked “not to quibbie over the past.” 

In fact, history should not and cannot be cut apart. Our 
purpose in summing up our past experience is to draw 
lessons from it so that we can do a better job in the 
future. Why don't people want to mention that discus- 
sion meeting on theoretical principles? Why should we 
not discuss theoretical principles? How can we make 
progress without discussing theoretical principles, sum- 
ming up our expe~ence, and drawing lessons from our 
theoretical studies prior to and, in particular, since the 
Id Plenary Session of the i 1th CPC Central Committee? 
The “Double Hundred Principle” has been mentioned at 
every meeting on theoretical work but has been violated 
all the time. The principle has never been implemented 
to the letter. The divorce between theory and practice in 
this regard can be counted as a chronic malady. Some 
people may say that we should not quibble over the past 
any more because opinions vary on the drive to “elim- 
inate spiritual pollution” and the “opposition to bour- 
geois liberalization.” But I would say that “eliminating 
spiritual pollution” and “opposition to bourgeois liber- 
alization” are the most important issues for theoretical 
circles in the past 10 years, and many comrades have 
been demanding that these questions be clarified. In 
particular, these issues involve many theoretical and 
academic disputes on humanism, alienation, the evalu- 
ation of Bukharin, the theory on the stages of socialist 
development, the elimination of the pernicious influence 
of feudalism, and so on. All these issues concern aca- 
demic and theoretical viewpoints but over the past 10 
years a unitary theory or even a single person's views 
have been applied in judging academic and theoretical 
issues while other views have been repudiated. What is 
more, criticism has been made against some peopie 
because of their different views on certain academic and 
theoretical problems and political labels attached to 
them. In this connection, unfair political punishment has 
been imposed on many scholars. All this cannot be 
solved simply by urging people “not to quibble over the 
past.” Now that we are attending a theoretical discussion 
meeting held by the party it is high time for us to 
thoroughly discuss all these theoretical and academic 
issues and to draw a lesson from the old practice of 
attacking others because of their different theoretical 
and academic views. All these issues, if they remain 
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unsolved, will hinder the enhancement of academic 
freedom, the development of theoretical studies, and 
unity among theoreticians. 


With regard to unity, I have met quite a few enlightened 
comrades and also quite a few young theoreticians at this 
meeting. But most of the pioneer theoreticians who were 
known as vanguard thinkers at the time that theoretical 
discussion meeting was held 10 years ago, and during the 
past 10 years, and some newly emerging young scholars, 
are unable to attend today’s meeting. I am not quite clear 
about the inside story as I have just returned from 
abroad. But I have been told: 50 people are attending 
the meeting by special invitation... among them are, in 
particular, some comrades who hold to different theoret- 
ical and academic views. You will notice this if you have 
a glimpse at the name list.” I have also seen a document 
explaining how those specially invited participants were 
selected, which addresses them as “comrades who have 
been criticized and dealt with.” I believe that both this 


style and the guiding concept behind it are wrong. 


First of all, the existence of different views in the 
. Ie 
phenomenon. Do you preſer varying opinions 
centralized public opinion? Do you prefer to see 
hundred schools of thought contending with each an 
or would you rather have a single school of thought 
dominating all the others? Now that everybody agrees 
that there is no need to seek a uniform public opinion, 
why should people be forced to worship a single theory? 
Should the people in this country be forced to worship a 
single theory, | am certain that this country would be 
lifeless. We are now attending this theoretical discussion 
meeting. If the guiding ideology for this meeting is to 
seek uniformity in the theoretical and academic fields, if 
the sponsors of the meeting just cannot tolerate different 
theoretical and academic views, (I am very sorry but | 
have good grounds for saying this—that document, in 
explaining how the theses were selected, noted: “By the 
way, also selected are some theses which represent dif- 
ferent theoretical and academic views.” This remark 
seems to be telling us that the selection of theses repre- 
senting different theoretical and academic views is a 
great grace! Isn't that very ridiculous, my God?) and if 
the purpose of this theoretical discussion meeting is to 
place a view in command of everything, then I think we 
had better cancel this meeting since it will be meaning- 
less or even fail to live up to its name — A Theoretical 
Discussion Meeting.” While this meeting is a “theoret- 
ical” “discussion,” some people still regard different 
theoretical and academic views as heresies. Is this not a 
great mockery? 


If one links the title of this meeting to the style “com- 
rades who have been criticized and dealt with,” one can 
find a second mistake. What I mean is, the fact that 
people were criticized and dealt with because of their 
different theoretical and academic views is in itself a 
violation of the “Double Hundred Principle” and aca- 
demic freedom. As everybody knows, among those on 
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the list of specially invited participants in this meeting, 
Li Shu, Yu Guangyuan, and Wang Ruoshui have suf- 
fered from unfair treatment in the drive to “eliminate 
spiritual pollution“ 


unfairly treated since the drive to “eliminate spiritual 
pollution.” He was invited to attend this meeting but was 
styled a comrade who had been criticized and dealt with. 
Such a practice is bitterly disappointing. Now that he has 
just passed away and our scholars still have not recov- 
ered from grief over his death, we are reminded to have 
a look at the name list lest we forget his disgraceful 
status. Can such a strong hostility be interpreted as an 
expression of the spirit of unity? The views of Yu 
Guangyuan and Wang Ruoshui are above criticism. 
Their only mistake was that their views did not suit the 
taste of the leading people in theoretical circles at that 
time. Even if their academic views were wrong, their 
being punished because of their different academic and 
theoretical views was in itself a violation of the provi- 
sions on academic freedom laid down in the Constitu- 
tion, and of the principle of “letting a hundred schools of 
thought contend.” Since they are listed by the sponsor of 
this meeting as specially invited participants with such a 
Status, ii is quite natural that they refused to attend. 
Based on the above analysis, can we say the remarks and 
practice of the meeting sponsors are conducive to inter- 
nal unity in theoretical circles? 


On Contentios of a Hundred Schools of Thought 


Conscientiously letting a hundred schools of thought 
contend and ensuring academic freedom is the problem 
with which people in academic and theoretical circles are 
most concerned. 


Let us first of all talk about something which happened 
before the Great Cultural Revolution. The “double- 
hundred policy” was put forward in 1956 but it was 
never conscientiously implemented. It is, of course, right 
to say that it was due to the ““leftist’ mistake in the 
guiding thinking of the party” that we failed to imple- 
ment the policy. However, this kind of view is too 
abstract and is not at all specific. The reason why we 
failed to implement the “double-hundred policy” was 
mainly that we failed to respect the article contained in 
our Constitution: “Citizens enjoy freedom of speech, the 
press, assembly, and association,” namely, political free- 
dom. There is no stipulation in the Constitution that 
political issues cannot be discussed. According to the 
principle of the science of law, pursuing something 
which is not banned by the law cannot be regarded as 
violating the law. If discussions on political problems are 
prohibited, any measures aimed at encouraging the con- 
tention of a hundred schools of thought are of no avail. 
Those who aired certain divergent views in academic 
discussions were very often regarded by certain leaders 
as making political mistakes, and were therefore pun- 
ished. The antirightist struggle in 1967 is a striking 
example. Almost all the cream inside and outside the 
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party was overthrown. Before the Great Cultural Revo- 
lution, the policy of “letting a hundred schools of 
thought contend” could not be implemented because 
uncer the guidance of the principle of “taking class 
struggle as the key link,” it was stressed that proletarian 
dictatorship must be exercised in each and every field, 
including the ideological and theoretical fields. As a 
result political campaigns were launched in turn and 
“academic mass criticism was carried oui in various 
circles. This kind of “mass criticism” which was carried 
out on a grand scale without letting the victims defend 
themselves, developed to the extreme in the Cultural 
Revolution, and became a cultural autocracy. This 
mass criticism completely ran counter to the articles 
on academic freedom contained in the Constitution and 
to scientific spirit, and severely damaged our theories, 
science, and culture. According to statistics, “academic 
mass criticism has been carried out on 34 occasions in 
the natural sciences field since the founding of the PRC. 
None of these were correct. The situation in the social 
sciences field was more serious. Many scholars were 
criticized and punished and a number of subjects of 
learning were abandoned, such as psychology, political 
science, sociology, and even some parts of the science of 
law. We should now reiterate that the articles on various 
kinds of freedom contained in our Constitution must be 
respected and that political problems can be discussed. 
In the meantime, we should take measures to avoid the 
reoccurrence of the mistake of “academic mass criti- 
cism. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the principle of “letting a hundred schools 
of thought contend” has been implemented in a better 
way. Drawing a lesson from the past, the broad masses of 
intellectuals strive to free themselves from spiritual 
trammels, and to enhance their capability in thinking 
independently and distinguishing right from wrong. In 
par.icular, due to the fact that cultural autocracy, “aca- 
demic mass criticism,” wielding big sticks, pinning on 
political labels, and so on do not enjoy popular support, 
the number of people who follow the baton of power and 
influence has greatly reduced. This has created favorable 
conditions for letting a hundred schools of thought 
contend. However, during the past 10 years not every- 
thing has progressed smoothly. Campaigns, which were 
not called campaigns, or academic mass criticism which 
was not called academic mass criticism, still happened. 
The two most prominent campaigns were “eliminating 
spiritual pollution,” and “opposing bourgeois liberaliza- 
tion.” Actually, they were refurbished versions “aca- 
demic mass criticism.” A small number of leaders in the 
theoretical field regarded themselves as the embodiment 
of the party and proclaimed themselves fighters defend- 
ing the purity of Marxism. They made subjective judge- 
ments on right and wrong and relying on administrative 
and coercive measures and false reports they: Criticized 
divergent academic views from the high plane of princi- 
ple: regarded them as political mistakes; and they pun- 
ished those who advocated the views. The Wang 
Ruoshui incident was a marked example. 
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It was not at all wrong for Wang Ruoshui to put forward 
his ideas on humanism and alienation (yi hua 8381 
0553). Progressive personages the world now 
regard humanism as one of the basic characteristics of 
socialism. Alienation has existed in China and in social- 
ist countries in reality. Are not various kinds of corrupt 
phenomena, “government profiteering,” privileges, and 
so on, which people hate very much, typical examples of 
alienation? Even if the ideas were wrong could they not 
be discussed as academic problems? Are socialist coun- 
tries and communist countries in practical reality not 
discussing these problems? However, there is a person 
who maintains that both humanism and alienation are 
antisocialist, but regards his own “On Humanism And 
Alienation” as teaching material. If he took part in the 
discussion on an equal basis as a member of the theoret- 
ical field we would welcome him regardless of the 
acuteness of his views. However, he announced that 
academic discussion on the above-mentioned two issues 
was a forbidden zone, and regarded Wang Ruoshui's 
problem as a political one and punished him repeatedly. 
The punishment escalated from depriving him of his 
post to expelling him from the party. Although Yu 
Guangyuan was not punished he was treated unfairly. 
Ten meetings of so-called criticism and self-criticism 
were organized to criticize him. The participants did not 
know in what capacity they attended the meetings. The 
speeches delivered at the meeting and the methods 
adopted were no different from mass criticism. It was 
finally decided that he had committed 10 mistakes. 


What is surprising is that a small number of leaders say 
that no incident of wielding a big stick has occurred 
during the past 10 years, and that only personal perse- 
cution can be regarded as the practice of wielding big 
sticks. Their views not only cover up the actual mass 
academic criticisms during the past 10 years, but also 
absolves many academic mass criticisms before the 
Great Cultural Revolution from blame. Actually, even if 
we follow the “harsh” criterion set by these leaders, mass 
academic criticism has occurred during the past 10 years. 
Why is Comrade Zhou Yang still confined to date? We 
should think about this. Is this not directly connected 
with the unfair criticism of him in 1983? It has been 10 
years since we advocated the spirit of seeking truth from 
facts in the “3d plenary session.” On this occasion 
marking the 10th anniversary of the “3d plenary 
session” throughout the country, a small number of 
leaders have still failed to pursue the spirit of seeking 
truth from facts. Such being the case, it is difficult for 
people in theoretical circles to avoid a “lingering fear,” 
or an “anticipatory fear?” 


We need warmest enthusiasm and sufficient space to 
stress the necessity of protecting the enthusiasm of 
theoretical workers in making explorations and blazing 
new trails, so that they will have the necessary freedom 
and sense of security. We should fully explain that if the 
necessary protection is not provided for theoretical stud- 
ies and exploration, development in the practice of 
reform will be greatly hampered. A guarantee must be 


FBIS-CHI-89-005 
13 January 1989 


given to resolutely discard the previous arbitrary, rude, 
— — oe of “ ticism.” Lead 

not block criticism using the pretext that the theoretical 
field raust “oppose the practice of wielding a big stick.” 


On Marxism 


One of the reason: why we fail to provide academic 
freedom is that we are not able to understand Marxism 
correctly. The problem is that certain leaders in the 
theoretical field consider themselves to be Marxists. 
Actually, they subjectively judge what is right and what 
is wrong using Marxist viewpoints which were oversim- 
— were 
to | 8. 


1. With regard to the crisis of Marxism we should frankly 
admit that at present Marxism is in crisis. If we fear the 
word “crisis,” it will do no harm for us to use the phrase 
“at a turning point.” We should actually realize the 
current grim situation in Marxism. Because Marxism 
was dogmatized and sanctified for a long time and was 
supported by power, Marxists were able to rest content 
with the hackneyed and stereotyped expressions in text- 
books. They neglected to study the new situation and 
new problems. Therefore, their vigor and capability in 
observing and criticizing things was weakened. Contem- 
porary Marxism lags behind the reality of modern capi- 
talism and socialism and also behind the reality of 
reform in China. 


The fundamental reason for the existence of the crisis is 
that due to previous leftist mistake and dogmatism and 
subjectivism in theoretical work, we clung to ossified 
dogmas. We were unable. unwilling, and not allowed to 
get in touch with new problems arising in the develop- 
ment of reality. What is more serious is that we com- 
pletely followed what the people in higher authority said. 
We regarded their views as “new developments,” or 
“milestones.” We neglected their harm to the practice. 
All this greatly corrupted the prestige of Marxist theories 
and brought them to crisis so that people treated them 
coldly. Instead of criticizing people for their frigid atti- 
tude toward Marxism it is better for us to ponder on the 
crisis, so that we can invigorate Marxism in the course of 
pondering the crisis and promoting reform. 


2. On adherence to and development of Marxism. Under 
the above c.rcumstances, in order to adhere to and 
develop Marxism we should first of all lay stress on the 
development of Marxism. Without achieving the devel- 
opment of Marxism it is impossible for us to adhere to 
Marxism. To date, we still adhere to the outdated notion 
we held 30 or 40 years ago, which is: “Marxism is a 
scientific truth repeatedly proved by practice.” Is it true 
that Marxism cannot develop any further? According to 
this outdated notion, Marxism cannot develop any fur- 
ther. Obviously such a notion is not commensurate with 
the spirit of the 13th CPC National Congress. When 
commenting on scientific socialism, the 13th CPC 
National Congress stressed the necessity to discard the 
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utopian factor and the dogmatic understanding of Marx- 
ism as well as all the erroneous views forced on Marxism. 


When we say that Marxism still contains the utopian 


Plenary Session of the 11th CPC Central Committee, the 


ous. Personality cult and despotism once caused us much 
suffering, impaired the development of Marxism, and 
even plunged Marxism into crisis. In the future we must 
make every possible effort io prevent such a situation 
from repeating itself. 


All in all, in order to carry out academic study, vigor- 
ously promote academic cozitention, guide and support 
the reform with theories, and unswervingly implement 
the policy of reform and opening up to the outside world, 


It has already been confirmed that there are no forbid- 
den zones in academic circles but as a matter of fact, 


academic contention” seems unable to nullify all the 
forbidden zones that exist in our academic and theoret- 
ical studies. 


ists, discriminated against those comrades who held 
views which were not commensurate with theirs, raised 


that exist in our theoretical circles, that has 


impaired ility and unity. Therefore, only by putti 
an end to such erroncous ice will our theoreti 
circles become taore united than before and will we be 


able to bring about a rcs! spring in our theoretical circles. 
‘Double Hundred’ Policy Basis 

OW3112083588 py). meee in Chinese 

No 11, I Dec 1988 pp 26-31 


[Article by Tao Delin (7118 1795 7792) entitled: “Rein- 
terpret a the “Double Hundred’ Policy's Theoretical 
[Textil. Where does the crux of the issue lie? 

The “double hundred” policy [let a hundred Sowers 


blossom and a hundred schools of t contend] was 
put forward more than 30 years ago. this policy 
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was first solemnly announced in 1956 to promote the 
development of arts and technology and bring prosperity 
to socialist culture, it naturally aroused the hearts of 
millions of people who harbored lofty ideas. It also 
enlivened a nation that had never been so enlivened 
before. However, contrary to people's expectations, 
things suddenly changed in less than a year. This was 
followed by 10 years of turmoi! and then the demise of 
tie “gang of four.” It was not until the convention of the 
3d Plenary Session of the | 1th CPC Central Committee 
that darkness was swept away, and things began to clear 
up. Presently the central authority has repeatedly 
emphasized the expansion of socialist democracy and 
the creation of a relaxed environment and harmonious 
atmosphere. This has greatly boosted the people's confi- 
dence. Therefore, it is only a natural outcome to discuss 
“double hundred” and “freedom.” It is a sign of awak- 
ening and a ray of hope. If one does not critically look 
back at a history that still brings painful memories, and 
search for the crux of the problem after having walked 
such a tortuous road and paid such a high price, one will 
not be able to protect and build on the success one has 
achieved after so much effort. 


Why is the road so tortuous and the price so high? There 
seems to be a self-evident answer to this: The “double 
hundred” policy itself is a perfect policy; the problem lies 
in interference, deviations, failure to implement it prop- 
erly, and very often the policy has been violated. In other 
words, if from now on we eliminate interference, prevent 
deviations, and fully implement the “original meaning 
of the “double hundred” policy, we will be able to attain 
our objective of bringing about a prosperous socialist 
culture. I feel that this answer should be discussed 
further. I believe that if we do not wish to avoid the crux 
of the issue we must frankly admit that when the “double 
hundred” policy was put forward, it did not have any 
in-depth theoretical explanation although there has been 
a sincere wish to use this policy to advance arts, litera- 
ture, science, and technology in China. After that, under 
the impact and influence of the “Hungarian incident” 
and compounded by the wrong judgment on China's 
situation at that time, the gist of the “double hundred” 
policy was revised. After this sort of revision, the theo- 
retical basis of the “double hundred” policy were no 
longer Marxist theories concerning the laws of knowl- 
edge and cultural development. It has been drastically 
distorted and changed into a “class struggle” theory. As 
a result. the “double hundred“ policy ran counter to 
bringing prosperity to socialist culture and could no 
longer be integrated into one. Under the circumstances 
of having failed to change the serious defects in the state 
apparatus, even to the extent of failing to be aware of the 
situation, and a series of misconceptions governing the 
political life of a socialist country which were still deeply 
rooted in the minds of our leaders and the people, it has 
been impossible, under an isolated cultural domain, to 
hope for the appearance of a policy that will truly enable 
socialist culture to prosper. | believe the crux of the issue 
lies here. 
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Today we still stress the need to firmly implement the 
“double hundred” policy. However, this is no longer the 
Original “double hundred” policy, but a reinterpreted 
policy, a “double hundred” policy with a different the- 
oretical basis and contents and an entirely new policy. 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, our party has, time and again, stressed and 
reaffirmed that in exercising its correct leadership in the 
field of literature and art, the party must firmly imple- 
ment the policy of letting flowers of many kinds blossom, 
weeding through the old to let the new emerge, making 
foreign things serve China and making the past serve the 
present. In the course of implementing the “double 
hundred” policy, the emergence of works of different 
types and forms as well as knowledge and ideas of 
different types is inevitable. This is a sign of flourishing 
literature and art. Efforts must be made to encourage 
works of different styles, forms and schools of thought to 
compete with one another and the various views to 
contend with one another freely on the questions of 
literature and art. It is certain that such policy will 
promote progress in science and arts and enhance pros- 
perity in socialist culture. However, to firmly implement 
this policy, we must correctly understand it; and to 
correctly understand it, we must clearly point out the 
differences between the double hundred” policy which 
has been promoted by the party central committee since 
the 3d Plenary Session of the | 1th CPC Central Com- 
mittee and the “double hundred” policy in the past. Only 
then can we avoid mixing them up because of their 
identical words or implementing the new policy on the 
basis of our old concept. 


Il. “Double Hundred” Policy Should Not Become a 
Strategy of “Class Struggle 


When the “double hundred” policy was first put for- 
ward, many people inside and outside the party in the 
fields of theory, science, literature, art, and education 
and leading comrades who work in theoretical and 
propaganda departments had written articles and made 
explanations with regard to this policy. However, these 
explanations were made on the basis of their own under- 
standing and knowledge. They were neither classic nor 
authoritative. They could not represent the true meaning 
of the “double hundred” policy. To truly understand the 
true meaning of the “double hundred” policy, we natu- 
rally should not regard these explanations as our guid- 
ance. We should only regard the published classics as our 
guidance. 


In the documents published in 1957, the theoretical basis 
and essential points of the double hundred” policy were 
clearly pointed out. There was nothing ambiguous. The 
following arguments were the focal points of this policy: 


(1) In the entire socialist historical period, the major 
contradiction is the contradiction between the proletar- 
iat and the bourg isie and between the socialist and 
capitalist roads. After socialist transformation was 
mainly completed on the economic front, the question of 
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“which will win out” on the political and ideological 
front is still not really settled. In the ideological realm, 
the struggle between proletariat and bourgeoisie will 
continue to be long and tortuous and at times will even 
become very acute. The proletariat seeks to transform 
the world according to its own world outlook, and so 
does the bourgeoisie. With regard to the “contention of a 
hundred schools of thought,” actually there are only two 
schools of thought contending with each other—the trial 
of strength or struggle between the proletariat and the 
bourgeoisie. The task of the proletariat is to struggle 
against the ideology of the bourgeoisie until the latter is 
destroyed. In short, this is aimed at “fostering proletar- 
ian ‘deology and eliminating bourgeois ideology.” 


(2) Most of the advocators and representatives of the 
bourgeois ideology are intellectuals. Only a little over 10 
percent of China’s intellectuals take a firm proletarian 
stand. However, they are bourgeois intellectuals, and 
their world outlook is basically bourgeois. One, two, or 
three percent of the intellectuals are extremely reaction- 
ary. They seek to overthrow the Communist Party, and 
restore the old China whenever there is a storm. They are 
the class enemies. To struggle against bourgeois ideology, 
we mainly struggle against bourgeois intellectuals. 


(3) It is inevitable that bourgeois ideology will express 
itself. It is impossible to prevent it from doing so. Our 
struggle against bourgeois ideology will be obstructed if 
we ban its expression but it cannot be prevented from 
expressing itself. We can wipe out monsters and demons 
only when they show up. We can weed out poisonous 
weeds only after they sprout. Therefore, we should let 
bourgeois ideology express itself while we struggle 
against it. The practice of letting people speak out freely, 
air views fully, hold great debates and write big character 
posters is the best way to ferret out and wipe out 
bourgeois ideology. We should forever pass this practice 
on because it is a weapon useful to the proletariat and 
harmful to the bourgeoisie. 


This shows that according to the past interpretation, the 
“double hundred” policy is a policy for waging class 
struggle” in the ideological field, as well as a tactic for 
waging struggle against most intellectuals who represent 
the bourgeois ideology. The authoritative interpretation 
of the “double hundred” policy mentions the law of the 
development of truth and suggests that such a law is the 
theoretical basis for the “double hundred” policy. How- 
ever, if we view the interpretation as a whole, it will not 
be hard for us to find out that the law of the development 
of truth mentioned here is treated as a special expression 
of the law of class struggle and the same as the “law of 
class struggle” in the ideological field. Its contents are 
nothing but struggle —a struggle between the very pure 
“truth” of the advanced class and the very pure “fallacy” 
of the reactionary class, and a struggle in which “truth” 
constantly triumphs over “fallacy.” When it is applied in 
the socialist period, it is nothing but another formulation 
of the struggle between proletarian ideology and bour- 
geois ideology, in which the former constantly triumphs 
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over the latter. This has nothing at all to do with the law of 
development of human knowledge discussed in the dialec- 
tic materialist theory of knowledge, nor does it have 
anything to do with the law of development of human 
culture discussed in the materialist conception of history. 
It even has nothing to do with the law of class struggle 
comprehensively discussed in Marxism. Its actual role is to 
provide a theoretical basis for “fostering proletarian ide- 
ology and eliminating bourgeois ideology.” 


If these views of mine are roughly correct, I may say that 
the “double hundred” policy then was founded on such 
a basis: First, a wrong estimate on class and people-to- 
people relations in Chinese society after the basic com- 
pletion of socialist transformation; second, a wrong 
estimate on intellectuals; and third, a wrong generaliza- 
tion of the law of development of human knowledge and 
the law of cultural development. It is impossible for such 
a policy to be a correct policy that conforms to social 
development, to promote the development of art and 
sciences, and to lead to social and cultural prosperity. 
Such a policy can only yield the opposite results. 


III. Some Sa That Are 
Actually Wrong Be 


For many years all of us have had such experiences. 
When a tide of criticism and struggle swelled and created 
an apathetic atmosphere in which “ten thousand horses 
were all muted,” efforts to relax the situatior and sup- 
plementary arguments were needed. However, these 
supplementary arguments were built on an erroneous 
theoretical basis just like the “double hundred” policy at 
that time. They precisely reflected our serious shortcom- 
ings in our political concept and system. Here, I would 
like to analyze several sayings which are most familiar to 
everyone: 


Right But 


One is: Efforts should be made to distinguish academic 
issues from political ones. 


This saying seems to be aimed at preventing academic 
issues from becoming political issues. However, this 
kind of saying insinuates two preconditions: The first is 
that political issues brook no discussion. The second i« 
that academic issues can be distinctly separated frori: 
political issues. Both preconditions are wrong. 


Let us examine the first precondition. The concept of 
“political issues” is an extremely flexible one. It can be 
interpreted in many ways. What kind of issues are they? 
Do they include political activities that endanger the 
state and violate the criminal code? These “issues” are 
Originally separated from “academic” issues. They can 
be handled by public security, procuratorate, and judi- 
cial organs according to law. Why is it necessary for 
theoretical and propaganda departments to “distin- 
guish” one from the other? Do these issues involve the 
political system, political establishments, and political 
life? Then, saying that such issues brook no discussion 
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categorically runs counter to the fundamental nature of 
our state and violates the provisions of China’s Consti- 
tution on Chinese citizens rights. Naturally, this does not 
mean that all political issues can be openly discussed at 
any place and without taking into consideration the 
social effect. Nor would any one with a sense of respon- 
sibility to the socialist cause and common sense on rules 
governing social life approve such a practice. However, it 
is inconceivable that in a nation where the people are the 
masters of the country, the people themselves have no 
rights in principle to discuss political issues. If they have 
no rights to do so, then what are our people’s congresses 
and CPPCC meetings doing when they convene? Finally, 
political issues can now be discussed in newspapers. This 
is tremendous progress. However, today, 30 some years 
after the founding of the People’s Republic, there is still 
a need to discuss and talk about something self-evident 
like this and to convince some people to agree with this 
concept, while certain people still regard such a concept 
as a new saying which is open to doubt. All this shows 
that we still have things to do in reexamining the “double 
hundred“ policy. 


Let us examine the second precondition. Can academic 
issues be clearly distinguished from political ones? I 
believe that it is difficult to do so. Naturally, academic 
issues are not the same as political issues. However, they 
do not repel each other. Some of the issues are related. 
Doubtlessly, there are political issues which are com- 
pletely irrelevant to academic issues. On the other hand, 
there are also academic issues which are completely 
irrelevant to political issues. These issues can be sepa- 
rated, and they can be easily separated. However, what 
good will the practice of separating these issues do in 
helping to tackle issues on cultural policy? This is almost 
meaningless. Numerous issues frequently encountered in 
science and art are related to politics in varied forms and 
degrees. It is impossible to separate politics from science 
and art completely. How many issues of philosophy and 
natural sciences are not connected with politics? Many 
branches of sciences themselves, including some parts of 
Marxism, make politics the target of research. Is “differ- 
entiaticn” possible when both academic and political 
issues are explored. Even philosophical conclusions in 
natural sciences and the social application of natural 
sciences, which themselves have nothing to do with 
politics, are not unrelated to politics. Weren't Coper- 
nicus’ heliocentric theory and Darwin’s theory of evolu- 
tion related to the politics of the time through the link of 
religion? It is practically impossible to completely sepa- 
rate academic issues from political issues. “Differenti- 
ation” can only be achieved through artificial and sub- 
jective means. 


What wou!d be the result of maintaining that academic 
issues can be completely separated from political issues 
and that no political issues should be discussed? This will 
only give some power wielders unlimited freedom with 
which they can turn any academic viewpoint into a 
political issue on the basis of the needs of struggle and 
then handle the case as if it were a political issue. Isn't 
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it true that numerous similar cases have occurred in the 
past many years in philosophical, economic, historical, 
literary, and art circles? Moreover, issues related to space 
study, genetics, archaeology, and anthropology can be 
easily turned into “political issues.” For example, the 
number of years that have elapsed since the origin of 
mankind should be a “pure” academic issue, but schol- 
ars who have asserted on the basis of unearthed materi- 
als that man originated at least 3 million years ago have 
been subjected to political criticism. Why? Because their 
assertion contradicts the assertion in some authoritative 
documents (mankind’s history is roughly | million 
years). Therefore, it became a political issue and was 
subjected to political criticism. Don’t think that this is 
illogical. If the two preconditions are recognized, it is 
logical. 


The second saying: The “three nots,” namely, not beat- 
ing somebody with a stick, not labeling somebody, and 
not seizing on somebody’s mistakes. 


The above moves can be carried out under different 
conditions. Under one condition in which no one has the 
right to “actually deal with” his opponent, the above 
moves are exchanged in a controversy. Of course, this 
method is not in line with the spirit of “fair play.” It is 
not conducive to discussing issues in a peaceful atmo- 
sphere and in the spirit of seeking truth from facts. This 
method should not be promoted because its spread will 
harm the unity of the cultural circle. However, not many 
people are afraid of this method because it is not life 
threatening. Moreover, it is impossible to avoid it 
totally, and the role it plays is not always a negative one. 
Sharp and rude criticism and countercriticism are often 
accompanied by something like beating somebody with a 
stick; adding the opponent’s viewpoint with “ism” is like 
labeling somebody; and acutely pointing out the oppo- 
nent’s mistakes in logic or material is like seizing on 
somebody’s mistakes. These things are common in aca- 
demic controversies. Many similar happenings in history 
have been highly spoken of. This is something between a 
bow and “fairness,” and since “discussions” that do not 
touch on the essence of the issues are beneficial to both 
sides, there is nothing to be afraid of. What is realiy 
feared is another condition in which beating somebody 
with a stick, labeling somebody, and seizing on some- 
body’s mistakes are done in the name of an organization 
by people with authority to “actually deal with” other 
people. This second method has two outstanding char- 
acteristics: No defense is permitted; it is then followed by 
practical handling. Some people said: I am not afraid 
to be beaten, just as a boxer is not afraid to be hit. If my 
opponent strikes me, I can defend myself and even 
counterattack. There is nothing to be afraid of. What I 
fear is a beating with my hands and feet bound. Some 
others said: I do not demand the special privilege of 
being exempted from criticism, but I do demand the 
right to counter the criticism. These remarks have really 
spoken the essence of the matter. Recently, the party 
Central Committee has repeatedly emphasized that 
“criticism and countercriticism should be allowed.” This 
is very important. 
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Then, isn’t it good to announce no beating, labeling, and 
seizing? The fact is that they are still used when situa- 
tions call for them, even if their nonuse has been 
announced. Wherein lies the problem? It lies in that this 
saying has a hidden premise that leaders or organizations 
at a certain level have the right to beat academic workers 
with a stick, label them, and seize on their mistakes. That 
is to say, they have the right to strip others of freedom of 
speech, academic and creative freedoms, and freedom of 
Criticism and countercriticism, as well as the right to 
punish others for their speech. They simply choose “not” 
to do so. “Three nos” is based on the premise of “three 
yeses” Beating, labeling, and seizing are completely 
permitted as long as the situation calls for them. There 
are no logical contradictions whatsoever. This is why the 
promise of “three nos” fails to solve problems. To solve 
the problem, we must completely negate that wrong 
premise, and unequivocally prescribe and safeguard cii- 
izens’ freedom of speech, academic and creative free- 
doms, and freedom of criticism and countercriticism 
through law. We must unequivocally prescribe that any 
behavior infringing upon these freedoms is against the 
law and will be punished by law. 


The third saying is: Committing and correcting mistakes 
are permitted. 


Abstractly speaking, this sentence is blameless, for it is 
more reasonable than not permitting the committing and 
correcting of mistakes. However, this has failed to solve 
any problems, although it has heen voiced for many 
years (even those who were responsible for conducting 
“reeducation” during the “Great Cultural Revolution” 
used the sentence to guide us). Why? To make this 
sentence “practicable” [luo shi 5507 1395], we must first 
make sure who makes a mistake. On what will our 
criticism be based? Who is to carry out the criticism? 
Nevertheless, this is not a problem easy to solve cor- 
rectly. If hard evidence shows a man stealing 100 yuan, 
then it is undisputable that he commits a mistake. 
However, it will not be so simple if one releases his 
academic views. It may be easier to pass judgment on a 
purely technical mistake, but it will be very difficult to 
resort to a simple method to draw a conclusion on a 
theoretical point of view. Such a problem can only be 
gradually solved through the academic circle’s free dis- 
cussions, or rather, through practice. Historically, there 
are innumerable theoretical issues which people have 
disputed for hundreds or thousands of years without 
arriving at a conclusion, or on which they arrived at a 
conclusion and later rejected it. Some people say: That 
was a bygone matter. It is easy to handle it now since we 
have Marxism. Those corresponding with Marxism are 
correct, while those failing to correspond with it are 
wrong. In my opinion, this saying itself doesn’t corre- 
spond with Marxism, for it is against the fundamental 
Marxist tenet that practice is the sole criterion for testing 
and understanding truth. 


Whether a viewpoint accords with Marxism is itself a 
controversial issue and can only be gradually straight- 
ened out through free discussions and practice. But in 
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the past we often deviated from this path, and right and 
wrong in academic issues were judged by the individuals 
or the organs wielding political power. When an individ- 
ual or organ labeled a certain viewpoint as wrong, the 
holder of the viewpoint was considered having made 
mistakes,” and then the remaining question was whether 
or not to “allow” him to “correct his mistakes. Of 
course, sometimes the person who was accused of com- 
mitting mistakes really did commit a mistake. Under the 
circumstance it was right to allow him to correct his 
mistakes (and also to allow him to maintain his view- 
point pending ideological clarification). However, some- 
times the person who was declared having “made 
mistakes” was actually right, while the person who did 
the accusing was actually wrong. It is obvious that it is 
impossible to distinguish between right and wrong if 
“permission” is given by a person who is wrong to a 
person whose viewpoint is right to “correct his 
mistakes.” Of course, it doesn’t mean that comrades 
wielding political power should not express their opinion 
on academic issues, much less does it mean that these 
comrades’ opinions are wrong. Nevertheless, their opin- 
ion is just an Opinion; it should not have the power of a 
judgment. That is to say, people are free to agree or 
disagree with their opinion. In the congratulatory mes- 
sage delivered by Comrade Hu Qili on behalf of the party 
Central Committee at the recent fifth congress of literary 
and art circles, he said: As readers and audience, leaders 
may express their personal views on literary and art 
works, but their views should not become regulations 
and directives that must be implemented.” All are equal 
before truth, and no one should enjoy a privilege. Only 
by ensuring this sacred principle can there be true 
significance for the proposition that mistakes should be 
allowed and that those who commit mistakes should be 
allowed to correct them. 


There is another theory: In academic and theoretical 
spheres, one should display an indomitable spirit, not 
fearing imprisonment, execution, nor party expulsion. 
Viewed from one angle this theory is quite right. The 
spirit of fearing no sacrifices in order to safeguard truth 
is absolutely necessary. On the other hand, however, one 
cannot but ask: Why is it that expressing one’s views 
involves risks to such an extent in a socialist country 
where it is deemed that it is much more democratic than 
in capitalist countries? While the practice of controlling 
crime with personal remarks is regarded as reasonable 
and lawful, people are asked not to be afraid, and those 
who are afraid are criticized for lacking an indomitable 
spirit. Is this reasonable? In fact, in our ideological and 
cultural circles there are actually a number of people who 
uphold truth in disregard of all consequences. This is the 
glory of our nation. However, many of them have met 
with distressing experiences in past years, and their 
painful encounters have been an inestimable loss to us. 


In short, to make the “double hundred” policy truly 
become a policy to promote progress in arts and science 
and socialist culture, we must clarify and correct these 
erroneous explanations in the past and make new and 
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correct explanations. This is type of work needs careful 
study. I have no plan to dwell upon this issue in detail in 
this article. However, I believe our policy in the field of 
culture should be at least built on the following two 
theoretical foundations. 


The first is the theory of socialist state and laws. This 
theory must scientifically elucidate the fundamental 
nature of a socialist state and the rights and obligations 
of a citizen. On the basis of this theory, a citizen’s 
freedom of speech is a sacred and inviolable right. A 
citizen has the right to express his views on various 
issues including political issues, and he or she is free to 
engage in academic studies and creations and to conduct 
criticism and oppose criticism. Whenever a dispute 
arises, the positions of the disputing sides are equal. No 
one has the right to suppress the views of the other. To 
deprive a citizen of his freedom to speak out is an act in 
violation of socialist law. 


The second is the Marxist theory on the development of 
knowledge and on mankind’s cultural development. This 
theory should truthfully expose the situation in the 
development of knowledge and in mankind’s cultural 
development. It should in no way try to substitute the 
objective laws with man-made or fabricated formulas. It 
must not portray the laws in the development of knowl- 
edge and culture as accessories to the laws for class 
struggle. Still less should it portray, greatly distort them 
and turn them into accessories to the so-called class 
struggle.” 


I think if the “double hundred” policy can be developed 
into a cultural policy built on a scientific theoretical 
basis and an important part of the general guideline for 
building socialism with Chinese characteristics, and if its 
implementation can be ensured by legislative means, this 
policy will definitely be able to bring into full play its 
great historical role in promoting socialist culture. (The 
author of this article works for Wuhan University.) 


New CPC United Front Deputy Head Appointed 
HK1201153389 Hong Kong TA KUNG PAO in Chinese 
12 Jan 89 pl 


Zhang Shengzuo Appointed Deputy Head of the CPC 
United Front Work Department“ 


[Text] Beijing, 11 Jan (TA KUNG PAO)—At the same 
time as appointing former secretary of the Jiangxi Pro- 
vincial CPC Committee, Wan Shaofen, as a deputy head 
of the United Front Work Department of the CPC 
Central Committee, the CPC Central Committee also 
recently appointed Zhang Shengzuo as another deputy 
head of the same department. 


The present leading body of the United Front Work 
Department of the CPC Central Committee comprises 
the following members: Department Head Yan Mingfu 
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(holding the post concurrently); Deputy Heads Li Ding, 
Wan Shaofen, Wu Lianyuan, Song Kun, and Zhang 
Shengzuo; and Secretary General Liu Xiaoping. 


Tian Jiyun Attends Birth Control Meeting 
HK1301030289 Beijing CHINA DAILY in English 
13 Jan 89 p 1 


[By staff reporter Cheng Hong] 


[Text] Five State leaders, 40 chiefs of departments and 
several thousand other people gathered yesterday at the 
Great Hall of the People for a mobilization meeting on 
the nationwide birth control campaign. 


The leaders included Vice-Premier Tian Jiyun, Beijing 
Mayor Chen Xitong and other high officials such as Rui 
Xingwen, Chen Muhua and Qian Zhengying. 


Chen Xitong said that in the decade from 1978 to 1987, 
China had 100 million fewer babies because of the 
nation’s family planning policy. This, he said, was proof 
of the soundness of the policy. 


However, he said, problems persist, as evidenced by a 
national survey on births which showed that in 1987 the 
national birth rate reached 23.26 per thousand and 25 
million people were born. 


“Although national output value has doubled in the past 
10 years, our per capita output value is much lower than 
many other countries,” Chen said. 


“Grain output reached 400 billion kilograms,” he said, 
“but because of the rapid increase of population, the per 
Capita output of grain was only 390 kilograms. 


“Even if we vould increase our grain output to 500 
billion kilograms by the end of the century, the per capita 
output of grain would still reach only 400 kilograms.” 


He noted that if the country doesn’t control its popula- 
tion, the new riches produced every year will be used by 
the new babies, and the population pressure on natural 
resources—land, forests, oil and water—will intensify. 


The State Councillor called on leaders at every level to 
pay more attention to population control. 


Peng Peiyun, the minister in charge of the state’s family 
planning, said at the meeting that the country’s total 
population will reach I. I billion some time in the first 
quarter of this year, creating greater problems for a 
country that is poor in productive forces. 


“If we don’t strictly control the baby boom, more diffi- 
culties will be passed on to succeeding generations,” 
Peng said. 
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She said that the country has learned much in carrying 
out its birth control policy, but it still needs efforts from 
the departments of planning, finance, public health, 
education, public security and industrial and commer- 
cial administration. 


Li Guixian Cited on 1989 Austerity Policy 
OW1201212689 Beijing XINHUA in English 
1534 GMT 12 Jan 89 


[Text] Beijing, January 12 (XINHUA)—Austerity will 
highlight China’s monetary policy in 1989 to facilitate 
financial reform and stabilization, State Councillor Li 
Guixian said here today. 


In order to achieve this, Li said, the total money supply 
and bank credit have to be retrenched in the new year, 
although loans to major projects will be guaranteed to 
readjust the country’s credit structure. 


Li made these remarks at a national conference of the 
People’s Bank of China, the country’s central bank. He 
has served as its governor since April last year. 


The cabinet member warned that the retrenchment 
might lead the economy to stagflation and called for 
more effective supplies to avert the possible danger. 


He admitted, however, that this double requirement 
poses tough challenges to the country’s banks, since there 
is bound to be a shortage of capital credit this year. 


Economic retrenchment, beginning from the last quarter 
of 1988, Li explained, has postponed some rational 
investment to this year, while bank deposits dropped due 
to the increase of direct capital exchanges among some 
localities and enterprises. 


To strengthen financial controls in this difficult situa- 
tion, the governor worked out 10 major policies for the 
new year. 


He said plans should be drawn up for credits by all 
financial bodies as well as bonds, stocks and capital from 
other sources to tighten the central bank’s control. 


No new loans will be extended to collective or individual 
enterprises for new fixed assets, he added. 


The credit structure will be readjusted in line with the 
country’s industrial policy, and various banks will take 
differential credit policies toward enterpises and prod- 
ucts. 


To bolster its function as a macro-controller, Li said, the 
central bank will raise the ratio of its reserves and ask 
various specialized banks to maintain adequate repay- 
ment funds for bank withdrawals. 
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Interest rates for both saving and lending will be 
increased to attract more imput into the bank and 
suppress the demand for more capital, he noted. 


The total amount of foreign exchange and debt will be 
put under control at reasonable levels to ensure a balance 
of foreign exchange for the country. 


The governor also urged the banking sector to help 
top-level decision-makers by providing precise forecasts 
and proposing effective anti-inflation measures. 


Council Spokesman Cites 1989 Economic Targets 
OW 1301124789 Beijing XINHUA in English 
0903 GMT 13 Jan 89 


[Text] Beijing, January 13 (XINHUA)—The govern- 
ment is aiming for a Gross National Product increase of 
7.5 percent this year, 3.7 percentage points lower than 
that of last year, State Council spokesman Yuan Mu said 
here today. 


The most pressing task this year is to cool the overheated 
economy, he said at a press conference for Chinese and 
foreign journalists. 


Industry will grow at 8 percent, as against last year’s 17.7 
percent, and agriculture will rise by 4 percent, against 3 
percent last year, Yuan said. 


The government will adopt various economic and 
administrative measures to control inflation and to keep 
price rises “significantly” lower than last year, he said. 


Yuan said that inflation will be three to five percentage 
points lower than last year. In my opinion, it cannot be 
reduced by more than that, and a hasty deflation will not 
be good for economic development,” he said. 


Investment in fixed assets is to be cut back by 22 percent 
in the year. 


At the same time, the government will increase funds 
allocated for agriculture and education. Government 
spending in agriculture will be increased by 400 million 
yuan or by 14 percent over last year. In addition, overall 
bank lending for agriculture will rise by 22 percent to 18 
billion yuan. 


The government will spend an extra 200 million yuan on 
education. 


Local governments are expected to augment funds for 
both agriculture and education, Yuan said. 


Government financing for scientific and technological 
research will stay about the same, Yuan said. 
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The other major items on this year’s agenda include 
improving marketing of goods, pushing forward enter- 
prise reform and reforms in other fields, developing 
foreign trade further and implementing the coastal 


development strategy. 


Readjustment of Construction Labor Urged 
HK 1301034789 Beijing RENMIN RIBAO in Chinese 
9 Jan 89 p 2 


[Article by RENMIN RIBAO reporter Yang Yong: 
“Where Will One Million Workers Go?“ 


[Text] Due to the expansion of the scale of capital 
construction for several years in succession, the contin- 
gent of construction workers in our country has been 
overstaffed. By the end of 1987, the number of construc- 
tion enterprises increased to more than 57,000, 30,000 
more than 1980. The number of workers increased to 24 
million, an increase of 8.91 million over 1980. Like a 
new force suddenly coming into the fore, contingents of 
construction workers in the rural areas expanded even 
more rapidly, and these workers have accounted for 
more than 50 percent of the total number of construction 
workers. The whole country is like a large construction 
site where scaffolds can be found here and there.” 
Capital construction was carried out everywhere. 


If a number of capital construction projects should be 
abandoned, many workers would become redundant. It 
is a heavy pressure on construction departments. How- 
ever, can we say that pressure is also a kind of driving 
force? It will compel construction departments to look 
reality in the face, to widen their field of vision, and 
change the chaotic situation in the construction market. 
This will open up a path for gradual development of the 
construction industry. Of course, to overcome the 
present difficulties, it is completely insufficient to rely on 
construction departments alone. We should rely on over- 
all planning and arrangements made by various localities 
and departments to tide over difficulties. 


For a long period of time in the past, our construction 
industry pursued a unitary “registration” system. Any 
construction team could independently undertake con- 
tracted projects regardless of its quality. On the one 
hand, employment opportunities increased, so that peas- 
ants could enter cities without any restriction. This 
pounded the old mechanisms of the state-run construc- 
tion enterprises, and promoted the development of 
urban and rural economy. On the other hand, this also 
created confusion in the construction contingent. The 
situation of the good intermingling with the bad was very 
serious. 


Streamlining the investment in capital construction has 
provided the construction industry with a very good 
chance for consolidating its construction contingent. 
According to plans worked out by the Ministry of Urban 
and Rural Construction and Environmental Protection, 
in the future, construction enterprises will speed up their 
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efforts to march along the direction of being geared to 
the three needs” of the society, of villages and townships, 
and of the international market. Regarding construction 
enterprises under ownership by the whole people, some 
of the best should be further organized, so that they can 
compete on both domestic and international markets. 
The rest should be divided up, so that the bigger ones 
will be turned into smaller ones, and the whole will be 
broken up into parts. Those that are run by the whole 
people should be turned into those run by the collectives. 
The publicly owned enterprises should be turned into 
private-owned enterprises. Through these methods, we 
will be able to develop diversified operations to promote 
our tertiary industry. 


It might be necessary for some construction teams of 
peasants to “return to their old home.” It has been 
learned that Tianjin Municipality will promulgate rules 
and regulations prohibiting construction and installation 
enterprises of other localities from independently under- 
taking contracted projects in the municipalities. It is 
unavoidable that tens of thousands of workers of peasant 
Origin, who are active on the construction front in both 
cities and towns, will be psychologically affected. Peas- 
ants’ construction teams are an important component 
part of township and town enterprises in our country. In 
particular, to peasants from the poor areas, being 
engaged in construction projects in cities and towns is an 
important way for getting rid of poverty and becoming 
rich. It is not a good policy to force them to leave cities 
and towns without any conditions. We should seek a 
method for solving the problem, which conforms with 
our national conditions. Obviously, this is an urgent and 
fairly difficult task. 


How should we help our construction industry tide over 
difficulties, and achieve the best result of stable devel- 
opment in the future? Persons in the relevant fields 
believe that it is most urgent for us to grasp the current 
opportunity to do the following work well. 


1. We should grasp management. In the slack season, the 
tasks of construction teams are reduced. We should 
regard this off season as a peak period for management. 
We should strictly examine the quality of our construc- 
tion teams. We should turn the previous unitary “regis- 
tration” administrative system into a “permission” sys- 
tem based on registration and quality examination. 
Before undertaking contracted projects, construction 
enterprises must show their representative work. The 
contracting units must examine the contracted enter- 
prises in terms of their credibility, experience, level of 
management, the proportion of their technical person- 
nel, and so on. 


2. Macroscopic control must be carried out. It has been 
learned that in the future the state will no longer estab- 
lish new construction enterprises. Regarding existing 
enterprises, under the prerequisite of strengthening their 
management and improving their quality, control must 
be exercised over the flow of the contingent. Regarding 
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those construction enterprises that are low in grades, 
their operational activities must be specially confined to 
a certain scope. This will not only reduce to a certain 
extent unhealthy work style in the construction industry, 
but also lighten the pressure on railway transport due to 
the unlimited flow of construction teams. 


3. When no tasks are assigned to construction enter- 
prises, they must swiftly change their production line. 
Many departments and localities have accumulated cer- 
tain experiences in this regard. For example, the coal 
industry has achieved good results in turning construc- 
tion workers into coal production workers after the 
completion of capital construction projects. Guangdong 
Province has allowed the state-operated construction 
enterprises of the first, or second grade to be engaged in 
the development of real estate. In addition, measures 
must be taken in terms of policy to let construction 
workers turn to other occupations, and be engaged in 
diversified economic undertakings. 


Experts believe that from a long-term point of view, 
construction workers must march along the direction of 
systematically developing their own capability in under- 
taking contracted projects in terms of scientific research, 
design of projects, construction, and purchasing of goods 
and materials, and so on. The experience of Lu Bug, 
separating management departments from operational 
departments in the state-operated large enterprises 
should be popularized. The main characteristics of the 
new-type construction contingent are that they must 
become better and stronger after reorganization aimed at 
optimizing the organization. During slack seasons, they 
must be able to withstand the burden caused by the 
suspension of work. During peak periods, they must 
make use of local manpower, or temporarily employ 
workers of peasant origin and contract workers to form a 
large contingent of construction workers. Workers of this 
contingent will be engaged in the construction projects 
when tasks are assigned. If they have nothing to do, they 
will be dismissed. 


Township Firm M Training Centers Open 
OW 1201143189 Beijing XINHUA in English 
0709 GMT 12 Jan 89 


[Text] Beijing, January 12 (XINHUA)—A network of 
centers training management personnel and advising on 
product quality has come into being to help China's 
township enterprises. 


There are 2,300 training centers across the country. In 
the past three years, more than 11 million township 
enterprise employees have been trained in technical 
fields and quality control, according to today’s OVER- 
SEAS EDITION of PEOPLE’S DAILY. 


These centers have also helped train tens of thousands of 
senior technical and managerial personnel in rural indus- 
trial enterprises. 
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In order to improve rural industry's efficiency, the paper 
said, the central government has set up 29 quality 
examination and surveillance organizations. Local gov- 
ernments have also established their own quality control 
departments. 


“The operation of these organizations helps rural enter- 
prises to attach importance to the application of new 
technology and up-to-date equipment, and to put an end 
to the tendency to stress output rather than quality,” the 
paper said. 


Pollution Causes Heavy Economic Losses 
HK1201134389 Beijing CEI Database 
in English 12 Jan 89 


[Text] Beijing (CEI)}—Economic losses caused by air, 
water and solid-refus> pollution are about 70 billion 
yuan a year in China, equivalent to China's annual 
investment in its program of environment protection. 


According to statistics issued by the State Bureau of 
Environmental Protection, China has become one of the 
countries with the biggest discharge of pollutants. 


The volume of waste gas discharged in the country is 
seven trillion standard cubic meters and during the 
winter when heating systems are at work, the amount of 
dust and mini-particles in the air exceeds normal stan- 
dards. Each year air pollution brings about a loss of 
nearly 20 billion yuan. 


The amount of sewage is 35 billion tons and only 2.9 
percent of sewage in China’s cities is treated. The losses 
caused by sewage pollution is worth over 40 billion yuan. 


The rate of reclamation of solid refuse is lower and every 
year China has to pay 8 billion yuan for the disposal. 


In addition, most of China’s rural areas have no measures 
to tackle pollution and large tracts of farmlands are facing 
pollution resulting from the growing rural industry. 


According to environmental protection departments, the 
deteriorated environmental conditions are related with 
the rapid industrial development, expansion of popula- 
tion and insufficient investment in environmental pro- 
tection and lack of effective measures to tackle pollution. 


Jiangsu, Shanghai, Guangdong Highest in Output 
HK1201135189 Beijing CEI Database 
in English 12 Jan 89 


[Text] Beijing (CE) — The industrial output value of 
Jiangsu Province reached 145.6 billion yuan in 1988, 
ranking first in China, according to statistics published 
by the State Statistical Bureau. 
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Next to Jiangsu are Shanghai, 99 billion yuan, Guang- 
dong, 88.7 billion yuan, Shandong, 88.6 billion yuan, 
and Liaoning, 86.8 billion yuan respectively. 


The annual growth rates of the industry in these five 
provinces and city are 22.2 percent, 7.7 percent, 35.2 
percent, 26.8 percent and 11.7 percent. 


The reason for Guangdong’s high speed industrial 
growth is due to the soar of the processing industry in the 
province. 


Tian Jiyun’s Speech on Agriculture 
HK1301025389 Beijing RENMIN RIBAO in Chinese 
7 Jan 89 P 2 


(“Be Determined To Carry on Agricultural Develop- 
ment—Comrade Tian Jiyun's Speech at the Meeting of 
the State’s Leading Group for Management of Land 


Development Fund (4 January 1989)"] 


[Text] Abstract: China's agriculture has been really ele- 
vated to a new level since the 3d Plenary Session of the 
It; Central Committee. We have succeeded in support- 
ing close to one-fifth of the world's population with 
comparatively little arable land. We should fully assess 
the 10-year reform’s role in promoting agriculture. 


However, China's agriculture is facing challenges from 
three aspects: First, its population is growing, while the 
size of its arable land is shrinking, second, there is a fast 
increase in the consumption of products converted from 
grain, with meat, poultry, and eggs falling into this 
category, hence the greater demand for grain; and third, 
farm produce accounts for a considerable portion of 
products bringing in hard currencies in China. Unfortu- 
nately agricultural stagnation has affected export 
sources. 


How to make agricultural production elevate to another 
new level? It does not help to confine ourselves to 
conventional farming; it is imperative to fully exploit 
agricultural resources in a still more effective way by 
conducting large-scale comprehensive agricultural devel- 
opment, which includes two aspects: First, in-depth 
development, by increasing per unit output of a single 
crop; and second, extensive development, by exploiting 
new agricultural resources. 


Agricultural development relies on policy, science, and 
input. Hence, the need to adopt new ways, namely, 
blazing new trails in agricultural development in confor- 
mity with China’s actual conditions with the develop- 
ment of commodity economy as the guiding concept to 
develop agriculture by economic means. [end abstract] 


Agricultural development is an issue of common con- 
cern. Now I should like to speak on a few points 
regarding this issue. 


FBIS-CHI-89-009 
13 January 1989 


I. China’s Agricultural Development Faces New 
Challenges 


China has made great progress in agricultural produc- 
tion, propelled by reform, by relying on policy, science, 
and input, with the rural productive force emancipated, 
and peasants’ enthusiasm given play since the 3d Plenary 
Session of the 11th Central Committee. We have basi- 
cally resolved the problem of providing enough food and 
clothing for a population of | billion. This should be 
regarded as an amazing achievement, and a focus of 
world attention. Scarcity in arable land is China's basic 
national condition. It is under such a condition, how- 


tions and a material basis for China’s industrial devel- 
opment as well as reform. China's agricultural produc- 
tion has actually elevated to a new level since the 3d 
Plenary Session of the 11th CPC Central Committee. 
Grain output has risen from 300 billion kg to some 400 
billion kg, cotton output from some 2 billion kg to 6 
billion kg at its peak, while other economic crops have 
increased twofold or manyfold. This is reality. Anyone 
who closes his eyes, then thinks about it a while, or takes 
a trip to various places and looks around will find it easy 
to see the differences made before and after the past 


It is necessary for us to have a clear idea of what role 
reform has played in promoting agriculture and what 
conditions agricultural development has provided our 
reform and social development with. However, we 
should not rest at being satisfied with such accomplish- 
ments, nor should we stay put at the existing level, but 
. 
ure. 


Then, what are the new challenges? First, China's popu- 
lation is increasing at a rate of more than 10 million on 
an annual basis, which is equal to the population of a 
medium nation. However, the size of its arable land is 
shrinking at an annual rate of several million mu. That is 
a very grave situation. Second, with economic develop- 
ment and improvement in people's living standards, the 
demand for grain, and products converted from it as well 
as other farm produce has greatly increased. 


We should not confine our view to the phenomenon that 
some people may consume less grain today than they did 
in the 1950s and those difficult days in the 1960s. Their 
actual grain consumption has greatly increased, with the 
increase in the consumption of products converted from 
=. milk, eggs, and meat people consume are 

ly converted from grain, and the proportion of 
herbivore animals in our meat supply is really very 
small. Increase in our grain consumption today ranges 
from 10 billion kg and 15 billion kg on an annual basis, 
while grain production is stagnating. Of course, we can 
adopt some measures to cut back grain consumption; 
however, the gradual increase in grain consumption is 
irreversible. And third, with the implementation of the 
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policy of opening up to the world, and the implementa- 
tion of the strategy of economic development in coastal 
regions, our ties with the world have extended, and our 
demand for hard currencies has greatly increased, while 
we are short of hard currencies, which come only 
through export. Half of our hard currencies now come by 
our farm produce and their processed products. Now 
that stagnation has surfaced in the production of major 
farm produce, sources of their export are sure to be 
affected. This is a new condition. The conditions of 
foreign trade will affect not only industrial development, 
but also agricultural development itself in the final 
analysis. This is precisely the new challenge facing us in 
agriculture. What does this new challenge call for? It is 
none other than the proposal set forth at the recent rural 
work conference, that China’s agricultural production be 
elevated to a new level. 


II. T —1 2 1 
Agricultural Resources in a Planned ay Step-by-Step 


How to make agricultural production elevate to another 
new level under such a new situation? The rural work 
conference, called last November, made rather system- 
atic arrangements. We will adopt multiple measures and 
exert efforts in many aspects in accordance with the 
conference’s spirit. It seems that it does not help to 
confine ourselves to conventional farming. It is impera- 
tive to fully exploit agricultural resources in a still more 
effective way by conducting large-scale comprehensive 
agricultural development. To my mind, this is a strategic 
measure as well as a new task for realizing China’s goal of 
agricultural development by the year 2000, and main- 
taining China’s continuous and steady agricultural 
development. Here lies the hope for China in this area. If 
a good job is done, a new situation will be ushered in 
China’s agriculture. It is imperative to fully comprehend, 
and to attach great importance to the significance of this 
issue, by no means should we underestimate it. Should 
we fail to be determined to grasp agricultural develop- 
ment, it would be rather difficult to reach the goal for 


agricultural development by the year 2000. 


The agricultural development we refer to includes two 
aspects: First, in-depth development, namely, to trans- 
form the existing medium- and low-yielding farmland, to 
fully exploit existing agricultural resources in a still more 
effective way, and to improve agricultural productivity 
and per unit output. This is the dominant aspect within 
a certain period. Second, extensive development, 
namely, it is not enough to rely on existing resources ‘or 
under the condition in which no major scientific break- 
through is made, increase in per unit output of a single 
crop is limited. Therefore, it is imperative to develop 
and exploit new agricultural resources. Natural resources 
should be utilized; otherwise, no economic results will be 
produced when they are lying idle. The key is that they 
should not be exploited blindly, but in a scientific and 
rational way. 
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We are not proposing the promotion of agricultural 
development blindly, but with sufficient grounds. 


First, the potentialities for developing China's agricul- 
tural resources are great. China's existing acreage of 
arable land is 1.5 billion mu, of which some 800 million 
mu are medium- and low-yielding, accounting for more 
than 50 percent. If the per unit output is increased by 25 
kg, there will be an increase in grain output by 2 billion 
kg. An acreage of some 200 million mu of medium- and 
low-yield plots lies in the Huang, Huai, and Hai He 
valleys. I have recently ins cted some places in Jiangxi 
and Hunan. Jiangxi has now an acreage of 30 million mu 
of paddy fields, of which an acreage of 20 million mu is 
in the medium- and low-yield category. If transformed, 
an increase of grain output between 1.5 billion and 2 
billion kg can be accomplished. This illustrates that the 
potential for increasing per unit output of a single crop 
on our existing arable land is great. That is the one hand. 


On the other, the acreage of waste land, slopes, hills, 
water resources, and beaches awaiting our exploitation is 
still great. Rough statistics of relevant departments show 
that China has an acreage of waste land suitable to 
farming in the vicinity of 500 million mu, an acreage of 
20 million mu of sand beaches, and an acreage of some 
30 million mu of fresh water surface suitable to breeding, 
an acreage of some | billion mu of waste slopes and hills 
suitable to afforestation, and an acreage of 700 million 
mu of grass hills and slopes suitable to herding. Most 
places have some agricultural resources capable of devel- 
opment. Jiangxi alone has an acreage of some 10 million 
mu of wasteland suitable to reclamation and farming. 
Hunan's three southern prefectures have an acreage of 9 
million mu of wasteland capable of reclamation, of 
which some 3 million mu are suitable to farming in a 
climate under 15 degree centigrade. In other words, our 
development has full conditions, with plenty of leeway. 


Second, there are also certain conditions in financial 
resources. The Central Committee and State Councils 
have decided to gradually set up an agricultural devel- 
opment fund beginning with 1989, which will be 
included in the financial budgets at every level, with both 
revenues and expenditures listed in the budgets, and the 
fund earmarked for its specified purpose only. To do a 
good job in agricultural development, the state has set up 
a land development fund, too. At the same time, all 
localities will increase agricultural input correspondingly 
step-by-step, and the masses have also accumulated a 
certain volume of funds. All these will be rather steady 
financial resources for agricultural development. 


Third, through practice, we have certain experiences to 
refer to in agricultural development. Since the founding 
of the PRC, some of our localities have undertaken 
agricultural development. Some agricultural develop- 
ment projects in the Huang-Huai-Hai He valleys have 
gone on for a decade and more. We have grasped the 
development of the Heilong Jiang-Songhua Jiang-Wusuli 
Jiang Plain, the Huang He-Huaihe region, the sugar and 
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cotton bases in Guangxi, Xinjiang and Yunnan, ind the 
development of sand beaches along Shandong’s coast as 
the key in a planned way since the beginning of 1988, 
with 11 provinces and regions involved. Through prac- 
tice over the past year, various localities have gained 
some experiences, with rather satisfactory results. Last 
year, 10 provinces and regions worked at transforming 
medium- and low-yield farmland in terms of 11.36 
million mu, of which an acreage of 6 million mu was 
completed, and reclaimed waste land suitable to farming 
in terms of 3.41 million mu, of which an acreage of 2.83 
million mu was completed. overfulfilling the plan by 7 
percent. Marked results were scored in Guangxi's sugar 
production and Xinjiang's sugar and cotton production 
last year. The practice of these regions has shown that the 
promotion of agricultural development is not only nec- 
essary but also feasible. 


Fourth, all localities and the peasants are enthusiastic 
about agricultural development. Most convincing are the 
experiences of 40 peasant households of Huangxian, 
Hexi Prefecture, Gansu, who have contracted manage- 
ment of scale in agricultural development. They have 
provided the state with more commodities, while becom- 
ing well-off. During my recent trip to southern Hunan 
and Jiangxi, | saw that some localities were undertaking 
agricultural development on their own. A peasant in 
Guiyang has contracted land reclamation in the order of 
40 mu, and has been working at the land with great 
initiative. 


In short, from the angle of some localities or the nation 
as a whole, agricultural development is inevitable, with 
much room for accomplishments at that. First, the 
potentials are great; second, the conditions are rather 
good; and third, both cadres and masses are enthusiastic 
about it, with unanimity in understanding from the top 
echelon to the grass roots. The question now is whether 
we have persistence, resolution, and the boldness to 
guide and organize the masses to undertake a cause as 
arduous and great as this. From now on, it is imperative 
to put agricultural development on the agenda. Strong 
resolution and persistence are needed to firmly grasp the 
development of agricultural resources in a big way till 
good results are scored. By fully exploiting existing 
agricultural resources, making agricultural production 
elevate to another new level to satisfy the requirements 
of the four modernizations and the improvement of 
people's living standards as well as reform and opening 


up. 


Agricultural Development W C — of 
oncept 

Commodity Economy by Economic Means 

Developing agriculture relies on policy, science, and 
input, it is likewise with agricultural development. There 
is a world of differences between the agricultural devel- 
opment under way today and that of the past. It can be 
said to be a new undertaking. Hence, the need to adopt 
new ways. This means blazing new trails in agricultural 


III. It Is Necessary to 
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development in conformity with China’s actual condi- 
tions with the development of commodity economy as 
the guiding concept to develop agriculture by economic 
means. Generally speaking, the following points must be 


First, the need of a correct guiding principle. 


state-run and collective farms. It will be rather difficult 
for a single household to operate on a scope involving 
some 1,000 mu of land, but tens or some 100 mu of land 
can be managed, and a iarger scope may even be allowed 
those places where arable land is plentiful. The improve- 
ment of economic results and the supply of more com- 
modities are possible only when agricultural develop- 
ment is conducted on a certain scope. 


4. Agricultural development should be conducted in a 
managerial way characterized by opening up. The old 
way in which input was taken care of without paying 
attention to recovery and appreciation should be done 
away with. The competition mechanism should be intro- 
duced, and invitation to bidding be implemented; and 
the principle of whomever undertaking development will 
be benefited be adhered to. Developmental investments 
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should be linked to economic results. Funds in the 
Operational category must be used with compensation, 
and be circulated; in this way, the same amount of funds 
may serve several purposes. The principle of popular 
management with state support must be adhered to in 
agricultural development. Basically, agricultural devel- 
opment is an undertaking of the masses, relying chiefly 
on their strength with state support, for labor accumula- 
tion is a very important input; moreover, the masses 
have already accumulated a certain volume of funds. So 
long as agricultural development is linked closely to the 
masses’ interests, they are willing to pool input into it. It 
is necessary to collect funds for development at many 
tiers, through multiple channels, in various forms. By 
many tiers means the central authorities, the provinciai, 
prefectural, city, and county as well as the masses are all 
involved. By means of multiple channels means all 
professions and trades, all channels inside and outside 
the province, at home and abroad are sought. Domestic 
funds as well as appropriate sums of foreign capital 
should be utilized. By various forms means input can be 
made individually or in combination, or in compensa- 
tion trade with other provinces. 


5. Comprehensive development should be conducted. It 
is necessary to exploit the natural resources of the 
locality in a comprehensive way; to implement the 
overall development of agriculture, forestry, animal hus- 
bandry, sideline production, and fishery; the comprehen- 
sive handling of soil, water resources, farmland, affo- 
restation, and road construction; and the simultaneous 
development of agriculture, industry, and commerce. 


To attach importance to agriculture in agricultural devel- 
opment does not means to confine ourselves to develop- 
ing agriculture only. Neither does it mean to confine 
ourselves to developing grain production only when we 
stress grain production. Forestry, water conservancy and 
corresponding processing of farm and sideline produce 
must have their due places. In the agricultural develop- 
ment fund, certain portions should be put aside for water 
conservancy and afforestation. Certain support should 
SF eS — — “food basket project,” 
namely, the development of nonstaple food production. 


6. Importance should be attached to science and tech- 
nology. This is very important. We should not rely on the 
traditional way of cultivation alone in the new agricul- 
tural development; attention must be pai’ to the 
advanced know-how and results of scientific research on 
farming, which must be spread. Nothing can be accom- 
plished in agricultural development and the economic 
results will never be improved without paying attention 
to this point. 


7. Great attention should be paid to ecological environ- 
ment. Agricultural development means the exploitation 
of natural resources in a scientific and rational way by no 
means should be impaired. We should pay attention to 
the effects of agricultural development, with ecological 
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effects included. Demonstrations must be conducted 
ahead of schedule, and protective measures should be 


taken regarding ecological environment. 


Second, it is necessary to implement correct policies, to 
encourage and to give play to the enthusiasm of the 
administration at all levels as well as the peasants in 
agricultural development. The policy for developing the 
Heilong Jiang-Songhua Jiang-Wusuli Jiang Plain, and 
that for developing the Huang-Huai-Hai He Plain are 
suitable to the agricultural development in other regions. 
Implemented is the preferential policy in taxation and 


and low-yield fields; the state shows consideration for 
developing the Huang-Huai-Hai He Plain here in the 
distribution of production materials, while allocating 
certain amount of development loans and supporting 
funds to them. Research should be conducted regarding 
what areas involve the state’s efforts, and what the 
masses are capable of achieving on their own. Large- and 
medium-size water conservancy projects are beyond the 
masses; however, they are capable of building small-type 
water conservancy projects as well as irrigation canals. 
Road construction, energy resources and other rather 
large pieces of equipment for processing farm produce 
involve the state’s support or investments. 


Third, it is necessary to strengthen leadership and guid- 
ance as well as organizational work. In working at 
agricultural development, all localities may organize a 
leading group in charge of the matter, with a highly 
efficient office specialized in work in this area. However, 
corporations should not be set up at every tier. A 
corporation is liable to focus its attention on those 
profitable projects, while neglecting farming items. 
Moreover, the setting up of a corporation involves a 
large sum of money for its personnel maintenance. It is 
best to focus limited funds on developing agriculture 
itself. Of course, economic bodies can be set up to 
contract projects. It is necessary to strengthen financial 
control over agricultural t, and an arrange- 
ment should be made that such funds will be appropri- 
ately spent on some key projects, with effects placed 
above all else. Local funds forming a whole range must 
be guaranteed. Input should be made based on the items, 
which will be controlled by relevant responsible depart- 
ments. Rules and regulations must be made complete 
and perfect, and examination and supervision be 
strengthened. Agricultural development funds should be 
used on agricultural development but never be diverted. 


Fourth, the work should be pushed forward with some 
focus, in a planned way step-by-step. Resources awaiting 
for our exploitation are plentiful, but we are limited in 
financial as well as other resources; therefore, the work 
should not be conducted in an all-around way. In view of 
our limited financial resources, priority should be given 
to places where potentialities are great, and quick effects 
will be seen with high economic results, plot after plot in 
a planned way, with the easier projects going first. Last 
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year, we focused our efforts on developing six or seven 
key projects on the Heilong Jiang-Songhua Jiang-Wusuli 
Jiang Plain and the Huang-Huai-Hai He Plain; a few 
more key projects should also be inaugurated this year. 


The initial suggestion made at the current mecting can be 
further demonstrated. We will do our best to consult 
with relevant provinces and regions, to formulate spe- 
cific plans, to grasp firmly their implementation so that 
we may make still more plausible progress in agricultural 
development this year. 


Commentator on Increased Emphasis on 
OW 1301024089 Beijing BAN YUE TAN in Chinese 
No 23, 10 Dec 88 pp 4-7 


[Commentator's article: “It Is Necessary To Bring About 
a New Favorable Turn in Agriculture] 


[Text] In agriculture, we place our hopes in next year. We 
should strive to bring about a new favorable turn next 
year in our grain and cotton production, which has 
remained stagnant for as long as 4 years. 


It is gratifying that attention has been paid to agricul- 
tural development, and the atmosphere and mindset for 
improving agriculture have improved. 


Pally Realising the S Seeking Truth 
—— of 4 


With regard to China's agriculture, there is a serious 
problem which should not to be overlooked. Since an 
increase in grain output was scored in 1984, no further 
progress has been made in developing grain production. 
The output is even lower this year due to natural 
disasters. As for pork and certain industrial raw materi- 
als, there is a relatively large fluctuation in production. 
In the meantime, the overly fast natural population 
growth and the overly quick industrial development 
have brought about a rapidly increasing demand for 
agricultural products o meet the people’s needs in daily 
consumption and the requirements for raw materials by 
processing industries and ſo goods to be exported. 
Accordingly, there has appeared the problem of a short 
supply of agricultural products under the new situation 
of supply and demand. 


It is not difficult to understand the seriousness of such a 
state of affairs, but the reality in this regard is not so 
simple. Several years ago, our country’s achievements in 
developing agriculture drew worldwide attention. In 
recent years, the secondary and tertiary industries, 
involving predominantly village and town enterprises, 
have achieved vigorous development, and the average 
annual income of a peasant has increased several dozen 
yuan each year. All these facts have blinded of many of 


as a whole is good” without having a sense of urgency 
about resolving the problems. Some comrades even 
think that the 4 years’ stagnancy in agriculture is normal. 
Other comrades do not deny the seriousness of the 
matter and stress the importance of improving agricul- 
ture when they are talking about the issue, but they fail to 
take action to put what they say into practice. 


* a great obstacle will appear on the 
road to achieving the objective of improving the eco- 
nomic environment and rectifying the economic order 
Agriculture should no longer remain stagnant. The ear- 
lier we understand this, the better we are able to take 
positive action. In no way should we wait until we are 
compelled to make adjustments when there is a total 
ee . 4 
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ment for this is the several years of stagnancy in grain 


4 
: 
7 
7 
2 
i 
= 
2 
§ 
4 


their own responsibility on the excuse ‘hat peasants are 
the principal investors in agriculture. ĩ he state and local 


encourage peasants to increase input for agriculture and, 
at the same time, do as much as possible to set aside 


There are reasons for this reiteration. Some comrades 
have attributed the fluctuation in the production of 
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grain, cotton, and other staple agricultural products in 
recent years to the system of contracted responsibilities 
on the household basis, saying that the all-around con- 
tract system no longer has potential. They have suggested 
that the system of small production on a household basis 
be replaced by large-scale production. 


What are the reasons for the fluctuation in agricultural 
production in recent years? Does the system of con- 
tracted responsibilities on the household basis have any 
potential? Should we further improve the system or 
should we completely negate it? 


Experience in many localities has proved that fluctua- 


on the household basis. The system, which suits the level 
of current agricultural productive forces in most locali- 
ties in China, is still the basic way for agricultural 
IH I- 

Thereſore, the task currently facing most localities is to 
steadily carry out and improve the system, and not to 
negate it. Blindly negating the system without consider- 
ing actual conditions will very likely cause ideological 
confusion among peasants, or even seriously damage the 
productive forces. We have suffered enough for making 
such mistakes in the past, and must not repeat the same 
mistakes. 


This does not mean that all kinds of large-scale produc- 
tion should not be implemented. Large-scale production 
is an important step for specializing, commercializing, 
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and modernizing agricultural production. However, it 
should only be implemented under two conditions: 
ample employment opportunities must be available for 
the surplus labor force, and a certain amount of accumu- 
lation must be available. These two conditions currently 
do not exist in most localities of the country. The merits 
of the system of contracted responsibilities on the house- 
hold basis should be preserved even if the system of 
large-scale production is implemented in order to avoid 
going back to the old practice of “everybody eating from 
the same big pot.” 

Regarding the short supply and sharp price increase of 
agricultural production means, the low price of contract 
purchased grain, and the comparatively small invest- 
ment in agriculture, the party and government have 
taken some practical measures such as gradually increa.- 
ing investment in planned capital agricultural projects 
while curbing investment in other capital construction; 


increasing the supply of 


striving to generally maintain the prices of agricultural 
products; adjusting the prices of purchased grain; 
increasing by a certain amount, beginning next year, the 
supply of chemical fertilizers linked to the amount of 
contract purchased grain; and taking part of various 
taxes and the total nonbudgetary fund for establishing 
agricultural development funds. 


Agricultural development is facing difficulties, and yet is 
filled with hopes. It is completely possible for our 
— wath to tasn Gar Gs bettse ff tho whale pasty 
attaches enough importance to the issue and if all con- 
cerned work hand in hand. 
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East Region 


Liang Buting Report to Shandong CPC Congress 
SK1201151589 Jinan DAZHONG RIBAO in Chinese 
26 Dec 88 pp 1-3 


[Work report delivered by Liang Buting, Shandong Pro- 
vincial CPC Committee secretary, at the fifth Shandong 
Provincial CPC Congress on 18 December 1988: 
“Uphold the Party’s Basic Line, Comprehensively 
Deepen Reform, and Vigorously Vitalize Shandong”’] 


[Text] Fellow comrades: 


On behalf of the fourth provincial party committee, I 
hereby deliver a work report to the present congress for 
examination and discussion. 


1. The 5 Years of Big V in Unity, 
I. Big Victory in Promoting Unity 


The fourth provincial party congress was held in July 
1983. It comprehensively implemented the guidelines of 
the 12th national Party Congress, and firmly and consci- 
entiously eliminated “left” mistakes and the negative 
influences caused by the 10 years of domestic turmoil in 
line with the guiding ideology of “promoting unity, 
reform, and construction.” As a result, it brought order 
out of chaos, better unified understanding of some major 
issues of right and wrong, and laid an ideological foun- 
dation for creating a new situation in the work of 
Shandong. During che past 5 years, under the correct 
leadership of the party Central Committee, party orga- 
nizations at all levels in the province united and guided 
the vast number of party members, cadres, and the 
masses to earnestly implement the line, principles, and 
policies defined since the 3d Plenary Session of the | Ith 
CPC Central Committee; persisted in the four cardinal 
principles and the general policy of reform and opening 
up; and simultaneously grasped the two civilizations 
with the focus on economic construction. In doing their 
work, party organizations at all levels in the province 
followed the ideological line of seeking truth from facts 
advocated by the 3d Plenary Session of the 11th CPC 
Central Committee, paid attention to mapping out ways 
to appropriately integrate the central instructions with 
Shandong’s practical situation, and successfully attained 
the major tasks defined by the fourth provincial party 


congress. 


During the past 5 years, the provincial economy wit- 
nessed an overall, sustained, and relatively rapid 
progress. In line with the demand for integrating effi- 
ciency, rate of progress, and reserve strength, in the 
course of strengthening agriculture and building basic 
industries, we comprehensively developed urban and 
rural economies, constantly raised economic efficiency, 
and effectively readjusted the major proportions among 
various sectors of the economy. While taking the whole 
province into account, we gave different guidance based 
on different situations, supported various localities to 
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exploit their own advantages in line with their specific 
conditions, formulated plans for each locality to develop 
its local economy, integrated agriculture with industry 
and commerce, integrated urban economy with rural 
economy, and combined development of natural 
resources with utilization of natural resources. Thus, the 
enthusiasm at all levels was mobilized. In the course of 
exploiting the advantages of coastal areas and opening 
up still wider to the outside world, we took the road of 
combining the import of foreign capital with the coop- 
eration with other domestic provinces with a view to 
gradually establishing a pattern whereby the eastern and 
western areas complement each other’s deficiencies with 
their advantages and develop their own advantages in 
common. The gradual implementation of these measures 
began to bring about a new situation of vigorous devel- 
opment to the province’s economic construction. In 
1987, the province’s GNP amounted to 64.9 billion 
yuan, the national income amounted to 57.8 billion 
yuan, and the total industrial and agricultural output 
value amounted to 119.2 billion yuan, all double the 
1980 figures, or prefulfilling by 3 years the first-step 
strategic targets set by the 12th National CPC Congress. 
This year, the province’s GNP is estimated at 76 billion 
yuan, and the total industrial and agricultural output 
value is estimated at 147 billion yuan, registering an 
increase of 17.1 percent and 23.3 percent respectively 
over last year. State-owned industrial and commercial 
enterprises are expected to realize 38.3 percent more 
profits and taxes than last year, and a basic balance 
between revenues and expenditures is expected. 


The rural production structure underwent a large-scale 
readjustment. A benign cycle began to emerge in the 
relationships among the grain and cash crops; the crop- 
ping industry, forestry, animal husbandry, and fishery; 
and the primary, secondary, and tertiary production of 
the rural areas. The province’s gross grain output 
reached 27 million tons in 1983, exceeded 30 million 
tons in 1984, and reached 33.94 million tons in 1987. In 
1987, output of cotton and peanuts increased substan- 
tially, showing an increase of 29.6 percent and 64.1 
percent respectively over 1982. Forestry, animal hus- 
bandry, and fishery developed rapidly, and their propor- 
tion in the total agricultural output value rose from 23.1 
percent in 1982 to 27.6 percent in 1987. The develop- 
ment of grain, cotton, and edible oil production as well 
as forestry, animal husbandry, and fishery provided 
increasingly more raw materials for the urban industrial 
enterprises, and, at the same time, promoted the devel- 
opment of the rural processing and service industries. 
Town and township enterprises emerged as a new force. 
In 1986, the total output value of town and township 
enterprises exceeded the total agricultural output for the 
first time, and reached 46.5 billion yuan in 1987, thus 
becoming one of the pillars of the province’s share of the 
national economy. This year, our province was hit by 
various kinds ofen ural disasters, and thus output of 
grain, cotton, and edible oil declined from last year’s. 
However, thanks to the efforts of the people throughout 
the province, our province has obviously reduced the 
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losses from natural disasters, and thus reaped a relatively 
good harvest. New headway was made in town and 
township enterprises. The total output value of town and 
township enterprises is estimated at 63 billion yuan. 


We continued to readjust the internal industrial struc- 
ture. While actively developing basic industries, we paid 
attention to developing industry, agricultural and side- 
line product processing industries in particular. We 
encouraged and supported enterprises to accelerate tech- 
nological transformation, improve operation and man- 
agement, pay attention to tapping internal potential, and 
maintain a simultaneous increase in economic results 
and in the growth rate. Comparing 1987 with 1982, the 
total output value of the province’s industrial enterprises 
exercising independent accounting increased 90 percent, 
per capita labor productivity increased 22.8 percent, and 
profits and taxes increased 87.5 percent. During the past 
5 years, the technological transformation funds which 
our province used in state industrial enterprises 
increased 147 percent over 5 years ago, and the invest- 
ment in basic industries reached 11.5 billion yuan, 
accounting for 46.5 percent of the total capital construc- 
tion investment of the same period. A considerable 
number of key projects, including major energy, metal- 
lurgical, chemical, and communications projects, were 
built during this period, thus providing definite basic 
conditions for our province’s sustained, steady, and 
coordinated economic development in the future. 


We conscientiously implemented the principle of open- 
ing up to the outside world and invigorating the internal 
economy, adapted ourselves to the demands of the 
domestic and international markets, actively developed 
a commodity circulation system characterized by diver: 
sified sectors and forms of economy and channels, and 
succeeded in making both the urban and rural markets 
brisk. In 1987, the province’s total retail sales of com- 
modities were valued at 37.47 billion yuan, an increase 
of 110 percent over 1982. While vigorously developing 
domestic trade, we persisted in taking up the develop- 
ment of the export-oriented economy as one of the 
strategic tasks for making the people rich and Shandong 
prosperous. We have accelerated the pace of opening up 
to the outside world since the implementation of the 
coastal economic development strategy. Our province 
developed economic and trade contacts with more than 
150 countries and regions, and established 126 Sino- 
foreign joint ventures and cooperative enterprises. The 
amount of foreign capital used by the province increased 
from $20 million before 1983 to $340 million. We 
imported more than | ,000 technological items. The total 
foreign export trade reached $2.98 billion, an increase of 
80.8 percent over 1982. 


Along with economic development, the livelihood of the 
urban and rural people improved remarkably. Most 
peasants had enough food and clothing, and some people 
began to march toward the level of being comparatively 
well off. We achieved initial results in helping the rural 
people shake off poverty, and the backward situations in 
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some long poverty-stricken mountainous areas, lake 
areas, and beach areas began to improve. In 1987, the 
province’s average per capita income of peasants netted 
517.7 yuan and the average per capita income of the 
urban residents for their living expenses was 942.4 yuan. 
With the price rise factored in, the increases were 39.4 
percent and 49.5 percent respectively over 1982. 


During the past 5 years, we unceasingly deepened the 
province’s urban and rural reforms and succeeded in 
instilling vitality into the economy. We first made break- 
through in rural reform. During the past 5 years, on the 
basis of universally promoting, consolidating, and 
improving the family based output related contract 
responsibility system, all localities centered their work 
on developing the commodity economy; conducted in- 
depth investigations and study on developing centralized 
and decentralized management, establishing service sys- 
tems, and readjusting the interest relations of various 
rural industries; and explored ways to deepen rural 
reform. We popularized Zhucheng’s experience in inte- 
grating agriculture with industry and commerce and in 
organizing a coordinated development in the commodity 
economy. We also popularized Laiwu's experience in 
simplifying administration, delegating powers, strength- 
ening the building of rural political power, and improv- 
ing service systems to promote the development of the 
rural commodity economy. We achieved remarkable 
results in both. 


In urban reform, our work proceeded from expanding 
the decisionmaking powers of enterprises; universally 
popularized various forms of the contract management 
responsibility systems; separated ownership from mana- 
gerial authority; and, to a certain degree, checked the 
practice of eating from the same big pot that prevailed in 
relations between enterprises and the state and between 
workers and staff members of enterprises. 


Over the past 2 years, we have strongly grasped the work 
of improving, deepening, and developing the responsi- 
bility system and of bringing in various reforms into the 
system, and have formulated some measures and poli- 
cies for opening up to the outside world and enlivening 
the economy. Of the more than 1,800 industrial enter- 
prises throughout the province whose products are cov- 
ered by the state budget, almost half of them have 
introduced a competitive mechanism in enforcing the 
responsibility system and one-fourth have enforced the 
responsibility system by having all staff members and 
workers join in the mortgage and risk-taking system. Of 
the more than 8,800 enterprises owned by units at or 
above the county level throughout the province, about 
one-third have enforced or begun to optimize the labor 
associations of staff members and workers. They have 
brought about a trend of healthy development in con- 
ducting enterprise mergers, establishing lateral associa- 
tions, and enforcing the systems of rent and contract, 
and have strengthened their capability of self-determina- 
tion in operation and self-development. In particular, 
more than 2,400 industrial and commercial enterprises 
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at the town-township level throughout the province are 
trying to enforce the stock system. This is a new thing 
that has cropped up in urban reforms and will have a 
far-reaching influence. Popularizing the stock system 
will play an important role in further defining produc- 
tion rights, promoting the reasonable circulation of key 
production elements, extensively drawing in social 
funds, and upgrading the circulation rate of capital. 
Meanwhile, the province has been involved in various 
reforms in the fields of planning, material supply, bank- 
ing, financial affairs, tax revenues, commodity prices, 
commerce, and foreign trade, and has somewhat 
improved the circulation mechanism of the economy. 


The drive to conduct reform in the economic systems has 
been steadily deepened along with the gradual execution 
of the drive to conduct reform in the political systems. 
We have conducted initial study on separating party 
duties from those of the government, bringing about a 
change to the government function, delegating power to 
grass-roots levels, and conducting reform in the person- 
nel affairs system, according to the train of thought 
whereby both reforms in economic and political systems 
are taken into account and by closely integrating eco- 
nomic reform with economic development. More rapid 
progress has been achieved in separating party and 
government affairs from enterprises. The overwhelming 
majority of enterprises throughout the province have 
enforced the system of having enterprise directors (man- 
agers) be responsible and are involved in various reforms 
among the organs and personnel and labor systems of 
enterprises. In delegating power to grass-roots levels, we 
have studied and formulated some regulations on 
enhancing the ial competence at the county level 
by proceeding to deal with the problems about which 
various localities have lodged stronger complaints and 
through conducting pilot work to summarize the experi- 
ence to emphatically overcome the shortcomings 
whereby the power exercised vertically is excessively 
centralized and that exercised laterally is excessively 
dispersed. Although the reform conducted in this regard 
is preliminary, its direction is correct and the reform 
finds a good echo in society. 


Over the past 5 years, unity within and without the party 
has been obviously enhanced. Since the fourth provin- 
cial party congress, the provincial party committee has 
exerted all-out efforts to thoroughly negate the education 
of the Great Cultural Revolution” and to further elim- 
inate the “leftist” influence and factionalist residual 
poison. It has effectively eliminated the major and 
long-standing obstacle on the road of achieving unity 
within and without the party by resolutely and thor- 
oughly dealing with the problems left from the past, 
redressing or correcting the cases involving frame-ups, 
earnestly implementing various policies, and turning the 
negative factors into active ones. All of this work has 
played an important role in consolidating or developing 
the province’s excellent situation. Along with enforcing 
the retirement system over the past few years, the 
province has increasingly had veteran comrades retreat 
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to the second line and a large number of young comrades 
promoted to leading posts. This represents a new situa- 
tion in the current inner party life and party construc- 
tion. Under this new historic condition, the provincial 
party committee has paid special attention to unity 
between veteran and young cadres and repeatedly advo- 
cated the principle of “three respects and three protec- 
tions,” in which young cadres should respect veteran 
comrades, which does not mean respecting veteran com- 
rades themselves but rather respecting the history and 
tradition and their experiences, and veteran comrades 
should protect young cadres, which does not mean 
protecting young cadres themselves but rather protecting 
the whole situation, the stability, and the unity. In order 
to further enliven the inner party life and to enable party 
life to be full of vigor, we have enforced the principle of 
“three no’s” in dealing with the different opinions within 
and without the party, allowed those who want to voice 
their opinions to do so, and have encouraged the free 
airing of views to pool the wisdom of the masses. As for 
the mistakes committed by their subordinates, leading 
personnel have actively assumed responsibility for them, 
helped them sum up their experience and lesson, and 
encouraged and supported them to boldly conduct 
reform and to conduct research, thus bringing about a 
regular and healthy track to the relationship between the 
higher authorities and subordinate units and to the inner 


party life. 


During the past 5 years, we developed the building of our 
province’s spiritual civilization to a certain extent. We 
organized the masses of cadres to study a series of central 
documents and the theory on the initial stage of social- 
ism. We conducted large-scale study and discussion 
activities among the masses on spiritual civilization 
construction, the development of the socialist commod- 
ity economy, the criterion of the productive forces, and 
the economic development strategy for coastal areas. 
The party’s various principles and policies increasingly 
won popular support and the broad masses of cadres 
further freed themselves from the ideological shackles of 
the closed state of the economy, the ossified way of 
thinking, and egalitarianism. The emancipation of think- 
ing and renewal of concepts promoted the development 
of reform, opening up, and the socialist commodity 
economy and they in turn effectively promoted the 
unceasing deepening of the people’s concepts of reform 
and opening up. The province’s social habits and the 
people’s mental outlook exhibited a good trend of 
unceasing improvements. We may say that under the 
new circumstances of reform, opening up, and the devel- 
opment of the commodity economy, most of our prov- 
ince’s party members, cadres, and the masses were able 
to stand the tests. Many party members became leaders 
of reform and construction and some became able and 
knowledgeable socialist entrepreneurs. A great number 
of cadres became real organizers and leaders in the 
development of socialist commodity economy. 


New progress was also made in science, technology, 
education, culture, public health, sports, and press and 
publication undertakings in the course of reform. 
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Through opening up domestic and international markets 
and importing technology and bringing in trained per- 
sonnel, we achieved good results in using science and 
technology to develop the economy. The 9-year compul- 
sory education system was being gradually implemented. 
With collective funds from the masses and state invest- 
ment, we succeeded in making remarkable improve- 
ments in teaching conditions in primary and middle 
schools and in the quality of education. Great progress 
was also made in higher education, vocational educa- 
tion, adult education, and preschool education. Through 
consolidation, the press, publication, and radio and 
television sectors displayed a greater role in educating 
the people, disseminating culture, and leading mass 
media. The vigorous development of literary creation, 
art performance, mass cultural and sports activities, 
science popularization, and public health undertakings 
also helped our province build spiritual civilization. 


During the past few years, the party committe*s at all 
levels further improved and strengthened leadership 
over political and legislative work. Through conducting 
regular and extensive education on socialism and the 
legal system, and further perfecting the people's congress 
system and the system of multiparty cooperation and 
consultation under the leadership of the Communist 
Party in particular, we formulated local laws and regu- 
lations, thus helping the people become active in politi- 
cal life. Through our unswerving efforts to deal strict 
blows to serious criminal offences and economic crimes 
in line with the law, we strengthened comprehensive 
improvement in public security and effectively safe- 
guarded the stability of our province's social order. The 
concepts of democracy and the legal system of the broad 
masses of cadres were further intensified and the impor- 
tant status of the legal system in developing and consol- 
idating our province's stable and united political situa- 
tion was recognized and acknowledged by more and 
more people. 


During the past 5 years, our province continued to 
strengthen party building and improve the leadership 
level of cadres at all levels. We scored remarkable 
achievements in the more than 3 years of party rectifi- 
cation from the higher to the lower levels. The entire 
province, high and low, conducted extensive general 
discussions on the vanguard and exemplary role of party 
members during the new period; selected outstanding 
party members and advanced party branches; and con- 
ducted activities on adopting new attitudes, fostering 
new workstyles and new outlooks, and carrying out 
self-education, self-investigation and self-improvement 
campaigns in the course of rectifying the workstyle of 
Organs. In the rural grass roots areas, we universally 
established educational bases with township and town 
party schools as the mainstay and promoted party ideo- 
logical and workstyle construction. The ideology and 
political awareness of a great number of party members 
throughout the province was further enhanced, the 
party’s Organizations and discipline improved, and the 
party's fighting capacity was further intensified. 
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To meet the demands for carrying out reform, opening 
up to the outside world, and developing the commodity 
economy, we gave priority to building leading bodies and 
the ranks of cadres; persistently implemented the party’s 
line regarding cadres and the principle of building up the 
ranks of cadres who are more revolutionary, younger, 
better educated, and professionally more competent, 
with the focus on revolutionization; and paid attention 
to actual performances of cadres. During the past few 
years, we organized cadres to attend in-service study 
classes or off-service training courses, designated cadres 
to work for grassroots units on a rotational basis, and 
established the system of conducting regular appraisals 
for leading cadres at all levels. During the past few years, 
some 20,000 cadres have been sent to grass-roots units 
throughout the province. Through the work in various 
fields, cadres at all levels have been more and more 
conscious in acquiring managerial skills, professional 
knowledge, and conducting investigation and study, and 
their organizational and commanding abilities have been 
obviously enhanced. In the front line of reform and 
construction, the large number of party members and 
cadres at the grass-roots level worked diligently, consci- 
entiously, and willingly, despite hardships and dangers, 
and thus presented a great deal of effective work. In 
practice, they experienced a new enhancement in their 
ideology, concepts, and understanding. All these gratify- 
ing phenomena will become a positive factor for over- 
coming difficulties and achieving success in our work. 


Fellow comrades, the profound changes that have taken 
place in the province’s economic and political situation 
over the past 5 years fully indicate that the line, princi- 
ples, and policies defined since the 3d Plenary Session of 
the 11th CPC Central Committee conform to the prac- 
tical situation of our country and our province, and thus 
are the basic guarantee for the victory in our way of 
advance. These profound changes also indicate that the 
guiding ideology and work arrangements defined by the 
fourth provincial party congress are correct, the work 
done by party organizations at all levels is effective, and 
the people throughout the province have worked hard 
and made tremendous contributions in building the two 
civilizations. Here, I would like to express, on behalf of 
the fourth provincial party committee, heartfelt thanks 
and lofty respects to the vast number of party members, 
cadres, workers, peasants, and intellectuals throughout 
the province; to all commanders and fighters of the PLA 
and the armed police force stationed in Shandong; and to 
all democratic parties and patriotic figures that have 
supported our work and worked together with us. 


Reviewing the work during the past 5 years, our achieve- 
ments were heartening, however, there will be many 
problems and difficulties in our way of advance. We 
must clearly notice that at present, various reform mea- 
sures have not been coordinated in the province, many 
policies have not been reasonably readjusted; some new 
contradictions and problems have emerged in the super- 
session of old systems by new ones; and some confused 
phenomena remain in the circulation sphere, such as 
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price hikes, panic buying, and illegal dealings, which 
seriously sabotage the interests of the state and the vast 
number of consumers. Meanwhile, our economy has 
developed too rapidly, and, in particular, our industrial 
development has not yet been actually reoriented to the 
overly large scale of capital construction, in particular 
the failure in controlling the unplanned projects; enter- 
prises’ undue dependence on bank loans to cbtain float- 
ing funds; the sharp increase in consumption funds; the 
exceeding of total demand over the total supply; infla- 
tion; and inordinate price hikes. In doing the rural work, 
we have relaxed our efforts and delayed the farmland 
capital construction with water conservancy projects as 
the focus, and have failed to strengthen the production of 
materials and goods for agricultural use along with the 
development of agriculture. This has not only weakened 
the reserve strength for agricultural development, but 
also slowed down the progress pace of agriculture and 
made agriculture unable to meet the new situation and 
demands in the national economic development. The 
construction in the fields of education, science and 
technology, culture, and public health still falls short of 
economic and social development. The lack of compe- 
tent persons, the backwardness in technologies and man- 
agerial expertise, and the low quality of laborers remain 
an important factor preventing our province's four mod- 
ernizations from further development in the future. In 
the field of party building, the failure in strictly manag- 
ing the party has not yet been solved. There are some 
weak links in all of the party’s ideological, organiza- 
tional, and workstyle construction. In particular, the 


dishonesty and some corrupt phenomena among party 
— . — eat 
ous complaints among the masses. Although some of 
these problems have emerged in the supersession of the 
old structures by the new and are unavoidable in our way 
of advance, some have been caused by our mistakes in 
work and the delay in beginning to solve these problems. 
Therefore, we must pay a lot of attention to these 
problems, analyze them in detail, and adopt feasible 
measures for solving them as soon as possible. 


The topics for discussion at this congress are to use the 
guidelines of the | 3th party congress and the 3d Plenary 
Session of the 13 CPC Central Committee as guidance, 
and on the basis of reviewing and summarizing our 
province’s work over the past 5 years, study and clearly 
define the major tasks of reform and construction in the 
days to come and mobilize Communist Party members 
and the broad masses of cadres throughout the province 
to uphold the party’s basic line, to comprehensively 
deepen reform, and to exert strenuous efforts to develop, 
build, and invigorate Shandong. 


2. The Majer Tasks of Economic Construction for the 
Next 5 Years 


Invigorating Shandong is the hope of the people and the 
mission of our times. To achieve this, we need the hard 
and unremitting efforts of several generations. We have 
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ambitions and confidence in shouldering this historic, 
heavy task, and we will work in a down-to-earth manner 
and use our actual deeds to invigorate Shandong and 
make due contributions to making China prosperous. 


The 13th party congress clearly defined a strategic plan 
for our country’s economic construction, which is gen- 
erally composed of three steps. The first step is to solve 
the food and clothing problems of the people. Our 
province has already basically realized this task. The 
next 5 years will be a crucial period for realizing the 
second step of the strategic goal for our country’s eco- 
nomic construction. We should unswervingly implement 
the general policy of reform and opening up and the 
central policy-decision on improving the economic envi- 
ronment and rectifying economic order, proceed from 
our province’s reality; persist in centering our work on 
improving economic results; and implement the strategy 
of opening up the eastern part of the province to the 
outside world, developing the western part, and using 
science and education to invigorate Shandong in an 
effort to achieve coordinated development. We should 
further improve the relations of various economic sec- 
tors; strengthen agriculture, basic industries, and the 
building of infrastructural facilities; actively develop an 
export-oriented economy; pay attention to intellectual 
development, as well as scientific and technological 
progress: and enable the province's entire economy to 
gradually shift from extensive farming to intensive farm- 
ing. 


Shandong is fairly rich in natural resources and is 
situated in the coastal area. It has favorable conditions 
for leading the development, a fairly good economic and 
technical foundation, great potential for developing nat- 
ural resources, and still greater potential for processing 
and using the natural resources. It also has extensive 
contacts with both the international and domestic mar- 
kets. Therefore, on the premise of getting better eco- 
nomic results, we have favorable conditions for quick- 
ening our economic and social development. Through 
our estimates and arrangements, in the next 5 years, our 
province's GNP will show an average annual increase of 
8 percent, and the total industrial and agricultural output 
value will increase by 8.5 percent. Of this, the output 
value of agriculture will increase 3.5 percent, and that of 
industry 10 percent. After 5 years of strenuous efforts, 
the major proportional relations in our national econ- 
omy and the production structure will further improve, 
and the relevant contradictions in which the basic indus- 
tries and infrastructural facilities are unsuitable for eco- 
nomic development will be gradually eased. The basic 
role of agriculture will be remarkably strengthened in a 
bid to make the farm and sideline products further cater 
to the needs of the people's livelihood, and to industrial 
production and foreign export trade. The key technical 
equipment of major industries will be renewed, of which 
a considerable amount of the equipment will attain the 
advanced international level of the 1980's; the product 
quality and economic results will improve quite exten- 
sively; and the supply of industrial goods for daily use 


FBIS-CHI-89-009 
13 January 1989 


will be better. The tertiary industry will be greatly 
developed; the urban and rural markets will become 
more active; and all undertakings such as science, tech- 
nology, education, culture, public health, and sports will 
be further invigorated. On the basis of developing the 
economy and controlling population, the net income of 
peasants and urban residents will continue to increase. A 
considerable number of families will become compar- 
atively well off. 


In order to realize the aforementioned fighting objec- 
tives in the next 5 years, we should exert efforts to grasp 
the following few tasks: 


A. We should strengthen the agricultural foundation and 
maintain a steady development in the national economy. 
Agriculture affects the overall situation of economic and 
social development, and is the foundation of social and 
economic stability. No matter what proportion it occu- 
pies, big or small, its status as a foundation will not 
change. And grain is the most important foundation of 
all. Our province has a dense population; we must not 
rely on importing grain from other localities in our daily 
life. We should base ourselves on the province's actual 
conditions and strive to achieve self-sufficiency. Keeping 
an overall agricultural development, particularly a 
Steady increase in grain production, and striving to 
attain the goal of meeting the people's daily needs and 
providing more raw materials are some of the basic 
conditions for realizing the fighting objectives by the end 
of this century. We must not slacken our efforts to 
assume leadership over agriculture. 


First of all, we should adopt every possible means to 
obtain a bumper harvest in 1989. To bring about a 
change to the fluctuation phenomenon in grain and 
oil-bearing seed production and to improve the agricul- 
tural production to a new level, it is imperative to fully 
bring peasants’ enthusiasm into play and to enhance 
farmland capital construction, which is centered on 
building water conservancy facilities, by relying on the 
policies, science and technology, and increased invest- 
ment; to continuously improve production conditions; 
and to gradually upgrade the extent of farm mechaniza- 
tion to expand the scale of farming operations. In line 
with the conditions of the commodity economy, invest- 
ment in agriculture should be made at multiple levels 
and through multiple channels. The province, cities, and 
counties should increase their investment in agriculture 
and establish a fund foundation for agricultural develop- 
ment. Various industries and trades should vigorously 
support agriculture, increase their output of materials for 
agricultural production, and improve their supply of 
means of production. Attention should be continuously 
paid to relieving peasants’ burdens and enhancing the 
support for the poor areas. In increasing investment in 
agriculture, we should chiefly depend on rural villages to 
establish or improve their accumulation mechanism and 
direct peasants to carry out accumulation of labor forces 
and funds. Efforts should be made to upgrade the scien- 
tific and technological standards of agriculture and to 


REGIONAL AFFAIRS 


restore or improve the rural networks of scientific and 
technological popularization to accelerate the pace of 
popularizing the advanced technologies and of studying 
or developing new scieniific and technological results. 
We should continuously tap the potential of natural 
resources and, in line with the local conditions, vigor- 
ously develop an agriculture with vertical production 
methods, one favorable for the ecological situation and 
one with a fuli developmental nature, which can earn 
foreign exchange. Efforts should be made to firmly 
improve the medium- and low-yield farmland on the 
Huang-Huai-Hai plain to increase the output of grain 
and cotton production. We should also vigorously carry 
out development among the delta of the Huanghe, 
mountainous areas, reservoir areas, lakeside areas, 
islands, and coastal areas and accelerate the pace of 
developing animal husbandry, forestry, fruit production, 
and aquatic production. Our province has few land 
resources and is seriously short of water resources. 
Therefore, we should strictly forbid arbitrary farmland 
occupation and pay special attention to planting crops 
that conserve land and water and to undertaking work to 
save grain. Developing town-run enterprises is an impor- 
tant strategic measure in making the province’s economy 
flourish. Our province has outstanding conditions for 
developing town-run enterprises and should earnestly 
consolidate its experience in this regard, conduct classi- 
fied guidance, and actively support the development of 
such enterprises. Localities whose foundation is still 
weak should open some new enterprises and strive to set 
up a higher standard from the beginning. Localities 
which have laid a considerable foundation should 
emphatically improve their managerial affairs, upgrade 
technical standards and product grade, expand the scale 
of enterprise operation, and develop enterprise groups. 
In improving the environment and rectifying the order, 
efforts should be made to conduct necessary readjust- 
ment among town-run enterprises in order to enable 
them to enjoy the reasonable division of work with urban 
industrial enterprises, to integrate themselves with urban 
enterprises in an Organic way, to complement each other 
with urban enterprises, and to achieve steady and 
healthy development. All in all, in developing agricul- 
ture, it is imperative to make overall arrangements with 
the overall development of the rural economy and to 
continuously and actively ensure benign cycles in a 
planned manner at three levels. Meanwhile, according to 
the guiding principle of integrating the urban economy 
with the rural one, efforts should be made to enable 
agriculture to achieve mutual readjustment with the 
development of the national economy as a whole and to 
progress simultaneously with the national economy. 


B. We should readjust the industrial structure and 
increase economic results. Our fundamental and long- 
term task in developing the economy is to deal with the 
contradiction between general supply and demand. The 
primary industry should not only increase the output of 
important products, such as grains, cotton, and oil- 
bearing seeds, but also enrich urban vegetable produc- 
tion as much as possible. Efforts should be made to 
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accelerate the pace of developing the tertiary industry 


points into play to form a reasonable 
allocation of ive forces in their own localities or in 
the province. 


We should optimize enterprise structure and pay atten- 
tion to the efficiency of scale. Through establishing 
enterprise groups and enterprise integrations, we should 


expand the scale of production, increase economic effi- 
ciency, and strengthen competitiveness. 


We should optimize technological structure and acceler- 


as the main body and 
the backward technologies, which cannot be eliminated 
for the time being, as the supplement. In the coming 5 
years, in line with the principles of acting according to 
our capacity, mving prominence to key projects, and 
paying attern „ iciency, we should grasp emphat- 
ically the te n cal transformation of large and 
medium-sized en.crprises as well as several trades, in 
order to lay a solid foundation for making the techno- 
logical level in our province's major spheres reach the 
level the developed countries reached in the early 1980's. 


C. We should open even wider to the outside world, and 
positively develop the export-oriented economy. We 
should further emancipate the mind, unify understand- 
ing, firmly and unswervingly implement the central 
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authorities’ strategy for the coastal economic develop- 
ment, accelerate the reform of the foreign trade struc- 
ture, and improve policies and adopt measures to accel- 
erate the development of the export-oriented economy 
and increase foreign exchange revenues in a step-by-step 


is primarily 

markets and should initially form a pattern of an export- 
oriented economy. Adapting themselves to the demands 
on domestic markets, inland and hinterland areas should 
vigorously develop natural resources, deepen the pro- 
cessing scale, and strive to make still greater inroads in 
international markets. In developing the export-oriented 
economy, we should pay attention to fostering persons 
competent in foreign trade and economy; constantly 
expand the volume of foreign trade and export; readjust 
the structure of exports; positively utilize foreign capital 


Attention should be paid to attracting Overseas Chinese 
and our compatriots residing in Taiwan, Hong Kong, 
and Macao to play an active role in developing the 
export-oriented economy. 


In developing the export-oriented economy, we should 
have a bold workstyle, a wide field of vision, rapid and 
correct information, and stable steps. In guiding the 
work in this regard, we should, proceeding from the 
overall interests, appropriately handle the following rela- 
tions: I) The relation between the opening up of eastern 
areas and the development of western areas in the 
province. The opening up of eastern areas and the 
development of the western areas should promote each 
other. Through appropriate policies, we should success- 
fully readjust the relations between the interests of 
eastern and western areas and promote lateral integra- 
tion and common development of eastern and western 
areas. 2) The relations between our province and other 
inland provinces and regions. On the basis of mutual 
benefit, we should conduct a dual-oriented service. We 
should primarily serve as windows and outlets to inland 
provinces and regions. 3) The relations between our 
province and coastal open provinces and cities. We 
should positively participate in thc “chorus” of opening 
up, in line with the principles of equality and mutual 
benefit, complementing each other's defficiencies with 
one’s advantages, cooperating sincerely, and joining 
hands to develop the export-oriented economy. 4) The 
relations between foreign and domestic markets. When 
expanding foreign markets, we should not only strive to 
develop the products that are imported and exported on 
a large scale and that are geared to the demands of 
international markets, but also fully utilize the prov- 
ince’s natural resources to continuously develop the 
products placed on international and domestic markets. 
Domestic markets are the basis of international markets. 
For a considerably long period to come, the products 
placed on domestic markets will make up a large part of 
our products. We should integrate domestic markets 
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with international markets, arrange unified planning for 
both of them, and pay equal attention to them. In the 
course of exporting labor-intensive products, we should 
seize the opportunity to establish a number of heavy 
chemical industrial and technological-intensive indus- 
trial enterprises, in order to gain more momentum for 
the further development of the export-oriented econ- 
omy. 5) The relations between economic contacts and 
cultural flows with foreign countries. Economic contacts 
with foreign countries should be pioneered by cultural 
exchanges. Without a certain scale of information and 
without a good reputation, it would be impossible for us 
to seek more international markets and to develop the 
export-oriented economy. By fully exploiting our prov- 
ince’s advantages of being located in coastal areas, 
having an age-old cultural tradition, and having numer- 
ous nationals residing abroad, we should energetically 
conduct cultural exchanges with foreign countries, make 
more foreign friends, communicate information, strive 
to make Shandong understand the world and the world 
understand Shandong, enhance the people's sense of 
opening up, extensively draw on and use advanced 
scientific and technological achievements of foreign 
countries, and open an unimpeded road through which 
Shandong’s products will edge into international mar- 
kets. 


D. We should fully display the key role of cities and 
promote an integration between the urban and rural 
areas. The urban areas have played a dominant role in 
economic and social development. We should strengthen 
urban infrastructural facilities in a planned manner, fully 
display the comprehensive functions of cities, and enable 
them to become not only centers for processing products 
but also centers for circulating commodities, importing 
advanced science and technology, disseminating infor- 
mation, training and exchanging personnel, and for 
domestic and international flow and rational use of 
funds, so as to stimulate economic and social develop- 
ment in the neighboring areas. 


The two big cities of Qingdao and Jinan should take the 
lead in the province's economic development and serve 
as links in combining the development of the eastern and 
western parts of the province. Qingdao should also 
become one of the major windows and a forward base of 
our province in the development of the export-oriented 
economy, in an effort to promote the whole province's 
opening up. Developing a group of medium-sized and 
small cities in the light of geographical conditions and 
economic contacts and accelerating the building of cities 
and towns are the urgent requirements of the province's 
economic and social development. Cities under the 
jurisdiction of the provincial government, prefectural- 
level cities, and county-level cities and county seats with 
ports and fairly developed industries should accelerate 
development in a planned manner and in accordance 
with their needs and possibilities. We should attach 
importance to supporting some economically underde- 
veloped counties and enable them to develop themselves 
within a short period of time. Since market towns have 
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direct contacts with the urban and rural areas, we should 
gradually build about 1, O00 towns in the whole province 
in a bid to attract nonagricultural industries and surplus 
labor forces from the rural areas, accelerate intensive 
farming and modernization in the rural areas, promote 
the development of the rural economy, and integrate the 
urban and rural economies. 


E. We should rely on scientific and technological educa- 
tion to make the people rich and Shandong prosperous. 
Scientific and technological progress and development 
of intellectual resources constitute a main pillar pushing 
the economy to march toward a new stage of develop- 
ment. We should strive to rapidly change the longstand- 
ing situation in which the people have paid attention to 
material factors, neglecting intellectual ones, and have 
consumed lots of natural resources in economic devel- 
opment, and persist in following the new path of using 
science and education to invigorate Shandong. 


In depending on scientific and technological education 
to make Shandong prosperous, one of the most impor- 
tant things is to adhere to the principle of making 
scientific and technological work serve economic con- 
struction and economic construction rely on scientific 
and technological progress; deepen scientific, technolog- 
ical, and educational structural reforms; and establish a 
mechanism which closely combines science, technology, 
and education with economic construction. Through 
delegating powers to scientific research organs and per- 
sonnel, we should fully boost the enthusiasm of scientific 
and technical workers and organize them to participate 
in the main battlefield of economic construction. Focus- 
ing our work on development and research, we should 
strengthen scientific research work comprehensively; 
distribute forces rationally to take charge of basic 
research, applied research, and development research; 
strengthen the intermediate links that help combine 
scientific research with production; and pay attention to 
the overall guiding, supervisory, and service role of 
social sciences and soft science in economic policy- 
making. Education is of fundamental importance to the 
fulfillment of our great long-range mission. We should 
consider developing a large-scale educational campaign 
in educational reform, study conscientiously, popularize 
Pingdu’s experience, and realistically place educational 
development in a strategic position. We should promote 
the 9-year compulsory education in a down-to-earth 
manner, actively develop vocational and adult educa- 
tion, do a good job in eliminating illiteracy, and strive to 
cultivate a contingent of qualified and well-disciplined 
workers. We should strengthen teachers’ training; imple- 
ment the principle of promoting an overall development 
in moral, intellectual, and physical qualities; improve 
the educational quality of all types of schools; and enable 
the training of personnel to meet the needs of economic 
and social development. Colleges, universities, scientific 
research units, and production enterprises should closely 
combine their efforts to develop unceasingly new tech- 
nology and products and build the national economy on 
a foundation of higher technology. We should stand tall 
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and look far; strive to increase investment in scientific, 
technological, and educational undertakings; and con- 
tinue to encourage social efforts to run education and 
scientific research units in an effort to accelerate the 
development of scientific, technological, and educa- 
tional undertakings. 


F. We should bring population growth under control and 
protect the environment. Family planning work and 
environmental protection represent our countrys’ basic 
policies. Our province ranks among the country’s prov- 
inces that have a larger population and will encounter 
another birth boom in he coming few years. Therefore, it 
is imperative to fully understand the strategic signifi- 
cance of fulfilling production quotas and family planning 
quotas simultaneously, to enhance leadership over the 
work, to vi conduct propaganda and education 
work, to implement the family planning measures, to 
continuously enforce the policy in which one couple has 
only one child, and to do a good job in promoting 
healthy births and good upbringing. We should pay 
sufficient attention to the growing problem concerning 
the aging of the population and adopt an earnest attitude 
toward it by regarding it as an important social problem. 


We should enhance our awareness of environmental 
protection, pay attention to saving land, have all people 
participate in planting trees, and vigorously protect and 
reasonably utilize various natural resources to maintain 
an ecological balance. We should do a good job in 
conducting inspection and supervision, in actively pre- 
venting environmental pollution, in being willing to 
spend money on environmental protection, and in inte- 
grating economic results with social and environmental 
benefits. 


Our province still has many difficulties in economic 
development but its conditions and its trend in develop- 
ment are good. Under the guidance of the central macro- 
economic readjustment and control, only by earnestly 
Studying and formulating a correct developmental strat- 
egy and conducting the work in a down-to-earth manner 
will we certainly be able to overcome the difficulties on 
our road of advance, to maintain the sustained and 
stable development of the economy, to prefulfill the 
strategic target of this century, and to make even greater 
contributions to the country. 


— Sages Ge Stem Site to an Creat 
ay 


To fulfill various tasks in the province’s program of 
economic construction and to consolidate and develop 
the excellent situation, it is imperative to continuously 
uphold the principle of putting reforms at the center of 
all undertakings. We should initially foster a leading 
position for the new system in economic activities and 
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social life by centering on developing the socialist com- 
modity economy, developing socialist democratic poli- 
tics, deepening various reforms in an overall way, and 
accelerating the pace of replacing the old system with the 
new. 


A. We should earnestly improve the economic environ- 
ment and rectify the economic order. The 3d Plenary 
Session of the 13th CPC Central Committee has 
affirmed that we will put the work emphasis of reform 
and construction prominently on improving the eco- 
nomic environment and rectifying the economic order in 
the coming 2 years. This is an important policy decision 
of the CPC Central Committee during this crucial 
period. Therefore, we must deeply understand the deci- 
sion and resolutely implement it. We must uphold the 
main direction of the principle of conducting reform and 
opening up to the outside world, but should conduct 
necessary readjustment among the concrete steps and 
methods of the reform drive in line with the local 
conditions. The current reform should render service or 
be favorable to the smooth fulfillment of the task of 
improving the environment and rectifying the order, but 
the task in this regard should create better conditions for 
deepening the reform drive. We must closely integrate 
the drive with the task to enable them to promote each 
other in order to advance the development of various 
undertakings. 


In the course of improving the environment and rectify- 
ing the order, we should lead party members and the 
masses to correctiy analyze the situation, to heighten 
their spirit, to strengthen their capability of enduring the 
trial of reforms, and to foster their confidence in assur- 
edly winning a victory. Efforts should be made to 
enhance the macroeconomic readjustment and control 
and centralized unification, to correctly deal with the 
relationship between collectives and individuals, and to 
overcome the trend in which orders and prohibitions 
have not been strictly enforced. We should closely inte- 
grate the central policy decision with the local reality to 
actively and adequately deal with the existing problems 
and to consolidate or develop the results whict have 
cropped up in reforms. While resolutely curtailing the 
excessive social demand, we should put our work empha- 
sis On readjusting the structures of industries, enter- 
prises, products, investment, and credits and loans, and 
resolutely curtail the excessive scale of construction, the 
duplication of projects, the projects whose products are 
in excessive supply, and the processing projects which 
lack raw materials, so as to enable the economic struc- 
ture to gradually become rational and to select the best 
among the limited natural resources for allocation. 
While readjusting the speed to overcome the overheated 
economic phenomenon, efforts should be made to 
deepen enterprise reforms, to enhance enterprise man- 
agement, to tap the potential of the existing enterprises, 
to increase economic results, and to depend on effective 
supplies to saturate the demands of production and the 
people's livelihood. We should also fully estimate the 
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arduousness and complexity of improving the environ- 
ment and rectifying the order and enhance leadership 
over the task to ensure a smooth progress in improving 
the environment and rectifying the order and to avoid an 
economic standstill or inflation in the course of curtia- 


ling the projects. 


Improvement and rectification affect not only the 
present situation but also that of the future. Therefore, it 
is very important to do a good job in our first step. In our 
present improvement and rectification work, we should 
attach importance to cleaning up projects under con- 
struction; curtailing the construction scope, particularly 
the scope of office buildings, auditoriums, and hotels; 
controlling credit circulation, readjusting the credit 
structure, conducting a campaign to increase production, 
practice economy, increase revenue, and reduce expen- 
diture: cutting back social deraands; resolutely curtailing 
institutional purchases; screening and consolidating 
companies; separating government from commercial 
undertakings, strengthening market management, ban- 
ning illegal dealings, conducting general inspection on 
prices, finance, taxation, and banking; and intensifying 
the supervisory and auditing work. We should strive to 
use 2 years or a longer period to fully tap and use the 
tremendous hidden economic potential and the favor- 
able conditions for overcoming difficulties, to cut back 
the excessive social demands, to control inflation, to 
control price hikes within a certain range, and to guar- 
antee that next year's price hikes are lower than this 
year 8. 


B. We should comprehensively deepen economic reform. 
In the next 5 years, we should promote the mutually 
supportive comprehensive reforms in line with the prin- 
ciple of the state regulating the market and the market 
guiding enterprises and in a well-guided and orderly 
manner. On the basis of summarizing the reform expe- 
riences, we should begin to study Shandong’s medium- 
and long-term reform plans and formulate a feasible 
medium-term plan with a clear goal, in order to avoid 
myopic behavior in our reform policy-making. 


Deepening enterprise reform, particularly the reform of 
large and medium-sized enterprises, is an emphasis of 
the economic structural reform. Therefore, we must 
exert strenuous efforts to grasp it well. The general 
demands are to gradually establish a mechanism of 
self-management and sclf-regulation among enterprises 
and make them become responsible for their profits and 
losses and to have the ability to develop themselves. This 
move will help strengthen enterprises’ vitality, enhance 
their ability to withstand the strains from society, and 
create favorable conditions for other reforms. It is nec- 
essary to make continued efforts to consolidate and 
improve the contract management responsibility system, 
extensively introduce competition; reform enterprises’ 
labor, personnel affairs, and distribution systems; select 
the best contractors; optimize the labor organizations; 
enhance work efficiency; and allow those who work more 
to have more pay. In addition, we should further enrich 
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the contract contents, properly extend the contract 
period, let the contractors with good performance extend 
their contract period, eliminate myopic behavior on the 
part of enterprises, universally popularize the risk-taking 
mortgage contract system, establish a community of 
interest among enterprises, and enhance workers’ sense 
of being masters of their own affairs. We should also try 
out the system of keeping separate accounts among 
enterprises in a bid to solve enterprises’ problem of 
assuming responsibility only for profits but not for 
losses. We should gradually implement the stock-sharing 
system which takes public ownership as the mainstay. 
During the next 2 years, our main job is to try out the 
stock-sharing system, which allows enterprise workers to 
buy shares and prepare for issuing shares to the public. 
In line with the principle of voluntary participation and 
mutual benefits, we should actively conduct various 
forms of economic and technological cooperation. 
Through cooperation, contracts, mergers, and leasing, 
we may break with the “three unchangeable” restrictions 
of not changing the ownership system, the relationship 
between enterprises, and the channel of financial deliv- 
ery; establish a group of comparatively large-scale enter- 
prise groups; and divert the essential production factors 
to enterprises with potential. We should combine the 
deepening of enterprise reform with the strengthening of 
enterprise management and actively popularize 
advanced management experience and modernized sci- 
entific managerial methods so as to enhance the man- 
agement level of enterprises. 


It is necessary to promote rural reform. The output- 
related contract responsibility system, which centers on 
family operations, conforms with our province's current 
rural development of productive forces. We must further 
stabilize and improve this system and continue to dis- 
play its active role. We should establish and improve the 
county-township-village-level service system, strengthen 
service functions, induce peasants to run various types of 
collective and cooperative economic organizations, con- 
duct various forms of cooperation, and develop large- 
scale business in line with the development of productive 
forces and the wishes of the masses, and in a well- 
organized, well-guided, and timely manner, in an effort 
to increase labor productivity and economic results. 
Efforts should be made to actively explore and formulate 
methods on contracting land and on paying for the use 
and transfer of land; to strive . establish the land 
management system, the agricult ‘shor ac... mulation 
system, and the agricultural dle mt’ «ding sys- 
tem; to improve agricultur © stmer.; and to 
strengthen the momentum for a «tural development. 
Continued efforts should be made to readjust the pro- 
duction set-up, actively develop a diversified economy, 
implement the policy of operating rural industrial enter- 
prises in order to support and develop agricultural pro- 
duction, and follow the road of integrating agriculture 
with industry and commerce. 


Both the urban and the rural reforms involve the circu- 
lation sphere. The reform in the circulation sphere 
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should be aimed at reducing intermediate links, vigor- 
ously developing the markets of various commodities 
and production elements, gradually establishing a new 
socialist market mechanism and a new commodity eco- 
nomic order, and further enlivening circulation. In light 
of the current situation, in which the market mechanism 
is imperfect and the pricing relations have not been 
brought into better balance, which leads to market 
confusion, we should adopt economic, administrative, 


business dealings; and to create conditions for free 
management of enterprises. State commercial and sup- 
piy enterprises, as well as supply and marketing cooper- 
atives, should fully exploit their advantages in storage, 
processing, and transportation to overcome the “official 
commerce” workstyle, so as to play a leading role in 
commodity circulation. In the major areas producing 
staple agricultural and sideline products, we should 
actively guide peasants to set up various kinds of pro- 
ducers’ associations and to organize coordinated produc- 
tion and circulation in order to avoid disorder in pro- 
duction and safeguard the interests of producers and 
consumers. 


The price reform is a focal and difficult point of the 
economic structural reform. We must go through this 
point. The price reform must be conducted in line with 
the arrangements of the central authorities and on the 
basis of deepening enterprise reform and enhancing the 
masses’ ability to handle it. We should think of ways to 
solve conspicuous problems concerning prices, which 
seriously hamper the development of the economy and 
markets. in line with the principle of distribution accord- 
ing to one’s work, we should try to find out various forms 
of distribution and conduct necessary readjustment and 
reform for wages, with a view to ensuring that the living 
standards of the overwhelming majority of workers and 
staff members will not decline, but, rather, will improve 
along with the development of production. We should 
vigorously develop a collectively-run economy, an indi- 
vidual economy, and a private economy in an effort to 
solve the problem of unemployment. We should posi- 
tively and steadily carry out reforms in the fields of 
planning, investment, labor service, materials and goods 
supplies, foreign trade, finance, banking, and housing. 
We should also strengthen and improve macroeconomic 
management and strengthen our ability to regulate and 
control the macroeconomic situation. 


C. We should positively promote the political structural 
reform. Both the political and economic structural 
refo ns are aimed at exploiting the superiority of social- 
ism and promoting the development of uctive 
forces. In line with the objective demands of economic 
development and beginning with the endeavor to solve 
ae ee Se See oe A. 
nomic structural reform, we should the priorities 
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of the political structural reform; try to fulfill the various 
reform tasks defined by the | 3th National CPC Congress 
by stages and in steps; initially set up a new structure 
conducive to i efficiency, strengthening vital- 
ity, and mobilizing the enthusiasm of all fields; and 
create a democratic, harmonious, stable, and united 
social environment. 


The separation of party functions from government 
functions is an important reform. Because party leader- 
ship is our political superiority, all deviations and meth- 


government is aimed at enabling party organizations to 
extricate themselves from administrative affairs and 
then better strengthen and exploit their role as a leading 
core and their role in exercising supervision. The pro- 
vincial, city, and county party committees should con- 
tinue to strengthen leadership over the work of localities, 
should conscientiously perform and carry out the five 
duties assigned by the | 3th party congress to local party 
committees, and should separate their func- 
tions from those of the political power organs at the same 
level. The separation of party from government at the 
town or township level will not be carried out until the 
relations between various counties are brought into 
better balance. All enterprises should rationalize the 
relationship between party organizations and adminis- 
trative leaders in line with the Law on Enterprises” and 
with the stipulations of pertinent regulations. At the 
same time, enterprises should ensure the central position 
of plant directors (managers), so that plant directors can 
assume the responsibility for comprehensively guiding 
the building of two civilizations within their enterprises. 
Party organizations of enterprises should focus their 
energy On grasping party building and the ideological 
and political work and should support and supervise 
plant directors to correctly exercise their positions and 
powers. We should give full play to the role of workers’ 
congresses and strengthen democratic management. 
institutions of higher learning should try out the presi- 
dent responsibility system. Those institutions of higher 
learning that have not yet tried out this system should 
continue to implement the system whereby the president 
assumes responsibility under the leadership of party 
committees, and should create conditions for gradually 
implementing the president responsibility system. 


Delegating power to grass-roots levels represents another 
task for conducting reform in political systems. On the 
premise of abiding by the central unified command and 
the macroeconmic policy decision, we should gradually 
make a clear distinction among the authorities of the 
province, cities, and counties and enforce the perfor- 
mance of leadership and formulation of policy decisions 
at all levels. Efforts should be made to continuously 
enhance the managerial competence at county and town- 
ship levels and to improve their managerial function to 
accelerate the pace of developing the commodity econ- 
omy in rural areas. Separating government administra- 
tion from enterprises represents an important condition 
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for deepening enterprise reforms and an important task 
for bringing about a change to the government function 
and upgrading the capability of macroeconomic read- 
justment and control. We should centralize the power 
that deserves to be centralized and delegate the power 
that deserves to be delegated so as to gradually straighten 
out the relationship between the government and the 
enterprises and establishments. Governments at all lev- 
els should enhance macroeconmic control, reduce 
administrative interference as much as possible, prevent 
the arbitrary distribution of expenses, render good ser- 
vices for enterprises, and protect the legal rights and 
interests of enterprises. 


We should closely integrate the reforms in the party and 
government working organs and in the personnel affairs 
system with reforms in economic systems, and actively 
and adequately conduct reforms. From 1989 on, we will 
gradually conduct the reform of working organs by 
starting with the provincial-level units. Efforts should be 
made to earnestly draw from the experience and lessons 
gained from bringing about a change to the working 
organs over the past years and to scientifically analyze 
the existing organs’ merits and demerits. We should also 
draw from the experience gained in the pilot work so as 
the enabie the reform in this regard to truly meet the 
demands of streamlining, unification, and efficiency. 
After publishing the rules and regulations on govern- 
ment functionaries and the work regulations of party 
Organs, we should earnestly organize these functionaries 
and party members to enforce them. 


We should vigorously enhance the building of democ- 
racy and legal systems. The essence and core of socialist 
democratic politics are to have the people be the master 
of the country. Party committees at all levels should 
actively support the People’s Congress and its standing 
committee to exercise their power in line with the law. 
The people's — — at all levels should realistically 
enhance their self-improvement and fully play their role 
as the local organs of state power. Efforts should be made 
to straighten out the relationship between the local 
organs of state power and administrative ocgans. 
between these local organs and judicial organs, and 
between these local organs and procuratorial organs, so 
as to enable them to perform their duties and implement 
their rights independently and in line with the law. We 
should enhance the work openness of leading organs; 
establish or improve the systems of press briefing and 
democratic supervision; and have the people join in the 
discussion of major issues, learn well the important 
policy decisions, and fully enjoy the right of running the 
country and operating enterprises and establishments. 
Efforts should be made to uphold the guiding ideology of 
conducting reform on the one hand and building legal 
systems on the other, to have the building of legal 
systems permeate the entire course of reforms, and to 
enhance local legislative and judicial affairs so as to 
enable various relations in the society to be gradually 
legalized and systematized. We should also continuously 
carry out the activities of popularizing legal knowledge: 
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enhance the broad masses of cadres’ sense of legal 
systems, consciously saeguard the sancti) and author. 

of legal systems; and use the law, regulations, and 
n people's acts so as to enable 
the social life and various social circles to have a law to 
observe, to resolutely abide by the law, to strictly enforce 
the law, and to investigate those who have violated the 
law. Efforts should be made to enhance the development 
of judicial affairs and of the contingent of public security 
personnel; to strengthen the people’s democratic dicta- 
torship; to continuously deal strict blows in line with the 
law to serious criminals and economic crimes; to expose 
or attack various sabotage maneuvers; and to enhance 
the comprehensive consolidation of public security to 
safeguard the social order and to ensure the smooth 
progress in conducting reform, opening up to the outside 
world, and building the four modernizations. 


We should further improve the systems of multiple party 
cooperation and of political consultation under the CPC 
leadership and continuously consolidate or expand the 
patriotic united front. Efforts should be made to ear- 
nestly implement the “principle” of long-term coexist- 
ence, mutual supervision, showing utter devotion, and 
sharing weal and woe so as to bring into full play the role 
of the CPPCC committee, the democratic parties, the 
industrial and commercial federation, and nonparty 
personages in the country's political life. We should 
establish and improve the systems of political consulta- 
tion and democratic supervision and have the major or 
important issues be discussed in a timely manner with 
the CPPCC committee, democratic parties, and non- 
party personages, in order to solicit their opinions. We 
should also actively create conditions for their work and 
make things convenient for them so as to enable them to 
bring into full play their strong points of having many 
talented personnel and extensive contacts with foreign 
countries, to better conduct their work, and to render 
service to the building of the two civilizations and to the 
peaceful reunification of the motherland. 


4. Enhance the Work in the Ideological Field 


In deepening the reform drive in an overall way and 
promoting the construction of socialist modernization, 
we urgently need to enhance the work in the ideological 
field. Along with deeply developing the construction of 
the two civilizations over the past few years, the broad 
masses of cadres and the people throughout the province 
have continuously upgraded their consciousness by 
upholding the four cardinal principles and have brought 
a profound change to their ideological and spiritual 
outlook. 


However, quite a few persons lack an understanding of 
the difficulty and complexity of reform; the rigid ideas 
and the sense of small-scale production still seriously 
constrict the people's horizon with regard to reform and 
opening up; feudalism, capitalism, and corrosive ideas 
still affect the people on a wide scale: and such negative 
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actively participate in social dialogues, strengthen media 
fully represent the peoples voice, support the just, and 


C. We should strengthen and improve ideological and 


with the province's reality; correctly answer the ques- political work. Ideological and political work has long 
been an importent guarantee for winning victory in 


truth in press reports, and give consideration to main- 
ing sensitive social problems 


We 


workers should ſoster ide taining and promoting stability and unity while report- 


ind 


“pro to preventing and overcoming the eliminate the evil. We should strictly observe the propa- 
of theoretical work to deviate from practice § ganda discipline, adhere to the principle of speaking the 


of the m 
the tendency of neglecting the guiding role of theory 


investigation and study in close conjunction 


of making new progress, blazing new trials, and 
seeking truth from facts; go deep into grass roots areas to 


practical work 
tions concerning the comprehensive deepening of 


115 


circular on strengthening and improving ing enterprise polit- 


izati and to culti- 
vate a sense of being masters of one's own affairs; 
enhance the national spirit of working hard and exerting 


the situation in which ideological and political work is 


the people, we must treat the people sincerely, convince 
them by reasoning, and influence them with feelings, and 
must set our sights on tapping human potential and 
mobilizing people's enthusiasm. In addition to caring for 
people's livelihood, we should also help them eliminate 
worries and difficulties, set strict demands on ourselves, 
and dare to criticize bad tendencies. We should guide 
cadres and urge them to set examples for other people 
and pay attention to teaching the people with both words 
and deeds. It is also necessary to conscientiously hold 
democratic consultation and dialogue, speak the facts 
and truth, treat one another equally, exchange views, and 
guard against formalism. We should conduct activities 
loved by the people in orde: to satisfy their demands of 
broadening the fields of vision, getting information, 
studying new technology, and acquiring new knowledge, 
and induce the masses to set norms for their own 
conduct and to educate and manage themselves. 


Enterprises and units that implement the system under 
which administrative heads assume full responsibility 
should themselves to the new situation of separat- 
ing party from administrative functions and strive to 
form a new pattern in our ideological and political work 
in which administrative heads assume full responsibility 
and party, governments, trade unions, and CYL organs 
properly share their work and closely cooperate with one 
another in a bid to avoid the situation of having no 
persons to assume responsibility or having incompetent 
leaders. The rural areas, schools, and units should con- 
scientiously sum up experience in line with their own 


itual and cultural life with things of healthy content and 
colorful forms, and play an active role in building the 
socialist spiritual civilization. 


Party committees at all levels should actually pay atten- 
tion to and strengthen leadership over cultural undertak- 


X ILA 
thick of life, to uphold the orientation of serving the 
people and socialism, to conscientiously regard social 
effect as the criterion for judging work, and to create 
even better spiritual works. 


Full Role of Mass 
28 M alana Organizations 


Our party has always shown great concern for and 
attached importance to the work concerning the masses 
and has been concerned with and supported the con- 
struction of mass organizations. Therefore, it has accu- 
mulated many experiences from the protracted practice 
of building and leading mass organizations, and has 
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formed many correct work principles and guiding prin- 
ciples. With a glorious tradition and historical achieve- 
ment, trade unions, CYL committees, women’s federa- 
tions, and mass organizations in our province have won 
the confidence of the party and the people. Since the 3d 
Plenary Session of the 11th CPC Central Committee in 
particular, various mass Organizations have upheld the 
party’s basic line, under the leadership of the party and 
government, and have launched several mass activities, 
which have had a universal educational significance and 
strongly mobilized the initiative of the masses. These 
include the activity of “contributing to making the 
people affluent and the province the activ- 
ity of “new Long March shock worker,” the activity of “8 
March Red Banner pacesetter,” the activity of “‘five- 
good families,”, and the activity of “bearing in mind our 
motherland and our fighters.” As a result, new contribu- 
tions have been made in building the two civilizations. 
The emergence of such a good situation throughout the 
province is inseparable from the positive work of various 
mass Organizations. However, affected by the erroneous 
“left” ideas for a long time and restricted by the imper- 
fect leading systems, we have failed to build mass groups 
and give guidance to the work concerning mass organi- 
zations in an open and democratic manner. Meanwhile, 
we have failed to separate the party work from the work 
concerning the masses and conducted work regarding the 
masses through administrative means. To suit the 
demands of the development of the new situation, we 
must constantly break with outmoded ideas in carrying 
out the political structural reform, rationalize the rela- 
tions between party and government organs and mass 
Organizations, and support all mass organizations to 
reform and build themselves well and better exploit their 
role as a link between the party and the people. 


A. We should link the relatively independent character of 
the strengthening of party leadership over the work relat- 
ing to the masses and the respect for the mass organiza- 
tions. Mass organizations serve as assistants of the party in 
politics and work. The party’s leadership over mass orga- 
nizations is a political leadership, namely, the leadership 
over political principles and orientations. Therefore, party 
committees should not and cannot stand on the first line of 
everything. Party committees should pay great attention to 
respecting the relatively independent character and initia- 
tive of mass organizations and should support mass orga- 
nizations in their work independently and in 
accordance with the law and their regulations. Party com- 
mittees should not exceed their functions and meddle in 
the affairs of mass organizations, by regarding them as 
work departments of their own. However, party commit- 
tees at all levels should list the work pertaining to the 
masses and the work concerning mass Organizations as an 
important item on their daily agenda, should earnestly 
study how io help mass organizations solve their major 
and practical problems, should rationalize the relations 
between different mass organizations and between mass 
Organizations and administrative organs, and should cre- 
ate a fine external condition for better exploiting the role 
of mass organizations. In submitting themselves to party 
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leadership, mass organizations focus on implementing the 
party’s basic line and upholding the central task and the 
two basic points. Whatever conforms to this demand 
should be conducted boldly. Mass organizations should 
give full play to initiative and creativity and should make 
their organizations even more attractive and stronger. 


B. We should support mass organizations to represent 
the masses and to conduct propaganda and education 
among the masses. Using advanced ideology, the spirit of 
the times, and social morality to educate the masses and 
doing a good job in the people’s ideological and political 
work are the central tasks of the mass organizations. To 
publicize the deeds of the masses and to educate them, 
first of all, we must care for them, represent them, and be 
their close friends. Cadres of mass organizations should 
strengthen their service ideology and become one with 
the masses, so that they will be willing to voice their 
difficulties and hardships, views, and suggestions to the 
Organizations, or even to air their discontent to them. 
We should specifically analyze and correctly treat the 
feelings and voice of the masses. If their views are 
reasonable, we should hear them prudently, and if their 
views are unreasonable or even wrong, we should take 
the initiative in helping them in order to reach an 
identical view through mutual inspiration and explora- 
tion. In social activities, the party and governments 
should allow mass organizations to have a due position, 
allow representatives of mass organizations to take part 
in formulating policies concerning the immediate inter- 
ests of the masses, hear and respect the views of the 
masses which they represent, support them to participate 
in political affairs and to discuss a larger sphere of 
political affairs, and allow them to correctly exercise 
their own rights. If they are blamed when safeguarding 
the interests of the masses, the party committees and 
governments should support them. 


C. We should give dual attention to asking mass organi- 
zations to serve the party’s central tasks and supporting 
them to independently hold all kinds of activities with 
their own distinctive features. The party's central tasks 
are also the mass organizations’ central tasks. The basic 
method of work of the mass organizations is to hold mass 
activities and, through rich and colorful activities, 
enable the masses to be educated, to increase their ability 
and wisdem, to serve the party's central tasks, and to 
better display their role. All mass activities should be 
conducted purposefully and effectively. The content of 
the activities should be selective. Issues of popular 
concern are the main topics of the work of mass organi- 
zations. The activities should be conducted by various 
levels and organizations so as to form a series of activi- 
ties. But the emphasis should be placed at the grass-roots 
levels. We should pay special attention to grasping 
typical examples, display the role of activists, and con- 
tinue to develop and expand key cadre contingents while 
holding activities, in order to form a force of the masses. 
In this way, the work of mass organizations will be filled 
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with greater vitality and mass organizations will realis- 
tically rally the broad masses around them and will make 
greater contributions to fulfilling the party’s tasks and 
promoting the building of the two civilizations. 


Since the 3d Plenary Session of the 1 ith CPC Central 
Committee, we have resumed and newly established the 
federation of societies of social sciences, the federation 
of literary and art circles, the society of writers, the 
society of science and technology, the federation of 
returned Overseas Chinese, and other mass organiza- 
tions. They have played an important role in contacting 
and unifying the masses. We hope that these mass 
Organizations will actively conduct their work in line 
with the aforementioned guidelines and principles and 
will realistically become bridges and links between the 
party and the masses. 


Strengthening the building of the national defense 
reserve forces and doing a good job in the militia’s 
reserve service are a couple of our country’s long-term 
strategic principles. The party committees at all levels 
should adhere to the system of “discussing military 
affairs with the army,” and should realistically 
strengthen leadership. We should include education on 
national defense into the all-people education plan, 
continue to enhance the national defense concept of the 
broad masses of cadres and the people, pay attention to 
the regular building of county (city, district) armed 
forces departments, guarantee the implementation of all 
tasks in the militia’s reserve service, and fully display 
their important role in building the two civilizations. 


6. Enhance Party Leadership and Party Building 


Upholding the party's leadership represents the core of 
upholding the four cardinal principles. Our fundamental 
guarantee for overcoming difficulties and making Shan- 
dong Province prosperous is to strictly follow the CPC 
Central Committee's line, principles, and policies; to 
enhance the party’s political leadership over various 
fronts; and to bring into full play the core, guarantee, and 
supervisory role of the party’s leading personnel. In line 
with the guiding ideology of the 1 3th CPC Congress and 
the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee, we should bring into full play the 
role of party organizations and members in improving 
the economic environment, rectifying the economic 
order, and deepening the reform drive in an overall way. 
Efforts should be made to enhance ordinary party build- 
ing and to build the party organizations vigorously 
throughout the province into a strong core, which would 
be able to lead the people throughout the province to 
conduct reform and construction. 


A. We should enhance education on the party’s basic line 
and fundamental purpose to upgrade party members’ 
quality. The main ideological trend in the party at 
present is good. However, a large number of comrades 
have not understood deeply the party's basic line; have 
been weak in their concepts of the party and the masses; 
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and have, to an extent, been apt to engender an errone- 
ous thinking in which they only stress practical benefits 
and harbor no ideals, and only seek gains and think of no 
contributions. Therefore, in building the party's ideol- 
ogy, we should concentrate on conducting education on 
the party's basic line, knowledge, and fundamental pur- 
pose so as to lead party members to correctly understand 
the theory of the initial stage of socialism, to firmly get a 
hold on the one center and the two basic points, to 
further eliminate the influence of the outdated and 
erroneous ideology, and to upgrade their consciousness 
in conducting reform and being devoted to building the 
four modernizations. Efforts should be made to educate 
party members to firmly remember the party's character, 
maximum program, and existing tasks, and to integrate 
the work of implementing the party’s basic line, fulfilling 
the party’s tasks in the current period, and realizing the 
far-reaching ideals of communism with the current prac- 
tice of conducting reform and construction so as to 
combat the individualist thinking and acts in which 
private gains are sought at public expense and personal 
benefits are gained at the expense of others. Communist 
Party members must have firm communist faith at all 
times, display high consciousness in devoting themselves 
to the party’s cause, and play a model role among the 
people. During the current period, party members 
should vigorously emancipate their minds, boldly con- 
duct exploration, stand on the forefront of reforms and 
construction, arduously do pioneering work, perform 
their official duties honestly, and wholeheartedly serve 
the people. They should also uphold principles; strictly 
abide by discipline; boldly wage a struggle against acts 
violating law and discipline and against evil trends; 
consciously accept the test which has arisen in conduct- 
ing official work, carrying out reform, and opening up to 
the outside world; and be a credit to the country with 
their concrete deeds. 


We should make efforts to integrate the work of conduct- 
ing education on the party's basic line and knowledge 
with the task of implementing the spirit of the 3d Plenary 
Session of the 13th CPC Central Committee and of 
studying Marxism-Leninism-Mao Zedong Thought, and 
Comrade Xiaoping’s important exposition on 
building socialism with Chinese characteristics, so that 
we can fundamentally upgrade the ideological standard 
of party members and the consciousness in party spirit 
and enable the broad masses of party members to be 
models with lofty ideals, morality, and cultural knowl- 
edge, and people who are well-disciplined as well. 


B. We should run the party strictly to maintain the 
advancement and purity of party organizations. To 
enhance the building of party organizations and to 
overcome the slackness in running the party, it is imper- 
ative to strictly enforce the party discipline and to set up 
Strict criteria for party members. Party organizations at 
all levels and all Communist Party members should 
firmly foster a concept in which individuals should obey 
the organization, the minority should obey the majority, 
lower organizations should obey higher organizations, 
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and the entire party should obey the CPC Central 
Committee, and should safeguard the central authority 
with their concrete deeds. In dealing with the relation- 
ship between the interests of individuals and collectives, 
efforts should be made to have individuals obey collec- 
tives, and by no means should we let individuals go their 
own way and indulge in decentralism. Meanwhile, 
efforts should be made to correctly integrate the work of 
safeguarding the party's centralized unification with the 
task of maintaining the enthusiasm at all levels. In 
dealing with the problems concerning this important 
principle, we must define the criterion between right and 
wrong and have strong party spirit. 


In recruiting new party members in the future, we should 
implement the principles of “adhering to standards, 
ensuring quality, improving structure, and recruiting 
carefully. and should resolutely prevent and overcome 
the tendency of neglecting the quality of party members. 
We should strengthen the education on opposing corro- 
sive ideas, resolutely drive out corrupt elements from the 
party, and strive to purify party organizations. The work 
of imposing punishment on unqualified party members 
should be gradually conducted among some selected 
areas, and should be regarded as a regular work. 


Strengthening the building of leading bodies at all levels 
is extremely important to maintaining the advancement 
and purity of party organizations. In building leading 
bodies, we should follow the guidelines of improving 
quality, perfecting structure, appropriately readjusting 
Organizations, and paying attention to stability. We 
should also persist in the line of appointing people on 
their merits, recruit party members from all over the 
country, and comprehensively implement the principles 
of making the ranks of party members more revolution- 
ary, younger, better educated, and professionally compe- 
tent. We should regard the performances of cadres as the 
major criterion for deciding the promotion, demotion, 
dismissal, or continued employment of cadres. We 
should be bold in employing those middle-aged and 
young cadres who have both ability and political integ- 
rity, who have been brave in carrying out reform, and 
who have made outstanding contributions. We should 
make greater efforts to improve the work of selecting and 
fostering reserve cadres and should pay attention to 
fostering and employing female cadres. We should fur- 
ther attend to running party schools and cadre schools of 
all levels and kinds, and should strengthen the training of 
cadres. We should persist in the system concerning the 
retirement of cadres and should attend to the work 
concerning the retired cadres, so that the retired cadres 
can try their best to play an active role. 


Finally, all principles, policies, and tasks of the party will 
be implemented by grass-roots organizations. We must 
actually strengthen and improve the building of party 
Organizations at the grass-roots level, and should guide and 
help them to earnestly implement the seven regular tasks 
set forth by the 13th party congress, so that they can 
become a strong fighting force. In line with the demands of 
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reform and the development of commodity economy, we 
should actually organize well-led bodies at the grass-roots 
level and establish grass-roots organizations in line with 
new production organizations and managerial forms. We 
should strictly implement the system concerning party 
Organizational activities and positively conduct criticism 
and self-criticism so that all party members can be subject 
to education and supervision. 


C. We should carry on and carry forward the fine 
workstyle of the party and maintain honesty and a clean 
workstyle. Because our’s is a ruling party, maintaining 
ethical and professional integrity of party and govern- 
ment organs is the key to carrying on and carrying 
forward the party's fine workstyle and to strengthening 
the building of party style. Under the new situation of 
Carrying out reform, opening up to the outside world, 
and developing the socialist commodity economy, 
whether or not the party can enjoy popular support and 
can achieve success in reform depends on the continued 
efforts of communists in maintaining ethical and profes- 
sional integrity. The overwhelming majority of party 
members in the province are honest in performing 
official duties. However, a handful of party members 
and cadres have indulged in such corrupt practices as 
abusing their power to seek personal gain, embezzle- 
ment, bribery, extravagance, and waste, thus seriously 
sabotaging the party's reputation and affecting the rela- 
tions between the party and the masses. We must attach 
strategic importance to the work of maintaining ethical 
and professional integrity of party and government 
organs and the work of struggling against all kinds of 
corrupt phenomena. We should closely link and conduct 
comprehensive administration over the strengthening of 
education, the improvement of systems, the exercise of 
supervision, and the strict enforcement of laws and 
discipline. Those who violate laws and discipline should 
be duly punished in strict accordance with party disci- 
pline and state laws. 


The party committees at all levels should strengthen the 
building of discipline inspection departments and fully 
display their supervisory role. The experiences of some 
units, such as Tancheng County, of conducting their 
work by delegating responsibility to the people, making 
public the work of party and government organs, 
strengthening supervision in and outside the party, and 
keeping the party and governments clean and honest 
must be further improved and popularized. The party 
and government organs at all levels should formulate 
specific regulations, as well as award and punishment 
methods, to keep themselves clean and honest; issue 
them to the public; and place themselves under mass 
supervision in the course of implementing them. 


We should continue to promote the party's fine tradi- 
tions, be clean and honest, work diligently, and accom- 
plish something in the course of reform and construc- 
tion. Leading cadres at all levels should genuinely change 
their workstyle; delve deeply into reality to conduct 
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investigation and study; and overcome subjectivism, 
bureaucracy, and formality. We should study diligently 
and work solidly with a lofty revolutionary enterprising 
spirit and a sense of responsibility, continue to enhance 
our ideological level and guidance, and strive to create a 
new situation in various fields of work. 


D. We should do a good job in reforming the party's 
self-cultivation work and make party building a regular 
practice. The party’s 13th party congress clearly pointed 
out that in party building, we must follow a new path of not 
launching a political movement but relying on reform and 
the building of systems. This is an important change in the 
guiding ideology. Only by combining reform with the 
building of systems can we enable party building to 
develop soundly along a correct path. At present, in the 
party’s building of systems, we should center the work on 
expanding inner party democracy and improve and 
strengthen party leadership. Leading cadres at all levels 
should strengthen their democratic ideology and promote 
a democratic workstyle. The standing committee of the 
provincial party committee should persist in the system of 
regularly reporting its work at plenary meetings, appropri- 
ately increase the number of plenary meetings, and fully 
display the role of these plenary meetings in pooling 
collective wisdom and making policy decisions concerning 
major issues. The city and county party committees should 
also foster this spirit; rapidly formulate and improve 
relevant rules for discussion and the voting system; adhere 
to the system of having the party discuss major issues 
before opening them for discussion by nonparty people: 
gradually improve inner party democratic appraisal, rec- 
ommendation, and assessment, and the system of voting 
from a larger number of candidates; further invigorate the 
party's democratic life, and strengthen inner party demo- 
cratic supervision. We should stress the actual results in 
building inner party systems, strive to make them specific 
and clear, and, once defined, strictly implement them. 


The party committees at all levels should realistically 
strengthen leadership over the party building work and 
persist in making the party deal with party affairs. We 
should formulate work plans for building the party, 
establish the system of being responsible for fulfilling a 
certain target in our party affairs work, and strive to 
improve our party building work during the new period. 


Comrades, from now until the next CPC congress is a 
period of 5 years, during which we will move from the 
1980's to the 1990's, as well as an important period for 
deepening reform and invigorating Shandong. Success- 
fully carrying out the next 5 years of work, especially the 
next 2 years of work on improving the economic envi- 
ronment and rectifying the economic order, is of decisive 
significance in fulfilling the strategic objectives by the 
end of this century. We pin our hopes of accomplishing 
various tasks defined at this congress on the 3.8 million 
hard-working Communist Party members and on the 80 
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million diligent and brave people of various nationalities 
throughout the province. Guided by the guidelines of the 
13th party congress and the 3d Plenary Session of the 
13th CPC Central Committee, let us mobilize; 
strengthen unity ame the party, government, army, 
and the people; strengthen unity and cooperation among 
various democratic parties and the patriotic personages; 
exert vigorous efforts to make the country prosperous; 
work arduously in our undertakings; and advance 
bravely to realize the grand goal of accomplishing mod- 
ernization construction in Shandong. 


Jiang Chunyun at Shandong Handicapped Congress 
SK1201055289 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 11 Jan 89 


[Text] The first congress of the Shandong Provincial 
Federation of Handicapped People opened in Jinan on 
11 January. On behalf of the 3.5 million handicapped 
people throughout the province, 182 handicapped peo- 
ple will discuss and approve the constitution of the 
China Federation of Handicapped People, and elect the 
leading organ of the provincial federation of handi- 


capped people. 


At the opening ceremony held in the afternoon, a drum 
band composed of nearly 100 Young Pioneers of the 
(Shengfugiqnjie) primary school in Jinan City presented 
fresh bouquets to the leading comrades in attendance, 
including Jiang Chunyun, Liang Buting, Li Zhen, and Li 
Zichao, and some delegates. Some dozens of children 
raised their right hands high, and in their childish voices 
wished the handicapped people progress and improve- 
ment. 


In his speech to the opening ceremony, provincial Vice 
Governor Li Chunting pointed out that success in the 
work related to handicapped people is a major event that 
concerns thousands of families, reflects the superiority of 
the socialist system, and has a bearing on social stability 
and unity and the progress of the four modernizations. 


Comrade Li Chunting earnestly urged governments at 
various levels to include the work related to handicapped 
people in the overall plan for the national economic and 
social development, and to show more concern and 
render more support for the causes of handicapped 
people. He called on every member of the society to 
extend a hand to support the weak and assist the hand- 
icapped, and make positive contributions to this great, 
civilized, and noble cause. 


(Ming Tai), vice president of the China Federation of 
Handicapped People. who had made a special trip here 
to attend the congress, also spoke ai the ceremony. 


As the responsible person of the leading group of the 
presidium of the provincial federation of handicapped 
people, Comrade (Gong Xiufu) gave a work report. 
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